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SECURITIES ACT OF 1933 
Release No. 5547/December 9, 1974 


Admin. Proc. File No. 3-3337 
In the Matter of 


ASSOCIATED MOBILE SCHOOLS AND MODERN 
TRAINING CENTERS, INC. 

1 Flagg Street 

Southboro, Massachusetts 


FINDINGS, OPINION AND ORDER 
EXEMPTION FROM REGISTRATION 
Grounds for Suspension of Exemption 
Allegedly Fraudulent Statements aiid Omissions 


Where charges of fraud in order temporarily suspend- 
ing Regulation A exemption were not sustained by 
the evidentiary record, temporary suspension order, 
vacated. 


APPEARANCES: 


Willis H. Riccio, Allan R. Campbell and Nancy L. Driggs, 
for the Division of Corporation Finance of the Commis- 
sion. 


Roy L. Weiss, for Associated Mobile Schools and Modern 
Training Centers, Inc. 


Herman Wolkinson, for Samuel Weisberger d/b/a First New 
York Equities Co. 


Associated Mobile Schools and Modern Training Centers, 
inc., a Delaware corporation organized in November 1969, 
filed with us on February 8, 1970, a notification and an 
offering circular, and subsequently filed amendments 
thereto, for the purpose of obtaining an exemption from 
the registration requirements of the Securities Act of 
1933, pursuant to Section 3(b) of that Act and Regula- 
tion A thereunder, with respect to a public offering of 
100,000 shares of its common stock, $.01 par value, at 
an offering price of $1.00 per share. An amendment filed 
on April 1, 1971, named First New York Equities Co. of 
New York City as the underwriter on a best efforts “‘one- 
half or none basis” for the period ending June 15, 1971, 
with a commission of $.10 per share. 


The issuer filed a report dated June 25, 1971, stating that 
all 100,000 shares were sold by June 14, 1971, with un- 
expended proceeds to the issuer of $83,088.04. The issuer 
subsequently filed another report dated November 1, 1971, 
which stated that the issuer had $79,317.17 in unexpend- 
ed funds and that the issuer had not yet begun any busi- 
ness activities. 


On December 3, 1971, we issued an order temporarily sus- 
pending the exemption pursuant to Rule 261(a) of Regu- 
lation A. At the request of Associated and the under- 
writer, hearings were held to determine whether to va- 

cate the temporary suspension order or make it permanent. 
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Thereafter the hearing officer issued an initial decision in 
which he concluded that the issuer’s exemption under 
Regulation A should be permanently suspended. 


We granted petitions for review filed by Associated and 
the underwriter. 


The offering circular in this case contained among other 
things the following statements: Associated proposed to 
license and service training and educational centers and 
mobile schools in the New England States; to open and 
operate a speed reading training center in metropolitan 
Boston; and to open and operate a mobile classroom-on- 
wheels. In 1969, when it was organized, Associated had 
intended to pursue these activities as a franchisee of Learn- 
ing Materials Publishing Corporation, a non-affiliated com- 
pany, but in 1970 Associated terminated its franchise 
agreement after Learning Materials announced that it was 
not able to meet its debts as they became due. Associated’s 
securities were described in the offering circular as carry- 
ing “A HIGH DEGREE OF RISK.” It was stated that As- 
sociated, only recently organized, “‘has no business oper- 
ations or facilities from which to operate and no assurance 
can be given that it will be able to commence business 
operations at all,” and that it “presently has its offices 

in the home of its President and pays no rent.” These dis- 
closures certainly justified the statement that the shares 
were risky. 


The offering circular further recited that Stanley Peltz and 
Nathan Hager, directors and secretary and treasurer, re- 
spectively, were the promotors of Associated, and were in 
the transportation brokerage business in New York City. 
Harold Walcott, the president, who resided in Massachu- 
setts, was described as having been managing director 
from 1968 to November 1969 for a firm of operators and 
franchisors of educational institutions specializing in the 
utilization of programmed instruction techniques, and 
that for the prior 20 years he had been a production and 
industrial engineer. The offering circular further stated 
that upon the closing of the offering the business would 
be carried on by Walcott, Peltz and Hager on a part-time 
basis, and thereafter it was contemplated that additional 
management and employees would be added as required. 


The first specific issue presented on this appeal is 
whether, as urged by the Division and found by the hear- 
ing officer, the offering curcular was materially mislead- 
ing in failing to state that Associated was entirely de- 
pendent upon the services of its president, Walcott, and 
that without him the company could not begin its opera- 
tions. 


The record shows and it is undisputed that as of the time 
of the temporary suspension and the hearings herein, 
Associated had not begun any of the proposed operations 
described in the offering circular Walcott testified that 
after the offering was completed, he stated in a telephone 
conversation with Peltz that business and economic condi- 
tions were no longer appropriate for the contemplated 
school businesses and that he did not think it would be 
prudent to invest funds in such operations. Thereafter, 
about July 22, 1971, during a visit with Peltz and Hager 
in New York, he repeated his recommendation against 
investing funds in a reading school at that time in view 
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of existing business conditions, expressed his desire to 
resign, and submitted his resignation. Peltz also testified 
as to Walcott’s recommendation that in view of the lapse 
of time and changes in economic conditions, it would 
not be in the best interests of the company and its stock- 
holders to commit substantial sums to the proposed 
operations at that time. Peltz therefore undertook 
through a director who resided in Massachusetts to 

try to conduct a current survey to determine whether 
conditions were then favorable to Associated’s proposed 
operations. In the meantifne, about September 1971, our 
staff began to investigate the offering and the Regulation 
A filing pursuant to which it was made. 


The hearing officer appears to have rested his conclusions, 
that the offering circular was false and misleading in fail- 
ing to disclose that Associated was entirely dependent 
upon the services of Walcott and without him could not 
begin any of its stated operations, on the fact that “\sso- 
ciated did not begin those operations because of the 
changed business conditions and the resignation of Wal- 
cott. We do not think that one necessarily follows from 
the other. In the first place, the facts set forth in the 
offering circular showed that Walcott was the only em- 
ployee of Associated with any experience or background 
in the educational or franchising fields. Thus, his import- 
ance to Associated, such as it was, was disclosed, and it 
was obvious that if he left for any reason Associated 
would not be able to operate unless a replacement were 
obtained. Moreover, it does not appear that he had so 
unique or outstanding a background as to make him so 
essential or so special a part of Associated’s proposed 
operations that his replacement would be impossible or 
even difficult. He had been a production and industrial 
engineer for 20 years, and had less than two years experi- 
ence with a firm in the business of operating and franchis- 
ing educational operations and techniques. There is no 
evidence that during this limited experience he had been 
responsible for any unusual, or even moderate, successes 
so as to create an expectation of similar successes with 
Associated which could not be matched by others. The 
offering circular, as previously described, set forth vari- 
ous factors and information contributing to the “high 
degree of risk’’ affecting the securities, and on the basis 
of the evidence in this record we cannot find that it was 
false and misleading because it did not in addition state 
inso many words that if Walcott, the only person with 
some educational business background, left, Associated 
would be required to find a replacement for him if it 
were to engage in the proposed operations. 1/ 


This brings us to the issues with respect to the offering by 
the underwriter. It was alleged that the underwriter did 

not intend to make a bona fide public offering of the 100,- 
000 shares and would dominate and control the market 

in Associated’s shares. With respect to this aspect of the 
case the record shows that by June 14, 1971, the 100,000 
shares had been sold to 105 of the underwriter’s customers 
at $1 per share. Payment therefor had been duly deposited 
in escrow. 


The record further reflects data derived from the under- 
writer's trial balances as of August 31, 1971, showing that 
42,100 Associated shares were as of that date held in 

three accounts; 13,900 in the underwriter’s trading ac- 


count, 13,200 in the account of one M. Newstein, a cus 
tomer; and 15,000 in the account of another customer, 
who was also the underwriter’s father as well as a creditor 
of his. Other exhibits in the record indicate that these As- 
sociated shares had been purchased at a price of $1.25 per 
share during the latter part of July 1971, from customers 
who originally purchased shares at the public offering 
price of $1 per share. It is stipulated that at the time when 
the 13,200 shares were placed in Newstein’s account he 
had not paid for them. 


The Division contended that the original sales of the shares 
were made by the underwriter pursuant to an agreement 

to buy them back at a quarter point profit to this custom- 
ers. But the hearing officer found that the evidence dichoot 
support that contention. Nor did it support the contention 
that the underwriter dominated and controlled the market 
for Associated’s shares. These findings were not excepted 
to, and the record seems to support them. No showing was 
made that any of the original purchasers were nominees 

for the underwriter. The hearing officer stated that the re- 
cord would support a finding that the repurchase of 42% 
of Associated’s shares by the underwriter and his associates, 
shortly after the offering was purportedly completed, was 
part of an undisclosed method of distribution. That conclu- 
sion appears to have support in the record. However, this is 
not the violation that was charged. The charge was that no 
bona fide public offering was intended, not that the public 
offering was to be made in a manner undisclosed in the 
offering circular. 


The extent and nature of the repurchases were most sus- 
picious. Hence it would be possible to infer that nominal 
purchasers were used to create the appearance of a public 
offering and that the nominal purchases were followed by 
a re-acquisition of the shares by the underwriter and his 
associates. But the hearing officer found no such scheme. 
The findings that he did make, that there was neither an 
agreement to repurchase shares nor any market domination 
by the underwriter, were unchallenged. Moreover, the re- 
cord supports those findings. 


There is no direct evidence of any repurchase scheme. In- 
deed, the issue of the underwriter’s intention was left al- 
most wholly unexplored. But such scant evidence as there 
was tends, if anything, to cut against any pre-arranged re- 
purchase scheme. Hence we conclude that the administra- 
tive law judge’s finding that the underwriter did not intend 
to make a bona fide public offering of the 100,000 shares 
of Associated is unsupported by the record. 


The administrative law judge’s statement about the exist- 
ence of an undisclosed ‘‘method of distribution” raises a 
serious question as to the adequacy of the disclosures in 
Associated’s offering circular. But the parties were never 
given any notice of this alleged defect in the offering circu- 
lar. Nor did they have an adequate opportunity to answer 
that charge. To suspend the exemption permanently at this 
time on the basis of that finding would therefore be un- 
fair. 2/ 


Accordingly, IT IS ORDERED that the order of December 


3, 1971, temporarily suspending the exemption herein be, 
and it hereby is, vacated. 
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By the Commission (Chairman GARRETT and Commis- 
sioners LOOMIS, EVANS, SOMMER and POLLACK). 


George A. Fitzsimmons 
Secretary 


1/ After the institution of these proceedings Associated 
placed a newspaper advertisement for a director and 
teachers for a speed reading school, and offered in evi- 
dence the responses to such advertisement in support of 
its contention that other qualified persons were available. 
On objection by the Division, the offer was rejected on 
the ground that the subsequent availability of a replace- 
ment for Walcott was irrelevant to the issue of the offer- 
ing circular’s alleged deficiency. 


2/ Moreover, no such suspension is needed to protect 
investors. The underwriter’s broker-dealer registration has 
already been revoked. Separate administrative proceedings 
subsequently instituted against the underwriter alleged 
violations of registration and antifraud provisions in con- 
nection with the purchase and sale of Associated stock, 
and violations of credit extension, net capital, reporting 
and recordkeeping provisions. For the purpose of settling 
those proceedings and without admitting or denying the 
allegations, the underwriter consented to findings of vio- 
lations as alleged, to revocation of his broker-dealer re- 
gistration and a bar from the securities industry with a 
provision that after one year he might apply to re-enter 
such business in a non-supervisory and non-proprietary 
capacity. Samuel Weisberger, d/b/a First New York 
Equities Co., Securities Exchange Act Release No. 10504 
(November 15, 1973), 3 SEC Docket 46. The findings 
and order in that proceeding expressly noted that they 
were of no effect with respect to this proceeding. 





SECURITIES ACT OF 1933 
Release No. 5548/December 11, 1974 


SECURITIES EXCHANGE ACT OF 1934 
Release No. 11132/December 11, 1974 


PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18705/December 11, 1974 


INVESTMENT COMPANY ACT OF 1940 
Release No. 8612/December 11, 1974 


NOTICE OF PROPOSAL TO AMEND RULE 4-02 OF 
REGULATION S-X RELATING TO CONSOLIDATED 
FINANCIAL STATEMENTS (S7-540) 


Since the adoption in April of Rule 4-02(e) and the rescis- 
sion of Rule 4-07 of Regulation S-X, 1/relating to the in- 
clusion of subsidiaries engaged in certain financial activities 
in consolidated financial statements, economic and finan- 
cial developments together with our experience in examin- 
ing statements filed under the revised rules indicate a need 
for further consideration of the extent of disclosure of in- 
formation about subsidiaries engaged in the financial area. 
Of particular concern are developments in banking and 
other regulated financial businesses in which there is regu- 
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lation for the interests of depositors and insureds apart 
from the interests of stockholders. 








In April of this year in amending Rule 4-02 the Commission 
included as subparagraph 4-02(e)(1) a provision that a re- 
quirement for separate financial statements for consolidated 
subsidiaries engaged in certain financial activities was not 








applicable to a consolidated subsidiary or group of subsidi Ee 
aries in which registrant's share of assets or sales andreven- | - 
ues exceeds 90 percent of the corresponding consolidated 
amount. Reconsideration of this alternative of asset: | le 
sales and revenues shows that its application may result in ” 
omission of separate financial statements of consolidated | be 
subsidiaries in circumstances in which disclosure of full in- = 
formation concerning financial position and operating re- - 
sults would be of material significance to investors. In addi- “e 
tion, shortly after the adoption of amended Rule 4-02(e), re 
in connection with a general amendment of certain forms = 
and of Regulation S-X 2/ the term “‘significant subsidiary” 
in Rule 1-02 of Regulation S-X was amended to provide (1 
for a test of income in addition to tests related to total oat 
assets and sales and revenues. 7 
ite eli 
Consequently it appears appropriate to propose amend- 
ment of the aforementioned subparagraph (e)(1) to pro- | - 
vide that separate financial statements of these specified po 
subsidiaries may be omitted only if assets, sales and reven- a 
ues, and income of the subsidiaries each exceeds 90 per- sta 
cent of the corresponding consolidated amounts. In con- on 
nection with these three criteria there does not appear to a 
be a problem of measurement for the assets or the sales and or 
revenues tests nor with the income test when the subsidiary i. 


and consolidated financial statements both reflect income 
or both reflect a loss. For these situations, however, in yt 
which the subsidiary has a loss as against income being re- 


ported on the consolidated statements (or the reverse) the ra 
proposed subparagraph would not permit omission of a 
separate subsidiary statements. Such a provision appears eli 
appropriate in a situation where the 90 percent tests as to oni 


assets and sales and revenues are met in view of the dispar- 
ate income and loss relationship as against the assets and | (9) 
sales/revenues relationship. 


reg 

pes ; of 
Current developments in banking indicate that the interests su 
of investors in bank holding companies may be better | the 
served by a clearer delineation between bank subsidiaries ary 
and other subsidiaries even though the latter group may in- pa 
clude companies engaged in “bank related finance activi- | su 
ties.” It appears appropriate to propose amendment of a 


Rule 4-02(e) to change the phrase ‘‘including bank related 
finance activities’’ which modifies ‘“‘banking” as a line of (3) 
business for which separate statements are required to “in- 


cluding subsidiaries of banks.” a 
‘ . : trai 
The April amendment of Rule 4-02 provided in subpara- 
graph (e)(2) that separate financial statements could be All 
omitted for a nonsignificant subsidiary or group of sub- anc 
sidiaries. In view of the increasing significance of holding Rec 
company investments in nonregulated financial activities Ex 
an amendment is now proposed to exclude from this ex- bef 
emption such nonsignificant subsidiaries when the parent 
company’s investment exceeds 10 percent of total assets Suc 
as shown on the parent's balance sheet. This proposed 








suc 
tior 





change reflects, for example, the situation observed ina 
recently filed registration statement in which an other- 












sented over 30 percent of total assets of the parent and had 
been the recipient of almost all of the investments and ad- 
vances made in subsidiaries by the parent during the latest 

, } two years. 








) Rule 4-02(e) showing the proposed changes (italicized) 
and deletions (bracketed) is as follows: 


(e) Separate financial statements shall be presented for 
each subsidiary or group of subsidiaries engaged in the 

| business of life insurance, fire and casualty insurance, se- 
curities broker-dealer, finance (including similar activities 
such as leasing, factoring and mortgage banking), savings 

| and loan or banking, including subsidiaries of banks [banks 
related finance activities] ; provided, however, that sepa- 

rate financial statements may be omitted; 


(1) For a consolidated subsidiary or group of subsidiaries 
in the same business if the registrant’s and registrant’s 
other subsidiaries’ proportionate share (based on their 

equity interests) of (i) total assets (after intercompany 
eliminations), (ii) total sales and revenues (after intercom- 
pany eliminations), and (iii) income (or loss) before in- 
come taxes and extraordinary items of such subsidiary 
or group of subsidiaries each exceeds 90 percent of the 

corresponding amounts on the consolidated financial 
statements. If the proportionate share of income (or loss) 
under (iii) above and the corresponding amount on the 
consolidated financial statements are not both income 

or both loss, then separate financial statements may not 

be omitted. 


5 / ((1) For a consolidated subsidiary or group of subsidi- 
aries in the same business in which the registrant’s and 
registrant’s other subsidiaries’ proportionate share of 
total assets or total sales and revenues (after intercompany 
eliminations) exceeds 90 percent of consolidated assets or 

} consolidated sales and revenues: ] 


| (2) For a nonsignificant consolidated subsidiary which is 
registrant's only subsidiary in a business, or for a group 

] of consolidated subsidiaries constituting all of registrant's 
subsidiaries in the same business which if considered in 

the aggregate would not constitute a significant subsidi- 
ary [.], except when registrant’s investment (including 
current and not current advances) in all nonsignificant 

| subsidiaries exceeds 10 percent of total assets on regis- 
trant’s balance sheet. 


(3) For a consolidated subsidiary or group of subsidiaries 
in the same business if in excess of 90 percent of their 

| sales and revenues are derived from registrant and regis- 

trant’s other subsidiaries. 


All interested persons are invited to submit their views 
and comments on this proposal concerning Rule 4-02 of 
Regulation S-X in writing to the Secretary, Securities and 
Exchange Commission, Washington, D. C. 20549, on or 
before February 14, 1975. 





Such communications should refer to File No. S7-540. All 
such communications will be available for public inspec- 
tion, 
























wise nonsignificant group of bank related subsidiaries repre- 


By the Commission. 


George A. Fitzsimmons 
Secretary 


1/ See Accounting Series Release No. 154, Securities Act 
Release No. 5483, Securities Exchange Act Release No. 
10746, Public Utility Holding Company Act Release No. 
18383, Investment Company Act Release No. 8315 (April 
19, 1974). 


2/ See Accounting Series Release No. 155, Securities Act 
Release No. 5488, Securities Exchange Act Release No. 
10754, Public Utility Holding Company Act Release No. 
18392 (April 25, 1974). The revised definition of “‘signifi- 
cant subsidiary” is applicable to the term as found in sub- 
paragraph (2) of Rule 4-02(e). 
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SECURITIES EXCHANGE ACT OF 1934 
Release No. 11125/December 9, 1974 


GOLD PURCHASING AND INVESTING 


As of December 31, 1974 the Federal restrictions on the 
purchase, sale and ownership of gold will be lifted. The 
President’s Special Assistant for Consumer Affairs, the De- 
partment of Justice, the Federal Trade Commission (FTC), 
the U. S. Postal Inspection Service and the Securities and 
Exchange Commission (SEC) have today issued the recom- 
mendations set forth below to prospective gold purchasers 
and investors. 


The Department of Treasury recently announced that the 
U. S. Government will offer for sale 2 million ounces of 
gold in 400-ounce bars on January 6, 1975, at public auc- 
tion. The Department will consider at a later date whether 
subsequent sales of gold would be appropriate. 


As in the instance of other precious metals, investors and 
unsophisticated purchasers must often rely upon the repre- 
sentations of others and the integrity of the seller or pro- 
moter. Accordingly, it is recommended that purchasers 
and investors obtain as much information as possible 
about the companies and individuals with whom they are 
dealing. In other words, investigate before you invest. 


Various Federal and State regulatory agencies will regulate 
gold trading. The SEC regulates public interstate offerings 
of and trading in securities related to gold. Federal law 
prohibiting unfair or deceptive acts in interstate commerce 
is enforced by the FTC. Trading in gold commodity futures 
and transactions involving margin and leverage contracts in 
gold bullion and bulk gold coins will be regualted effective 
April 21, 1975 by the recently created Commodity Futures 
Trading Commission. Federal laws against securities and 
mail fraud will be enforced by the SEC, the Postal Inspec- 


SEC DOCKET/667 





ment has underway a major effort to detect and prosecute 
the growing number of frauds involving gold and other pre- 
cious metals. 


The purchase of and investment in gold is a potentially fer- 
tile area for unscrupulous promoters and fraudulent 
schemes. Moreover, the price of gold is oftentimes dictated 
by speculative interests rather than industrial supply and 
demand, and is subject to significant and rapid fluctuations. 


Inquiries or complaints regarding unfair or deceptive trade 
practices, including false or misleading advertisements, 
should be addressed to the FTC’s Division of Special 
Statutes, 7th Street and Pennsylvania Avenue, N. W., 
Wahsington, D. C. 20580. With respect to investment pro- 
grams, prospective investors should insist upon a prospec- 
tus or offering circular before making an investment de- 
cision. A copy of the prospectus may be reviewed at the 
public reference facilities of the respective state securities 
agencies, and in the instance of registered interstate offer- 
ings or registered companies, at the public reference rooms 
of the SEC in Washington, D. C., New York City, Chicago 
and Los Angeles. To determine whether any particular 
company is registered with the SEC call or write the SEC, 
Public Reference Section, 500 North Capitol Street, Wash- 
ington, D. C. 20549, (202) 523-5506. Information con- 
cerning buyer-investor experience with specific companies 
may be obtained from your nearest Better Business Bureau. 


The following guidelines are suggested (but should not be 
considered to be all inclusive) before purchasing or invest- 
ing in gold. 


1. Be wary of unsolicited correspondence or calls from 
strangers offering to sell you gold or gold investments; 


2. Be skeptical of promises of spectacular profits. Ask 
yourself why am I being offered this golden opportunity; 


3. Resist pressures to make hurried, uninformed invest- 
ment decisions; 


4. Be suspicious of claims of new, secret or exotic pro- 
cesses to extract gold; 


5. Seek independent advice from a person you trust and 
who is knowledgeable; 


6. Consider the risks in relation to your own financial 
position and needs; 


7. Find out if the company has registered with the SEC 
or state securities agency; 


8. Attempt to determine the seller’s mark-up (or how 
much it cost the seller to purchase the gold); 


9. Ascertain what costs, in addition to the quoted price 

of gold, are involved. For example, you may be required 

to pay a refining charge, assay fees, commission, shipping 
and storage fees, insurance costs and sales tax; 


10. Demand a written guarantee concerning weight and 
fineness (pureness). Some gold bears a refiner’s mark 


668/SEC DOCKET 





tion Service, and the Department of Justice. Justice Depart- 





assaying its weight and fineness; however, there are no Fed- 
eral standards; 


s 
e 








11. Attempt to make your purchases through local reputable 
firms. (Firms including the term ““Exchange”’ in their name } 
should not be assumed to constitute an association or group 
of firms which provide a public market for buyers and sell- } 
ers); 





12. Obtain in writing the terms of your purchase, for ex- 
ample, when and how the gold will be delivered and stored, 
including what security precautions will be taken to insure | 
that your gold is not shaved or that counterfeit gold is not | 
substituted; 


13. Ask whether the gold will be segregated and stored in | 
your name (not the seller’s or supplier’s). Make sure you re- 

ceive a written receipt showing that the requisite amount of 
gold is being stored for your account by a reputable con- 
cern; and 


14. Ask whether there will be a ready market for the gold 
in the form being offered to you. You may have to pay to 
have your gold reassayed, recast into a different shape, size 
and/or transported to a distant market before you can sell 
it. 


The areas which are fraught with the greatest potential for 

fraud are representations concerning the existence, amount | 

and purity of gold, accuracy of assays and geological surveys 

and secret refining processes. Several schemes that appear to 

have already surfaced involve the following situations: 
» i 

— False mining claims were used to inflate a company’s v 

financial position and to tout its investment merit. 

Bogus or speculative geological surveys by a purported ex- 

pert or misleading ore samples were used by the company | 

as the basis for unwarranted high estimates of mineral 

value. 


of the United States and obtained from underdeveloped 
countries were being offered in the form of certificates } 
of ownership through off-shore banks. 


| 
{ 
— Purportedly large quantities of gold located outside | 


( 
( 

— An unscrupulous assayer conspired with a seller to cer- | 
tify that bars of almost pure lead were pur egold. 

( 

( 


— Gold coins of low purity have been issued within the 
past year or two by small foreign entitites. (The Certi- 
fication Service of the American Numismatic Associa- ( 
tion, P. O. Box 87, Ben Franklin Station, Washington, 
D. C. 20044, will, for a fee, authenticate gold coins.) 


— Secret processes promised to extract gold from ore 
which had been previously labeled as worthless. Invest- 
ors were induced to finance the construction of the 
secret-process machinery necessary for the production 
of the gold. 


If you believe that you may have been the victim of a fraud, 
you should consult your attorney to determine what steps 
to take to assert and protect your rights. You should also 
communicate such information to any of the Federal agen- 
cies listed above or to the Consumer Protection Division 
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of the Attorney General’s Office in your state or your State 
Securities Commissioner, and to your nearest local Better 
Business Bureau. Consider authorizing your attorney to in- 
form the agencies of any problem that may arise. Although 
the agencies cannot intervene in your behalf or offer legal 
representation to obtain redress of your individual rights, 
your complaint may prevent others from being defrauded. 


Remember, investigate before you make a purchase or in- 
vestment. 


By the Commission. 


George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11126/December 9, 1974 


Admin. Proc. File No. 3-4481 
In the Matter of 


WESTERN FUNDING, INC. 
425 Nicollet Mall Building 
Minneapolis, Minnesota 
(8-15105) 


WILFRED H. WILLIAMS 
7320 Gallagher Drive 
Edina, Minnesota 


FINDINGS AND ORDER IMPOSING REMEDIAL 
SANCTIONS 


In these broker-dealer proceedings under the Securities Ex- 
change Act, Western Funding, Inc. (‘‘registrant’’), a regis- 
tered broker-dealer, and Wilfred H. Williams, who was a 
trader for another broker-dealer, have submitted offers of 
settlement which the Commission has determined to ac- 
cept. Solely for the purpose of these and any other pro- 
ceedings under specified provisions of the Exchange and 
Investment Advisers Acts, and without admitting or deny- 
ing the allegations in the order for proceedings, respond- 
ents consent to findings of misconduct as alleged in that 
order and to the imposition of certain sanctions. 


On the basis of the order for proceedings and the offers 
of settlement, it is found that: 1/ 


1. Registrant, during the period from about May 1 to 
August 7, 1973, willfully violated, and Williams, from May 
to July of that year, willfully aided and abetted violations 
of Section 10(b) of the Exchange Act and Rule 10b-5 
thereunder in that, without authority, they transferred 
securities in and out of customers’ accounts, effected 
transactions in such accounts, and hypothecated and con- 
verted to their own use customers’ fully paid securities 


and, in the case of Williams, customers’ free credit bal- 
ances. 


2. Registrant, during the period from about May 31, 1973 


to April 25, 1974, willfully violated, and Williams, during 
the period from about May 31 to July 1, 1973, willfully 
aided and abetted violations of, Section 15(c)(3) of the 
Exchange Act and Rule 15c3-3 thereunder in that physical 
possession or control of all fully paid and excess margin 
securities carried for customers’ accounts was not promptly 
obtained and maintained. In addition, with respect to the 
conduct of Williams, required deposits were not made in a 
special reserve bank account for the benefit of vustomers, 
the Commission was not immediately notified of that 
failure, and unresolved short security differences were not 
bought in as required. 


3. Registrant, during the period from about June 8, 1973 
to April 25, 1974, willfully violated, and Williams, during 
the period from about June 8 to July 1, 1973, willfully 
aided and abetted violations of, Section 17(a) of the Ex 
change Act and Rules 17a-3 and 17a-4 thereunder in that 
certain books and records were not made accurately, kept 
current and preserved. 


4. During the period from about June 8 to July 1, 1973, 
Williams willfully aided and abetted violations of the net 
capital provisions of Section 15(c)(3) of the Exchange Act 
and Rule 15c3-1 thereunder. 


5. During the period from about April 1 to July 1, 1973, 
Williams willfully aided and abetted violations of the 

credit extension provisions of Section 7(c) of the Exchange 
Act and Regulation T promulgated thereunder by the 
Board of Governors of the Federal Reserve System. 


In view of the foregoing, it is in the public interest to im- 
pose the sanctions specified in the offers of settlement. 


Accordingly, 1T IS ORDERED that the registration as a 
broker and dealer of Western Funding, Inc. be, and it here- 
by is, suspended for a period of six months from the date 
hereof, and that Wilfred H. Williams be, and he hereby is, 
barred from being associated with any broker or dealer 
with the proviso that, after two years, he may apply to the 
Commission for permission to become so associated other 
than in a principal or supervisory capacity, upon an ade- 
quate showing that he will be properly supervised. 2/ 


For the Commission, by the Office of Opinions and Re- 
view, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 


1/ The findings herein are not binding on any other re- 
spondent named in these proceedings. 


2/ But see First Minneapolis Investment Corp., Securities 
Exchange Act Release No. 10796 (May 14, 1974), 4 SEC 
Docket 298. 
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Admin. Proc. File No. 3-4375 
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In the Matter of 


FERRUGGIA, LIPPMAN & COYLE, INC. 
1416 Morris Avenue 

Union, New Jersey 

(8-15799) 


GARY T. FERRUGGIA 
MARK L. LIPPMAN 
LEO NARDONE 


FINDINGS AND ORDER IMPOSING REMEDIAL 
SANCTIONS 


In these proceedings under the Securities Exchange Act, 
Ferruggia, Lipprnan & Coyle, Inc. (“registrant’’), a regis- 
tered broker-dealer, and Gary T. Ferruggia, Mark L. 
Lippman and Leo Nardone, who were, respectively, presi- 
dent, secretary and treasurer, and a registered representa- 
tive of registrant, have submitted offers of settlement 
which the Commission has determined to accept. Solely 
for the purpose of these or any other proceedings under 
specified provisions of the Exchange Investment Advisers 
and Investment Company Acts, and without admitting 
or denying the allegations in the order for proceedings, 
respondents consent to the findings and the sanctions 

set forth below. 


On the basis of the order for proceedings and the offers of 
settlement, it is found that: 1/ 


1. During the period from about November 10, 1971 to 
about April 26, 1972, registrant and Nardone, willfully 
aided and abetted by Ferruggia and Lippman, willfully 
violated Section 17(a) of the Securities Act and Section 
10(b) of the Exchange Act and Rule 10b-5 thereunder 
in connection with transactions in the stock of Inter- 
national Hydrolines, Inc. Among other things, respond- 
ents recommended to customers the purchase of Inter- 
national stock and sold them such stock without having 
made reasonable and diligent inquiry as to the past and 
present financial condition and business operations of the 
issuer, and charged prices for such securities which were 
not reasonably related to the prevailing market prices 
when the transactions were effected. 


2. During the period from about May 5 to about May 

18, 1972, registrant, willfully aided and abetted by Nar- 
done, willfully violated Section 7(c)(1) of the Exchange 
Act and Regulation T promulgated thereunder by the 
Board of Governors of the Federal Reserve System, in that 
registrant improperly extended and maintained credit to 
and for customers. 


In view of the foregoing, it is in the public interest to im- 
pose the sanctions to which respondents have consented. 


Accordingly, 1T 1S ORDERED that the registration as a 
broker and dealer of Ferruggia, Lippman & Coyle, Inc. 
be, and it hereby is, revoked; and it is further 


ORDERED that Gary T. Ferruggia be, and he hereby is, 
suspended from being associated with any broker, dealer, 
investment company or investment adviser for one year 
effective immediately, and thereafter barred from such 
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association in a supervisory capacity provided that, at the 
end of two years from the effective date of such bar, he 
may apply to become so associated; and it is further 


ORDERED that Leo Nardone be, and he hereby is, suspend- 
ed from being associated with any broker, dealer, investment 
company or investment adviser for three months effective 
immediately, and thereafter suspended from such association 
in a supervisory capacity for a further three months; and it 
is further 


ORDERED that Mark L. Lippman be, and he hereby is, 
suspended from being associated with any broker, dealer, 
investment company or investment adviser for six months 
effective immediately, and thereafter barred from such as- 
sociation in a supervisory capacity provided that, at the end 
of one year from the effective date of such bar, he may 
apply to become so associated. 


For the Commission, by the Office of Opinions and Review, 
pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 


1/ The findings herein are not binding on any other re- 
spondent named in these proceedings. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11128/December 10, 1974 


Admin. Proc. File No. 3-4464 
In the Matter of 


I. J. SCHENIN COMPANY, INC. 
17070 Collins Avenue 

Miami Beach, Florida 

(8-15679) 


1. JACK SCHENIN 


WILLIAM C. SFAELOS 
Fort Lauderdale, Florida 


FINDINGS AND ORDER IMPOSING REMEDIAL 
SANCTIONS 


In these broker-dealer proceedings under the Securities Ex- 
change Act, |. J. Schenin Company, Inc. (“registrant’’), a 
registered broker-dealer, |. Jack Schenin, its president, and 
William C. Sfaelos, who was associated with another broker- 
dealer, have submitted offers of settlement which the Com- 
mission has determined to accept. Solely for the purpose 
of settlement of these proceedings, and without admitting 
or denying the allegations in the order for proceedings, 
respondents consent to the findings and saactions set forth 
below. 


On the basis of the order for proceedings and offers of 
settlement, it is found that: 1/ 
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1. During the period from about December 1971 to Feb- 
ruary 1972, registrant willfully violated, and Schenin and 
Sfaelos willfully aided and abetted violations of, Section 
15(c)(1) of the Exchange Act and Rules 15c1-4 and 
15c1-6 thereunder, in that transactions were effected in 
the securities of Campco Corporation (““Campco”) with- 
out furnishing customers at or before the completion of 
each transaction written notification disclosing the capa- 
city in which the firm involved was acting, and its partici- 
pation or financial interest in the distribution of Campco 
securities. 


2. During the period from about December 1971 to 
March 1974, registrant willfully violated, and Schenin and 
Sfaelos willfully aided and abetted violations of, Section 
17(a) of the Exchange Act and Rule 17a-3 thereunder in 
that certain books and records were not made accurately 
and kept current. 


In view of the foregoing, it is in the public interest to im- 
pose the sanctions specified in the offers of settlement. 


Accordingly, 1T 1S ORDERED that the broker-dealer regis- 


tration of |. J. Schenin Company, Inc. be, and it hereby is, 
suspended for 90 business days; it is further 


ORDERED that I. Jack Schenin be, and he hereby is, sus- 
pended from being associated with any broker, dealer, 
investment adviser or investment company for 45 busi- 
ness days; and it is further 


ORDERED that William C. Sfaelos be, and he hereby is, 
suspended from being associated with any broker, dealer, 
investment adviser or investment company for 30 days, 
and thereafter barred from being associated with any 
broker, dealer or investment comapny except as a super- 
vised employee in a non-supervisory capacity. 


The suspensions shall commence on December 16, 1974. 


For the Commission, by the Office of Opinions and Re- 
view, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 


1/ The findings herein are not binding on any other re- 
spondent named in these proceedings. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11129/December 10, 1974 


Admin. Proc. File No. 3-4555 

In the Matter of 

FIRST EASTERN INVESTMENT CORPORATION 
Red Bank, New Jersey 


(8-6356) 


THOMAS M. FLAHERTY 








FINDINGS AND ORDER IMPOSING REMEDIAL 
SANCTIONS 


These are proceedings under the Securities Exchange and 
Securities Investor Protection Acts with respect to First 
Eastern Investment Corporation (‘registrant’), a registered 
broker-dealer, and Thomas H. Flaherty, its treasurer. Re- 
spondents have not answered the order that instituted 
these proceedings. Hence they are in default. 1/ 


On the basis of the order for proceedings and of respond- 
ents’ defaults, it is found that: 2/ 


1. From February to December of 1972 registrant will- 
fully violated and Flaherty willfully aided and abetted 
registrant’s willful violations of: 


(A) Section 17(a) of the Securities Act, Section 10(b) 
of the Exchange Act and Rule 10b-5 under the latter sec- 
tion in that registrant conducted a securities business 
without disclosing its insolvency and its inability to meet 
current obligations. 


(B) Section 15(c)(3) of the Exchange Act and Rule 15c- 
3-1 thereunder in that registrant effected transactions 
when its aggregate indebtedness exceeded 2,000 per cent 
of its net capital, and when its net capital was less than 
$5,000; 


(C) Section 17(a) of the Exchange Act and Rules 17a-3 
and 17a-4 thereunder in that registrant failed to accurate- 
ly make, keep current, and retain certain of its books and 
records; 


(D) Section 17(a) of the Exchange Act and Rule 17a-11 
thereunder in that registrant failed to timely notify the 
Commission of its violations of the net capital rule, its 
financial condition at the time of those violations, its 
failure to maintain current and accurate books and re- 
cords, and its steps to correct those bookkeeping and 
recordkeeping deficiencies; and 


(E) Registrant failed reasonably to supervise Flaherty with 
a view to preventing the violations hereinabove described. 


2. The United States District Court for the District of 
New Jersey has: 


(A) On respondents’ consent enjoined both of them from 
further violations of Sections 15(c)(3) and 17(a) of the Ex- 
change Act and Rules 15c3-1, 17a-3, and 17a-11 thereunder; 
3/ and 


(B) Appointed a trustee to liquidate the registrant under 
the Securities Investor Protection Act. 4/ 


Accordingly, 1T 1S ORDERED that the broker-dealer 
registration of First Eastern Investment Corporation be, 
and it hereby is, revoked; and it is further 


ORDERED that Thomas M. Flaherty be, and he hereby is, 
barred from being associated with any broker or dealer. 


For the Commission, by the Office of Opinions and Re- 
view, pursuant to delegated authority. 
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vides that a party’s failure to tile am answer as required 
shall be deemed a default. The rule further provides that 
in such circumstances, the allegations in the order for 
proceedings may be deemed to be true as to such party. 


2/ There is a third respondent in these proceedings. These 
findings are, of course, of no effect as to him. 


3/ SEC v. First Eastern Investment Corp., et al., 72 Civil 
1955-1972. That judgment was entered on December 11, 
1972. 


4/ The appointment was made on December 11, 1972. 
At that time Flaherty was registrant’s treasurer. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11130/December 10, 1974 


The Securities and Exchange Commission announced pur- 
suant to Section 15(c}(5) of the Securities Exchange Act 
of 1934 the temporary suspension of over-the-counter 
trading in the securities of Osterloh & Durham Insurance 
Brokers of North America, Inc., a Utah corporation |o- 
cated in Los Angeles, California for a ten-day period 
commencing at 9:30 a.m. (EST) on December 10, 1974 
and terminating at midnight (EST) on December 19, 
1974. 


The suspension was initiated because of questions which 
have arisen regarding the recent market activity in the 
securities of Osterloh & Durham Insurance Brokers of 
North America, Inc. Management of the company does not 
object to the suspension of trading. 


The Commission cautions broker-dealers, shareholders and 
prospective purchasers that they shouid consider carefully 
the foregoing information along with all other currently 
available information and any information subsequently 
issued by the company. 


Furthermore, brokers and dealers should be alert to the 
fact that, pursuant to Rule 15c2-11 under the Exchange 
Act, at the termination of the suspension, no quotation 
may be entered unless and until they have strictly com- 
plied with all of the provisions of said rule. If any broker 

or dealer has any questions as to whether or not he has 
complied with said rule, he should not enter any quota- 
tion but immediately contact the staff of the Securities 

and Exchange Commission, Division of Enforcement in 
Washington, D. C. if any broker or dealer is unce:tain as 

to what is required by Rule 15c2-11, he should refrain from 
entering quotations relating to the securities in question un- 
til such time as he has familiarized himself with said rule 
and is certain that all of its provisions have been met. If 
any broker or dealer enters any quotation which is in vio- 
lation of said rule, the Commission will consider the need 
for prompt enforcement action. 
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SECURITIES EXCHANGE ACT OF 1934 
Release No. 11131/December 11, 1974 





eme f the Advisory Committee on the 
mplem«e ition of a Central Market System to the Securi 
ties and Exchange Commission 





At the request of its Advisory Committee on the Implemen- 
tation of a Central Market System (the ‘“‘Committee’’), the 
Securities and Exchange Commission today published for 


public comment the Committee’s ‘Preliminary Statement 
of Characteristics and Principles of the Central Market Sys- 
tem.” | 
The Commission wishes to note that the views expressed in 
this preliminary statement are those of the Committee and 
that the Commission is simply making available its facilities 


to assist the Committee in soliciting public comment. 


By the Commission 
George A. Fitzsimmons 

Secretary 

- ea came | 

December 11, 1974 } 


ADVISORY COMMITTEE ON THE IMPLEMENTATION 
OF A CENTRAL MARKET SYSTEM TO THE SECURI- 
TIES AND EXCHANGE COMMISSION 


Preliminary Statement of Characteristics and Principles of 
the Central Market System 


1. Introduction 


As the first step in carrying out its charge to recommend 
approaches for *’... implementing proposals for a Central 
Market System and insuring that such a system will meet 

the future needs of this country’s capital markets, consistent | 
with the public interest and the protection of investors”, 1/ 
the Advisory Committee on the Implementation of a Cen- } 
tral Market System to the Securities and Exchange Commis- 
sion (“the Committee”) is developing its views on the ob- { 
jectives, characteristics and critical operating principles of 
the Central Market System. To allow interested parties an 
opportunity to comment on this work, the Committee is | 
publishing at this time its preliminary views on the overall 
objectives and characteristics of the System and the rules } 
under which certain participants, primarily specialists and 
other market-makers, would be required to operate. Addi- 
tional rules concerning the operation of brokers and agents 
are currently under consideration. 


) 


In reviewing this materia, three points should be kept in 
mind. First, in designing the Central Market System, the } 
Committee assumes that the identity and role of the par- 
ticipants in the capital markets of the future generally will 
be similar to what they have been in the past. However, 
some existing trends suggest this may not be true. For ex- 
ample, public participation in the markets has steadily 
eroded over the past several years and there appears to 
have been a greater concentration of holdings under the 
















een aa os 


> a & 2° 2 2 ese 


-ah we ae A 


owemdewanei ran = ©» ma = <¢ - J 


wn 








s 




















management of a relatively small number of institutions. 
Too great a concentration of investment decision centers 
may ultimately be both incompatible with an auction 
market and not in the public interest. This statement 

does not deal with this concern; however, the Committee 
expects to address itself to this as well as other issues of 
possible major economic impact on the future of the Cen- 
tral Market System. 


Second, the Committee has not as yet addressed itself in 
depth to either the governance or the cost of implemen- 
tation of the Central Market System, but intends to do 
so. The Committee is fully aware of the difficult econm- 
ic environment in which the securities industry is pre- 
sently operating, as well as the uncertainties as to its fu- 
ture, and will bear these in mind in reaching its final con- 
clusions. 


Third, in its initial discussions the Committee has focused 
on development of a plan for an ultimate system without 
being hampered by the pragmatic considerations of tech- 
nology and hardware. In recognition of these considera- 
tions, the Committee will also suggest a phased program 
for implementing the Central Market System, reflecting 
the constraints of cost and technology. 


The members of the Committee wish to emphasize that 
they are not in unanimous agreement on many of the 
views expressed in this statement and that they have not 
reached final conclusions on most of these matters. The 
Committee welcomes comments on its proposals and re- 
quests thjat written comments be submitted prior to Feb- 
ruary 1, 1975 to Andrew P. Steffan, Executive Secretary 
of the Advisory Committee on the Implementation of a 
Central Market System, Securities and Exchange Commis- 
sion, Washington, D. C. 20549. Since the Committee wish- 
es to consider these comments during its meetings on Jan- 
uary 9th and 10th (Washington, D. C.) and February 6th 
and 7th (Los Angeles), comments should be supplied as 
soon as possible. Copies of all comments will be made 
available for examination at the Commission's Office of 
Public Reference, File No. 4-173. 


Although the Committee does not plan to hold hearings, 
it will consider the possibility of providing time for oral 
presentations by those persons who have submitted 
written comments. Those interested in making oral pre- 
sentations should notify the Executive Secretary. 


ll. The Objectives and Basic Characteristics of the Cen- 
tral Market System 


Our capital markets play an essential role in the national 
economy by allocating one of our most precious resour- 
ces — investment capital. To insure efficient allocation and 
continuing availability of increasing quantities of invest- 
ment capital, it is important that the markets value each 
security in a manner which reflects an accurate appraisal 
of overall supply and demand, affected as little as possible 
by temporary fluctuations therein. By linking together 
and facilitating effective competition among all market 
centers, the central market system should improve this 
valuation process. 


Auction market principles must be preserved if the central 
market system is to achieve its objectives, since an auction 
market provides maximum interactive competition among 
buyers and sellers and the most effective and economic 
manner in which buyers and sellers can meet. This will be 
accomplished partly by byilding the system on the mechan- 
isms developed by the various stock exchanges to provide 
the present auction markets. These mechanisms are oper 
ated through specialist-dealers and agent-brokers, the func 
tions of which must be maintained to assure the effective 
ness of the central market system. However, certain over-the 
counter dealers have also played a role in the markets for 
listed securities, and the system will provide adequate oppor 
tunity and incentive for these dealers to participate. 


The Central Market System shall be based on the following 
characteristics and principles: 


1. The best bid and offer, with size, of each specialist and 
other qualified market-maker shall be available to all mem 
bers of the system at all times. 


2. There shall be maximum opportunity to improve on and 
displace the best bid and offer at all times. 


3. There shall be an opportunity for public customers to 
meet through brokers at the best execution price without 
a dealer necessarily participating in the process. 


4. Transactions for retail/individual customers shall be 
handled on an equitable basis with those for institutions 


5. All orders at a given price shall be executed on a time 
sequence basis, subject to public order preference. 


6. All transactions in qualified listed securities shall pass 
through the Central Market System. 


7. All qualified broker-dealers shall be permitted to become 
members of the system and have economic access to all 
specialists and other qualified market-makers. 


8. All member broker-dealers shall have an affirmative obli 
gation to execute orders at the best possible price. 


9. All participants shall be subject to equitable regulation 
and prescribed capital requirements. 


//1. Operating Principles Affecting Specialists and Other 
Market-Makers 


The Central Market System will provide for the registration 
of specialists and other market-makers. 


Specialists will be registered with an exchange to deal in 
specific securities allocated by the exchange, while market 
makers will be registered with the Central Market System 
and may deal in any security in accordance with CMS 
regulations. 


There will be no more than one specialist in a given secu 
rity at each exchange location. It is expected that there 
will be competition among specialists and other market 
makers dealing in the same securities. 
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Specific obligations of specialists and other market-makers 
are set forth below. 


A. Net Capital 


All exchange specialists and over-the-counter market-mak 
ers shall be required to maintain minimum net capital of 
$100,000 at al! times. 


Net capital shall be defined broadly as the excess of assets 
over liabilities, subject to certain adjustments. These ad- 
justments shall include: 


1. the elimination of fixed assets and assets not readily 
convertible into cash; 


2. the deduction (haircuts) of: 


a. 15% of the market value of the greater of the long or 
short positions in common stocks, and 


b. 30% of the amount by which the aggregate market value 
of the lesser of the long or short positions exceeds 25% of 
the market value of the greater of the long or short posi 
tions; and 


3. an undue concentration charge equal to 15% of the 
amount by which each long or short position exceeds 10% 
of net capital before haircuts. 


NOTE: The Committee proposes that all the provisions 
of the ‘Alternative Net Capital Requirements” contained 
in proposed S.E.C. Rule 15c3-1 (Securities Exchange Act 
Release No. 11094, November 11, 1974) apply to specia 
lists and other market-makers in the Central Market Sys 
tem. This section simply highlights some of the more im 
portant provisions for specialists and other market-mak- 
ers. 


B. Market Continuity 


All specialists and other market-makers entering quota- 
tions in the Central Market System shall be required to 
make bona-fide two-sided markets, firm for one unit of 
trading; and in the event that they entered a bid or ask 


quotation in the system showing a size larger than one unit, 


they must make it good for the amount shown. However, 
markets could be changed without a transaction being 
effected. Specialists and other market-makers must make 
a reasonable market (to be defined) in those stocks which 
they enter into the system for a period of one year; and 
if they drop out without cause, they would not be per- 
mitted to enter a quotation in that stock for a period of 
six months. 


C. Public Preference 


All public orders entered as limit orders into the system 
shall take precedence over bids and offers by specialists 
or other market-makers, who shall not effect transactions 
for their own accounts before existing limit orders at the 
same or better prices are serviced. Priority for public limit 
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orders at the same price shall be determined by the time 
of entry. In the event of a transaction at a price away from 
the market, all public limit orders at intervening prices 
shall be executed at the same price as the transaction. 


Public orders are defined as those entered by any individ- 

uals or institutions, except broker-dealers, who must enter 
orders in the Central Market System through a member of 
the system. 


Nothing in the above shall prevent anyone, including a 
specialist or other market-maker, from displacing the best 
bid or offer at any time. 


D. Treatment of Limit Orders 


Each specialist may maintain his own book of limit orders. 
When a transaction in the market results in execution of a 
limit order, the specialist will receive the floor brokerage 
associated with that limit order. All specialists’ books shall 
be linked electronically and all transactions in the system 
shall clear all books. 


Other market-makers shall be permitted to enter limit 
orders in the System only through specialists. Any mem- 
ber of the System may choose to hold limit orders instead 
of entering them through a specialist, but these orders will 
not be automatically executed when a transaction clears 
the books. 


Each specialist shall have the right to inquire as to price 
and size of orders on all specialists’ books and any mem 
ber of the System wishing to effect a transaction at a 
price away from the market shall have the right to inquire 
of any specialist as to how much of the order would be 
lost to the books. 


E. Limitations on Trading 


Specialists shall be prohibited from accepting orders for the 
purchase or sale of any stock in which they are registered 
as specialists directly (1) from the company issuing such 
stock; (2) from any officer, director or 10% stockholders 
of that company; (3) from any pension or profit-sharing 
fund; (4) from any institution, such as a bank, trust com- 
pany, insurance company, or investment company. Other 
market-makers shall be permitted to deal for their own 
accounts with any customer. 


Specialists and other market-makers are permitted to trade 
between and among each other, subject to the auction 
process. 


F. Allocation of Securities to Dealers 

Any exchange approving a security for listing shall allo- 
cate or assign to a specialist the responsibility to maintain 
a continuous, fair and orderly market in that security. 


Other market-makers shall not be assigned responsibility 
for dealing in any security. 














G. Affirmative Obligations 


All specialists and other market-makers will be subject to 
rules designed to insure they are maintaining continuous, 
fair and orderly markets. Rules to implement this principle 
will be developed subsequently. 


1/ Preamble to the Charter of the Advisory Committee on 
the Implementation of a Central Market System to the 
Securities and Exchange Commission 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11132/December 11, 1974 


See Securities Act Release No. 5548/December 11, 1974. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11133/December 12, 1974 


Admin. Proc. No. 3-4508 


In the Matter of 


MICRO COMPUTER CORPORATION 
Rochester, New York 
(81-150) 


ORDER GRANTING APPLICATION PURSUANT TO 
SECTION 12(h) OF THE ACT 


The Securities and Exchange Commission has issued an 
order granting the application of Micro Computer Cor- 
poration, a New York corporation, pursuant to Section 
12(h) of the Securities Exchange Act of 1934, as amend- 
ed, (‘‘the Act’’) for an exemption from the registration 
provisions of Section 12(g) of the Act. 


It appears to the Commission that the requested exemp- 


tion is not inconsistent with the public interest or the 
protection of investors. 


SECURITIES EXCHANGE ACT OF 1934 
Release No. 11134/December 12, 1974 


SECURITIES INVESTOR PROTECTION ACT OF 1970 
Release No. 20/December 12, 1974 


Admin. Proc. File No. 3-4462 
In the Matter of 
IRVING ORENSTEIN 


80 Central Park West 
New York, New York 


WILLIAM RODMAN 
1 Fawn Hill Drive 
Monsey, New York 


FINDINGS AND ORDER IMPOSING REMEDIAI 
SANCTIONS 


Irving Orenstein, president, treasurer and a director of a 
registered broker-dealer (‘‘registrant’’) now being liquidated 
under the Securities Investor Protection Act, and William 
Rodman, formerly a registered representative of and a 
trader for registrant, failed to answer the order that insti 
tuted these proceedings with respect to them. 1 


On the basis of that order it is therefore found that: 2 


1. During the period from about September 19 to October 
6, 1972, Rodman, willfully aided and abetted by Orenstein, 
willfully violated Section 17(a) of the Securities Act and 
Section 10(b) of the Securities Exchange Act and Rule 
10b-5 thereunder by placing orders to purchase the secu 
rities of Power Conversion, Inc. for registrant’s account, 
when they knew or had reason to know registrant would 
not consummate such transactions. 


2. During the same period, Orenstein willfully aided and 
abetted violations of Section 17(a) of the Exchange Act 
and Rule 17a-11 thereunder in that telegraphic notice was 
not given of registrant’s net capital and recordkeeping de- 
ficiencies and required reports were not filed. 


3. During the period from about September 19 to October 
13, 1972, Orenstein and Rodman willfully aided and 
abetted the violation of Section 17(a) of the Exchange Act 
and Rules 17a-3 and 17a-4 thereunder in that certain of 
registrant's books and records were not made accurately, 
kept current and preserved. 


4. Orenstein failed to exercise reasonable supervision over 
his subordinate, Rodman. 


5. The United States District Court for the Southern Dis- 
trict of New York on January 26, 1973 preliminarily en- 
joined Orenstein, and on June 8 of that year permanently 
enjoined Rodman, from further violations of the Exchange 
Act’s net capital and recordkeeping provisons. 3/ 


6. Orenstein was president of the registrant when a trustee 
was appointed for it under the Securities Investor Protec- 
tion Act. 


In view of the foregoing, it is in the public interest to bar 
respondents from association with any broker or dealer. 


Accordingly, IT 1S ORDERED that Irving Orenstein and 
William Rodman be, and they hereby are, barred from 
being associated with any broker or dealer. 


For the Commission, by the Office of Opinions and Re- 
view, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 
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1/ Rule 7(e) of the Commission’s Rules of Practice pro- 
vides that a party’s failure to file an answer as required 
shall be deemed a default and that the Commission may, 
in such circumstances, determine the proceedings against 
such party upon consideration of the order for proceed- 
ings, the allegations of which may be deemed true. 


2/ These findings are not binding on registrant's trustee. 


3/ 72 Civ. 4348 (1.B.W.). 





SECURITIES EXCHANGE ACT OF 1934 
Reiease No. 11135/December 13, 1974 


PROPOSAL TO ADOPT FORM U-3, AND TO AMEND 
RULE 15b3-1 UNDER THE SECURITIES EXCHANGE 
ACT OF 1934; PROPOSAL TO ADOPT FORM U-4 
AND TO AMEND RULE 15b8-1 UNDER THE SECURI- 
TIES EXCHANGE ACT OF 1934; AND NOTICE OF 
WITHDRAWAL OF THE PROPOSAL TO AMEND 
FORM BD (ile No. S7-541) 


The Securities and Exchange Commission has under con- 
sideration a proposal under the Securities Exchange Act of 
1934 (the ‘‘Act’’) to adopt Form U-3, a uniform applica- 
tion for registration as a broker-dealer under Section 15(b) 
of the Act and for the amendment of such registration. 
Form U-3 would replace present Form BD. 1/ Fre Com- 
mission also has under consideration a proposal to adopt 
Form U-4, a uniform application for registration of asso- 
ciated persons. Form U-4 would replace Form SECO-2. 2/ 
In addition, Rule 15b3-1 would be amended to provide 
that each registered broker or dealer would be required to 
file new Form U-3 furnishing all information required 
therein at such time as the broker's or dealer’s registration 
presently on file required amendment. In any case a new 
Form U-3 would have to be filed within 120 days of the 
effective date of the amendments. Paragraph (a)(3) of Rule 
15b8-1 would be amended to provide that each nonmem- 
ber broker or dealer would be required to file a Form U-4 
when the information contained in any Form SECO-2 
filed on benalf of any associated person became inaccur- 
ate for any reason. Form U-4 would not have to be filed 
for all associated persons within a specific time frame. 
Finally, in view of the proposal to adopt Form U-3, the 
Commission has withdrawn the proposal to amend Form 
BD announced in Securities Exchange Act Release No. 
10262 (Securities Investor Protection Act Release No. 

4) July 3, 1973. 


Introduction 
The securities industry has recognized the need for uniform 


forms for a number of years. Efforts to develop a uniform 
application for registration as a broker-dealer began as 


early as 1967 when, in Securities Exchange Act Release No. 


8125 (July 18, 1967), the Commission announced major 
revisions of Form BD. 3/ 


The current impetus for development of uniform forms 
came in September 1972 when the Commission appointed 
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three advisory committees to undertake a comprehensive 
review of the reports and other paperwork requirements 
incident to rules of the Commission and those of the self 
regulatory bodies in the securities industry. One of these 
committees, the SEC Advisory Committee on Broker 
Dealer Reports and Registration Requirements, was aked \ 
to direct its attention to the reporting requirements of re- 
gistered brokers and dealers. 


In December 1972 the Committee presented its Study to 
the Commission (“Advisory Committee Study’’). The Ad- 
visory Committee Study concluded that, 


“The present regulatory reports submitted by 
broker-dealers require duplication of efforts by 
firms and regulators. This is wasteful without 

necessarily serving the public interest.”’ 


More specifically, the Study recommended, / 


“the adoption of uniform laws, rules and forms | 
to be used by the Commission, the registered na- 

tional securities exchanges, the registered national 
securities association and the various states, etc., 

in the registration of broker-dealers and their 

agents.”” 


In 1972, after the Advisory Committee Study was presented 
a Committee of the North American Securities Administra- 

tors (‘“‘NASA,” the organization of state securities adminis 

trators) renewed active development of Form U-3 and in- 


Form U-4 developed from a concurrent effort directed prin- 
cipally by the New York Stock Exchange, the National 
Association of Securities Dealers, Inc., and other self-regula 
tory organizations. A number of organizations, including 
the NASA and the Commission, also contributed to the de- 
velopment of the Form. 


In addition to contributing the time of its staff, the Commis- 
sion has publicly expressed its support for the development 
of such uniform forms. In January 1974 the Commission 
announced a program of implementation regarding the Ad- 
visory Committee Study. The release setting forth the pro- 
gram stated, 





“The Commission wishes to take note of efforts 
currently underway to prepare a uniform state, fed 
eral, and industry form for the registration of broker- 
dealers and a uniform form for the registration of 
principals and agents.... The Commission believes 

that the development and implementation of such 
uniform forms on a wide scale would be significant 

in enhancing the flow within the securities industry 

of information needed for regulatory purposes while 
at the same time alleviating a substantial and particu- 
larly duplicative paperwork burden imposed on broker- 
dealers registered with more than one organization or 
state.”’ 


As development of Form U-3 by the NASA Committee pro- 
gressed, Chairman Garrett again noted the Commission’s 

deep interest in a letter to Ms. Thyra Thompson, then Presi- § 
dent of the NASA. Chairman Garrett stated: 
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“‘The Commission reiterates its support « 
cipie Of uniTorm registration of bre 
upon reviewing the proposed rorm \ 
recommendation of the Report ( 
Group 4/ and the Commission’s st 
mined to endorse in principle the use 
posed Form U-3 by all regulating authorite po 
receipt oT a recommendation trom the Wor er 
ican Securities Administrators and other interested 
groups, the Commission expects to release the pro- 
posed form for public comment promptly.” 


The NASA advised the Commission that 


ytembe 
26, 1974 the membership of the NASA nsidered Form 
U-3 and that 33 states expressed approv Form 
Since then, a number of additional sta ex presse 


approval. 


Subsequently, on October 9, 1974, the Report Coordin 
ating Group met. After reviewing a report presented by 

its Registration Forms Subcommittee, the Group adopted 
the Tollowing resolution: 


“Resolved that the SEC Report Coordinating Group 
recommends that the Securities and Exchange Com- 
mission publish for comment as proposed forms the 
Form U-3 to replace the Form BD and the Form U-4 
to replace the SECO-2 Form, and that Commis 

sion urge the states and selt-reguiatory organiz 


) 


to adopt said Form U-3 and Fi 


tions 


Accordingly, the Commission now seeks public comment 


on Forms U-3 and U-4. 


Form U-3 


Proposed Form U-3 is the product of a significant joint 
effort over the past 18 months on the part of the NASA, 
representatives of the securities industry and the self- 
regulatory organizations, and members of the Commis- 
sion’s staff. The general structure of Form U-3 is patterned 
after Form BD. The scope of the questions has been ex- 
panded. While the Commission believes that the Form will 
provide a more comprehensive picture of the applicant or 


registrant, the Form is not significantly longer than Form 
BD. 


Form U-3 is divided into two parts. The first part consists 
of 16 multipart questions requesting general information 
about the applicant, including a list of all organizations or 
states with which the applicant is registered or has appli- 
cations pending. The second part of Form U-3 consists of 
six schedules designed to elicit supplementary informa- 
tion in certain specified areas. One of these, Schedule F, 
seeks information required by the individual states. It is 
anticipated that, by using Schedule F to obtain any unique 
information required by a state’s laws or regulations 
which is not otherwise included in Form U-3, the states 
will be able to adopt the body of Form U-3 without mod- 
ification. Each state will prepare a separate instruction 
sheet for Schedule F. It is also possible that the self-regu- 
latory organizations may require a brief schedule to ob- 
tain certain specific information. 


a j ! ( rom ( 
; iOpte pte ver 1965 pur { t 
| Curities ft we Act Release No. 34-769 
Like Form SECO-2 rm U-4 is in two parts. The first 
to compieted by t rol lealer with whi 
cant will be associated. It contains general information t 


jarding the organizations and states with which the ass« 

ciated person ts to be registered and the identity of the 
rospective employer. It also contains a certification that 
he prospective employer has made a due and diligent 
uiry into the background of the applicant. 

ihe second part, to be completed by the applicant, « 

tains information concerning the person's edt 

ground and business associations; a series of questions « 

cerning any disciplinary proceedings or court action: 

brought against him; and certain information about crit 

convictions. Form U-4 also request: 
vether the applicant has taker 
linations. 


information as to 


ind passed qualifyin 


While the Commission proposes to adopt Form U-4 for the 
registration of persons associated with SECO broker-dealers, 
it is apparent that the Form will be most heavily employed 
by the self-regulatory organizations. There are only 20,000 
persons registered as associated persons of SEC! 
dealers, whereas approximately 200,000 persons are regi: 
tered with the self-regulatory organizations. Accordingly, 
the Commission would afford substantial weight to the 
comments of the self-regulators and their members. 


While Form U-4 is somewhat longer than Form SECO-2, 
the Commission believes the additional information is both 
necessary and appropriate to assure that persons who have 
not displayed the high standards of conduct required of 
persons in a fiduciary postion are excluded from the indus- 
try. 


Statutory Authority 


Form U-3 would be adopted pursuant to Sections 15(b), 
17(a), and 23(a) of the Act. The commission invites public 
comment from all interested persons. The Commission, 
however, particularly urges brokers and dealers to comment 
on Form U-3, drawing upon their own experience and ex- 
pertise. 


Form U-4 would be adopted pursuant to Sections 15(b), 
17(a), and 23(a) of the Act. 


It should be noted that the Forms are presented here solely 
for review of the substantive text. It is anticipated that 
after a final text is developed the Forms will undergo some 
design changes in order to present them in the most effec- 
tive format. Any suggestions regarding format will, of 
course, be welcomed. 


Withdrawal of Proposed Amendments to Form BD 


On July 3, 1973, the Commission, in Securities Exchange 
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Act Release No. 10262 (Securities Investor Protection Act 
Release No. 4), proposed certain amendments to Form BD. 
Because the substance of those amendments has been in- 
corporated into Form U-3, the Commission has withdrawn 
the proposal to amend Form BD. 


The comments of interested persons submitted in regard 
to the proposal to amend Form BD will be considered in 
connection with the proposed adoption of Form U-3. 


Proposed Amendment of Rule 15b3-1 


The principal reason for amending Rule 15b3-1 is to require 
every broker or dealer whose registration is effective, or 
who has an application for registration pending on the date 
on which the amendments to Rule 15b3-1 become effec- 
tive, to file a complete new Form U-3 the first time an 
amendment otherwise is required, but in no event later 
than 120 days after the effective date. This procedure was 
followed in 1967 during the last major revision of Form 
BD. The amendment to Rule 15b3-1 would be adopted 
pursuant to Sections 15(b), 17(a), and 23(a) of the Act. 


Text of Proposed Amended Rule 15b3-1 


The text of the new Rule 15b3-1 as it is proposed to be 
amended is as follows: 


Rule 15b3-1. Amendments to Applications. 


(a) Every broker or dealer whose registration is effective, 
or whose application for registration is pending, on (the 
effective date) shall file as an amendment to the applica- 
tion a complete Form U-3 as adopted. This shall be filed 
the first time an amendment is required to be filed under 
paragraph (b) of this rule, but in no event later than 120 
days after (the effective date). 


(b) If the information contained in any application for 
registration as a broker or dealer, or in any amendment 
thereto, becomes inaccurate for any reason, the broker or 
dealer shall promptly file an amendment on Form U-3 
correcting such information. 


(c) Every amendment filed pursuant to this rule shall 
constitute a “report” within the meaning of sections 15(b), 
17(a), and 32(a) of the Act. 


Proposed Amendment of Paragraph (a)(3) of Rule 15b8-1 


Paragraph (a)(3) of Rule 15b8-1 would be revised in a man- 
ner comparable to Rule 15b3-1 to provide that when any 
information in a Form SECO-2 becomes inaccurate for 

any reason, the nonmember broker or dealer would be re- 
quired to file a complete Form U-4 to replace the Form 
SECO-2. Form U-4 would not have to be refiled for all 
associated persons within a specific time period, however. 
The amendment to Rule 15b8-1 would be adopted pursu- 
ant to Sections 15(b), 17(a), and 23(a) of the Act. 


Text of Proposed Paragraph (a)(3) of Rule 15b8-1 
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(a) No nonmember broker or dealer shall effect any trans- 
action in, or induce the purchase or sale of, any security 
(otherwise than on a national securities exchange) unless 
such nonmember broker or dealer meets all of the following 
conditions: 


(3) Such nonmember broker or dealer shall file promptly a 
complete Form U-4 on behalf of any associated person if 
the information contained in Form SECO-2, filed on behalf 
of such associated person, is or becomes inaccurate or in- 
complete for any reason. 


Conclusion 


Interested persons may submit their comments on proposed 
Form U-3 and Form U-4 and on the related amendments to 
Rules 15b3-1 and 15b8-1 in writing within 45 days of the 
date hereof to George A. Fitzsimmons, Secretary, Securities 
and Exchange Commission, 500 North Capitol Street, N.W., 
Washington, D. C. 20549. All such communications should 
bear File No. S7-541 and will be available for public inspec- 
tion. 


By the Commission. 


George A. Fitzsimmons 
Secretary 


1/ It should be noted that the designation ‘’U-3” is used 
here for convenience. It is probable that the designation 
“Form BD” would be retained if the new Form is adopted. 


2/ Similarly, the designation ‘‘U-4” is used for convenience, 
and the designation ‘“‘Form SECO-2” would probably be 
retained. 


3/ It was hoped that revised Form BD would be adopted 
by the states and the self-regulatory organizations as well 
as the Commission but, unfortunately, Form BD did not 
achieve wide acceptance. Since that time, despite periodic 
efforts, uniformity has not been achieved. Forms U-3 and 
U-4, however, have been reviewed by a substantial number 
of organizations and states. To this time the comment has 
been very favorable. 


4/ This is the SEC Report Coordinating Group (Advisory) 
established under the Federal Advisory Committee Act as 
a part of the Commission’s program of implementation of 
the Advisory Committee Study. One of the purposes for 
which this Group is chartered is to review forms and reports 
and to provide expert advice to the Commission on such 
matters as uniformity, streamlining of the reporting system, 
and elimination of unnecessary or duplicative reports. 


FORM U-3 


UNIFORM APPLICATION FOR REGISTRATION, MEM- 
BERSHIP OR LICENSE AS A BROKER-DEALER OR TO 
AMEND SUCH APPLICATION UNDER THE SECURI- 
TIES EXCHANGE ACT OF 1934, OR UNDER THE LAWS 
OF CERTAIN JURISDICTIONS (NOTED ON PAGE 
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OF PART 1)OR UNDER THE CONSTITUTIONS OR 
RULES OF THE SELF-REGULATORY ORGANIZATIONS 
(NOTED ON PAGE 


OF PART 1) 


General Instructions for Preparing and Filing Form U-3 


. This Form is to be used to apply for registration, license 


or membership with a number of agencies, jurisdictions, 
or organizations. A list of these agencies, jurisdictions, or 
organizations with the respective addresses for filing is in- 
cluded on page of these instructions. Special Instruc- 
tion Sheets for each agency, jurisdiction, or organization 
are also required. They may be obtained from the agency 
jurisdiction, or organization to which you are applying 
and must be read in conjunction with these instructions 
for each agency, jurisdiction, or organization to which 
you are applying. 


. ALL PAGES REQUIRING SIGNATURES MUST BE EX- 


ECUTED WITH A MANUAL SIGNATURE OF THE AP- 
PROPRIATE DULY AUTHORIZED INDIVIDUAL AS 
DESCRIBED IN THESE INSTRUCTIONS. All informa- 
tion required by Form U-3 and any Schedule thereunder 
must be submitted on the prescribed form, or mechanical 
reproductions thereof. A separate page must be manually 
signed Tor each agency, jurisdiction, or organization. All 
other pages containing correct information may be me 
chanically reproduced by any method producing clear, 
legible copies of identical type size. Retain one exact 
copy for your records. 


Additional copies of Form U-3 are available at each of 
the agencies, jurisdictions, or organizations listed on page 
of these instructions. 


. If Form U-3 is filed by a sole proprietor, it shall be signed 


by the proprietor; if it is filed by a partnership, it shall be 
signed in the name of the partnership by a general partner; 
if filed by an unincorporated organization or association, 
it shall be signed by the managing agent—i.e., a duly au 
thorized person who directs or manages or who partici- 
pates in directing or managing its affairs; if it is filed by a 
corporation, it shall be signed in the name of the corpora- 
tion by a principal officer duly authorized. 


. If the space provided for any answer on the Form is insuf- 


ficient, the complete answer shall be prepared on a separ- 
ate Schedule E, which shall be attached to the Form. If 
the space provided for any answer on the Schedules is in- 
sufficient, attach a separate sheet in duplicate. 


5. Individuals’ names, except for executing signatures, shall 


be given in full wherever required (last name, first name, 
middle name). 


6. A Form U-3 which is not prepared and executed in com- 


pliance with applicable requirements may be returned as 
not acceptable for filing. However, acceptance of this 
Form shall not constitute any finding that it has been filed 
as required or that the information submitted is true, cur- 
rent, or complete. 


7. Definitions: 


a. Unless the context or the Special Instruction Sheets 


for the individual agencies, jurisdictions, or organiza 
tions clearly indicate otherwise, all terms used in the 
Form have the same meaning as in the Securities Ex 
change Act of 1934 and in the General Rule and Regu 
lations of the Securities and Exchange Commission 
thereunder. 


b. Jurisdiction—Unless the context otherwise requires, 
“jurisdiction” means a state, a territory, the District 
of Columbia, the Commonwealth of Puerto Rico, or 
a province of the Dominion of Canada. 


c. Applicant—Unless the context otherwise requires, “‘ap- 
plicant’’ means the person filing the Form U-3 whether 
as an initial application or amendment to a previously 
filed Form U-3 for registration, membership, or license 
“Person” in this context is the broker-dealer or person 
which will be the broker-dealer and not the individual 
completing the Form unless they are identical. 


d. Self-Regulatory Organization—Unless the context 
otherwise requires, “‘self-regulatory organization” 
means any national securities exchange or national 
securities association registered under the Securities 
Exchange Act of 1934. 


8.The information contained in Form U-3 is of a continuing 


nature and must be updated or amended periodically upon 
the happening of certain events. Consult the Special In- 
struction Sheets for the agencies, jurisdictions, or organi- 
zations with which it is to be filed. 


9.Although the purpose of Form U-3 is to being as much 


/1. 


uniformity and resultant simplicity to the registration of 
broker-dealers as possible, some jurisdictions or organi- 
zations require information in addition to that required 
in Part | of U-3 and may have supplementary require 
ments for the completion of Part |. Therefore, consult 
the Special Instruction Sheets for each agency, jurisdic- 
tion, or organization with which this Form is to be filed. 


Special Instructions for Filing Form U-3 as an Application 


10.1f Form U-3 is being filed as an application for registra- 


tion, all applicable items must be answered in full and all 
supplemental information for each agency, jurisdiction, 
or organization with which the Form is to be filed must 
be supplied for that agency, jurisdiction, or organization. 
If any item is not applicable, indicate by “‘none”’ or 
“N/A” as appropriate. 


I. Special Instructions for Amending Form U-3 


11. 


If the information contained in Form U-3 after it is filed 
as an application, or in any supplement or amendment 
thereto, is or becomes inaccurate for any reason, an a- 
mendment must be promptly filed at specified times for 
each agency, jurisdiction, or organization with which the 
Form has been filed. Consult the Special Instruction 


SEC DOCKET/679 


lV. 


13. 


19. 


20. 
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Sheets for those agencies, jurisdictions, or organiza- 
tions. 


Where an item is being amended only the pages being 
amended need be filed, except that a completed page 
manually signed, must be filed with each amendment. 
WHEN ANY ITEM ON A PAGE IS AMENDED, IT IS 
NECESSARY TO ANSWER ALL OTHER ITEMS ON 
THE PAGE BEING AMENDED: 


Instructions as to Specific Items on Form U-3 


Item 1—If this Form is filed as an amendment, only 
items 1, 2, 3, 4, and 5 and those items which are being 
amended or which have changed since the previous fil- 
ing need to be answered. Remember to complete all 
items on the page being amended. 


Item 2(a)—Check all agencies, jurisdictions, or organi- 
zations with which you are going to file the Form. If 
you are registering with more than one agency, jurisdic- 
tion, or organization, or are already registered with any 
of the agencies, jurisdictions, or organizations, or have 
an application pending, indicate each agency, jurisdic- 
tion, or organization with the appropriate code number 
in the space provided. CODE NUMBERS: If currently 
applying, insert number 1; if already registered, insert 
number 2; if application is pending, insert number 3. 
Note: This item is to be periodically updated only 
when page is otherwise filed. Do not update this 
item alone. 


Item 2(b)—Include a street address; post office box 
numbers alone are not acceptable. 


Item 2(d)—State your current legal address. If you ex- 
pect to move within three months from the date on 
which the application or amendment is submitted and 
know the new address, give the new address on a sep- 
arate Schedule E. If you do not know the new address, 
notify the agencies, jurisdictions, or organizations with 
which the application has been filed immediately after 
the new address is known. 


Item 5—Item 5 must include a manual signature. 


item 6—If this Form is filed as an application by a pre- 
decessor broker-dealer on behalf of a successor not yet 
formed or organized, the information furnished shall 
relate to the successor to be formed. The Form shall 
be executed by the predecessor. Section 15(b) of the 
Securities Exchange Act of 1934 and Rule 15b2-1 pro- 
vide that registration shall terminate on the forty-fifth 


day after the effective date unless prior thereto the suc- 


cessor shall adopt the application as its own. This pro- 
cedure cannot be used where the successor is a sole 
proprietor. 


Item 7—If a registered partnership is dissolved and a 
new one is created to continue the business of the old 
one, the new partnership must file a new or successor 
application as a broker-dealer. 


Item 10—Check your answers to items 2(b), 6, 7, 8, 9, 
and the related Schedules for the names of all persons 


ai. 


22. 


23. 


24. 


25. 


26. 





who are covered by any of the subsections of item 10, 
Likewise list any persons who directly or indirectly con- 
trol or are controlled by the applicant. List each of these 
persons on a Schedule D and give full details of any of 
these incidents, including, for example, the parties in- 
volved, time and place, subject matter, and the out- 
come of the proceedings. 


Item 11—Refer to Schedule D and Instruction 23. 


Schedule C is to be completed only by organizations 
or associations which are not sole proprietors, corpora- 
tions, or partnerships. 


Schedule D—Schedule D is to be filed for two classes of 
persons described in Note (a) and Note (b) at the top 
of Schedule D. ‘‘Person”’ in Note (a) of Schedule D 
includes only natural persons. ‘‘Person’’ in Note (b) of 
Schedule D includes corporations, partnerships, and 
other organizations. Schedule D is to be completed for 
each natural person named in Items 2(b), 6, 7, 8, and 
9 or any Schedules thereunder and for all other per- 
sons listed in Schedule A or subject to any action re- 
ported under item 10. If the “person” listed on Sched- 
ule A or subject to any action reported under item 10 
is other than a natural person, complete only Parts |, 
Il, and VII of Schedule D. 


Schedule E may be used (1) where the space provided 
for any answer on Form U-3 is insufficient, or (2) in 
response to all items in the Form which require the 
submission of a Schedule E. 


Schedule F is to be completed only if and to the ex- 
tent required by the Special Instruction Sheet of the 
jurisdiction(s) to which you are applying. The Special 
Instruction Sheets will indicate what items are to be 
completed for each jurisdiction. 


Key to State Abbreviations and List of Mailing Ad- 
dresses 


AL — Alabama MN — Minnesota 
AK — Alaska MS — Mississippi 
AZ — Arizona MO — Missouri 
AR — Arkansas MT — Montana 
CA — California NE — Nebraska 
CO — Colorado NV — Nevada 


CT — Connecticut 
DE — Delaware 
DC — District of Columbia 


NH — New Hampshire 
NJ — New Jersey 
NM — New Mexico 


FL — Florida NY — New York 
GA — Georgia NC — North Carolina 
HI — Hawaii ND — North Dakota 
ID — Idaho OH — Ohio 

IL — Illinois OK — Oklahoma 

IN — Indiana OR — Oregon 

1A — lowa PA — Pennsylvania 
KS — Kansas Rl — Rhode Island 
KY — Kentucky SC — South Carolina 
LA — Louisiana SD — South Dakota 
ME — Maine TN — Tennessee 
MD — Maryland TX — Texas 

MA — Massachusetts UT — Utah 

MI — Michigan VT — Vermont 
























se 














VA — Virginia 
WA — Washington 
WV — West Virginia 


WI — Wisconsin 
WY — Wyoming 
PR — Puerto Rico 


There would be inserted at this point a list of each of 


the agencies, jurisdictions, and organizations with which 
this Form may be filed and the correct mailing address 


for each 
END OF INSTRUCTIONS 


FORM U-3 


UNIFORM APPLICATION FOR REGISTRATION, MEM- 
BERSHIP, OR LICENSE AS A BROKER-DEALER OR TO 
AMEND SUCH AN APPLICATION UNDER THE SECURI- 


TIES 


EXCHANGE ACT OF 1934, OR UNDER THE LAWS 


OF THE JURISDICTIONS LISTED BELOW OR UNDER 


THE CONSTITUTIONS AND RULES OF THE SELF-REG- 


ULATORY ORGANIZATIONS LISTED BELOW. 





Genera/: Read the instruction sheet before preparing the 


Form 


. Read the Special Instruction Sheets for each agency, 


jurisdiction, or self-regulatory organization with which this 


Form 


is to be filed. Please print or type all responses. 


if this application is filed as an amendment, only items 1, 2, 


3, 4,and 5 and those items which are being amended or which 


have changed since the previous filing need to be answered. 








1. This application is filed as an: 

INITIAL —___ AMENDMENT —__ 

2. (a) | The undersigned hereby files, or amends, or has filed 
its application for registration, membership, or li- 
cense as a broker-dealer with the following: 

(Place a code number after each applicable agency, 
self-regulatory organization, or jurisdiction in ac- 
cordance with instruction 14.) 

Rie On. Bibs, Cie Oot ees “Tia 

mao FL. Ki Bw Bea So. a. 

a GA... Ac Gia Ba. Fea. - Wi. 

ma Wi. Bee Beas Cees tec: Fea 

ma. 1... Bi te Bee BF 

tes Th Pea Ba Bea Ve ae 

as os Bes: Tia Pee Wea 

mao A Se ean a WA 

Sec DETROIT STK. EXCH.__ 
NASD__ SECO__ INTERMOUNTAIN 


AMER. STK. EXCH.__ 


BOST. STK. EXCH. __ 

CHI. BOARD OF TRADE _— 

CHI. BOARD OPTIONS EXCH. __ 
CINCINNATI STK. EXCH. __ 


STK. EXCH. —__ 


MIDWEST STK. EXCH. __ 
NATIONAL STK. EXCH. __ 
NEW YORK STK. EXCH. —— 
PACIFIC STK. EXCH. __ 
PBW STK. EXCH. __ 
SPOKANE STK. EXCH. _— 








In compliance with the applicable securities laws or mem 
bership requirements, the undersigned hereby submits the 
following information: 


(b) 


(c) 


(d) 


(e) 


Exact name, principal business address, P.O. Box, if 
any, and telephone number of applicant (if sole pro- 
prietor, state last, first, and middle names): 





Name IRS Empl. Ident. No. 





Number and Street ~~ (Area Code) Tele. No. 


P.O. Box (Ifany) WATS Line (If any) 


City State ZipCode 

Applicant is a: 

Corporation___-: Partnership__._ Sole Proprietor_ 

CO a ee ee a 
(Specify) 


If applicant is a sole proprietor, state full residence 
address and Social Security number. 





Number and Street City State Zip Code 





Social Security Number 
If applicant is a corporation: 


1. Date and place of incorporation: ——_ 
Mont Day 





Year 





Place 
2. List below each class of equity security: 


Voting Non-Voting 











3. Name under which business if conducted, if different from 


2(b): 





4. (a) 


ls applicant a successor to a registered broker-dealer 
and taking over all or substantially all of the assets 
and liabilities and continuing the business of a regis- 
tered broker-dealer? 


Yes No 
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If ““yes”’ state therewith, all of which is made a part thereof, are correct, 
true, and complete. The undersigned further represents that 

(1) Date of Succession: ~~ ss : to the extent that any information previously submitted is 
not amended, such information is currently accurate and 

(2) Full name and IRS Empl. Ident. No. of prede- complete. 

cessor: 

Signature 


Full Name 







































IRS Empl. Ident. No. 
Subscribed and sworn to before me this ____day of F 
SEC Registration Number (If any) = 19- 
(b) Has applicant or registrant merged with or acquired (NOTARIAL SEAL) — 


another registered broker-dealer? If “‘yes,’’ describe Notary Public My commission expires 


briefly on Schedule E. 





Yes No Form U-3 
5. (a) Person to contact for further information concern- As part of this application complete the following ques- —} 
ing this application: tions and attach the applicable schedules: 
i \ —— 6. If applicant is a corporation, complete Schedule A. 
Name Title 
7. If applicant is a partnership, complete Schedule B. 
Address 8. If applicant is other than a sole proprietor, partnership, 


or corporation, complete Schedule C. 
ee a. 8 “a ee } 
(Area Code) Telephone No. 9. (a) Does any person not named in items 2(b), 6, 7, 
8, or any Schedule thereunder, directly or indi- 
rectly, through agreement or otherwise, exercise 
or have the power to exercise a controlling influ- ¢ 
ence over the management or policies of appli- R } 
cant? 7 


(b) Person authorized to receive compliance and infor- 
mation communications, and who is responsible for 
disseminating the same within the applicant's or- 
ganization: 


Gam tm Yes — women 


If ‘‘yes’’, state on Schedule E the exact name (if 





Address _ ~ individual, state last, first, and middle names of 
each person) and describe the agreement or other 
basis through which such person exercises a con 

(Area Code) Telephone No. trolling influence } 
(b) Is the business of applicant wholly or partially } 
ee eae financed, directly or indirectly, by any person 
not named in items 2(b), 6, 7, 8, or any Schedule | 
Name of Applicant thereunder in any manner other than by: (1) a 
By public offering of securities made pursuant to | 


the Securities Act of 1933; (2) credit extended 
in the ordinary course of business by suppliers, 
er Pee sg re banks and others; or (3) a satisfactory subordina 

Signature and Title tion agreement, as defined in Rule 15c3-1 under 
the Securities Exchange Act of 1934? 


Signature and Title 


STATE OF — ee ee Yes No_ 


COUNTY OF - If “yes”, state on Schedule E the exact name 
(last, first, middle) of each person and describe 

the agreement or arrangement through which 

Z The undersigned, being first duly sworn, deposes and says such financing is made available including amount 

© that he has executed the foregoing application on behalf thereof. 

S of, and with the authority of, said applicant, and that the 

© information and statements contained therein, including 10. (a) State whether the applicant, any person named in 

x exhibits attached thereto and other information filed 

therewith, all of which is made a part thereof, are correct. 
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Form U-3 


items 2(b), 6, 7 





, and 9 or any Schedule there 


0 *e 


under, or any other person directly or indirectly 
controlling or controlled by the applicant, inclu 
ding any employee: 


(i) 


(ii) 


(iii) 


(iv) 


Has been found by the Securities and Ex 
change Commission or any jurisdiction or 
self-regulatory organization to have made 
or caused to be made any statement which 
was, at the time and in the light of the cir- 
cumstances under which it was made, false 
and misleading with respect to any material 
fact, or to have omitted to state any ma- 
terial fact which was required to be stated, 
in any application for registration or re- 
port required to be filed with the Securities 
and Exchange Commission under the Fed 
eral securities laws or the laws or rules of 
any jurisdiction, or self-regulatory organi- 
zation, or in any proceeding before the 
Securities and Exchange Commission or 
any jurisdiction or self-regulatory organiza 
tion. (Please refer to the definition of “‘ju- 
risdiction”’ and “self-regulatory organiza- 
tion” in instruction 7). 


(v) 


(vi) 


Yes No 

Has been convicted within 10 years of any 
felony or misdemeanor (1) invoiving the 
purchase or sale of any security; (2) arising 
out of the conduct of the business of a 
broker, dealer, or investment adviser; (3) 
involving embezzlement, fraud, or misap- 
propriation of funds or securities; or (4) 
involving violation of Section 1341, 1342, 
or 1343 of Title 18 United States Code 
(mail fraud, fraud by wire, including tele- 
phone, telegraph, radio or television) or 
similar provisions of the Dominion of 
Canada; or has pleaded no/o contendre to 
any such felony or misdemeancr. 


(vii) 


(viii) 


on i 

ls permanently or temporarily enjoined by 
order, judgment, or decree of any court 
from acting as an investment adviser, under- 
writer, broker, or dealer, or as an affiliated 
person or employee of any of the foregoing 
or of any investment company, bank, or 
insurance company, or from engaging in or 
continuing any conduct or practice in con- 
nection with any such activity, or in con- 
nection with the purchase or sale of any 
security or arising out of any securities or 
investment advisory activities. 


(ix) 


to. —_ (x) 
Has been tound by the Securities and Ex- 
change Commission or any jurisdiction, or 
self-regulatory organization, or any court 
to have violated or to have aided, avetted, 
counselled, commanded, induced, or pro- 


cured the violation by any other person of 
the Federal securities laws, the laws of any 
jurisdiction, any rule or regulation under 
any of such laws, or any rule of any self- 
regulatory organization, or to have failed 
reasonably to supervise another person who 
committed such a violation. 

ee No 
Has been the subject of an order of the Se 
curities and Exchange Commission entered 
pursuant to paragraph (7) of Section 15(b) 
of the Securities Exchange Act of 1934, as 
amended, barring or suspending the right 
of such person to be associated with a bro 
ker or dealer. 

Yes No 
Has been denied membership or registration 
with or has been suspended, revoked or ex 
pelied from membership or registration with 
any self-regulatory organization; or has been 
suspended or barred from being associated 
with any member of such self-regulatory or 
ganization 

YO... No — 
Has been found to have been a cause of the 
denial, suspension, revocation of any per 
son’s membership or registration with any 
self-regulatory organization or the expul 
sion of any person from any such organiza- 
tion. 

a No 
Has been denied registration (license) with 
or suspended, revoked or expelled from 
registration (license) with the Securities 
and Exchange Commission, any jurisdiction, 
or any agency thereof as a broker, dealer, 
investment adviser, securities salesman, or 
as a person engaged in such business. 

 —— No __ 
Has been the subject of any order, judg- 
ment decree or other sanction of a foreign 
court, foreign exchange, or foreign govern- 
mental or regulatory agency arising out of 
any securities or investment advisory ac- 
tivities. 

i — No __— 
Has been within the past 10 years the sub- 
ject of any cease and desist, desist and re- 
frain, prohibition, or similar order which 
was issued by the United States or any ju- 
risdiction arising out of the conduct of the 
business of a broker-dealer or investment 
adviser. 
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Form U-3 


we a 


(xi) Has been associated any time as an officer, 
director, general partner, or owner of 10 
percentum or more of the voting securities 
or has at any time directly or indirectly 
through agreement or otherwise exercised 
or had the power to exercise a controlling 
influence over the management or policies 
of a broker or dealer for which a trustee 
has been appointed pursuant to the Secu- 
rities Investor Protection Act of 1970 or 
which has been adjudicated bankrupt 
or No —__— 
Has been subject to any revocation, cancel- 
lation, or suspension order, or any censure, 
fine, or penalty by any jurisdiction, self- 
regulatory organization, or professional 
organization (bar association, real estate 
board, etc.). 


(xii) 


—- PO cineca 

(b) For purposes of part (b), the terms the “‘Act”, 
the “CEA”, the “Secretary”, the “CEC” and the 
“CFTC” mean, respectively, the Commodity Ex 
change Act, as amended, the Commodity Ex- 
change Authority, the Secretary of Agriculture, 
the Commodities Exchange Commission and the 
Commodities Futures Trading Commission, and 
the terms “contract,” ““commodity,” “future de- 
livery,” “contract market,” “futures commission 
merchant,” ‘‘floor broker,” ““commodity trad- 
ing adviser,’’ ‘commodity pool operator’ and 
“national futures association” have the meanings 
provided in the Act. State whether the applicant 
any person named in items 2(b), 6, 7, 8, and 9, 
or any other person, directly or indirectly con- 
trolling or controlled by the applicant, including 
any employee: 


oa 


ae 


’ 


(i) Has been found by the Secretary, the CEC, 
the CFTC, any contract market or any na- 
tional futures association to have made or 
caused to be made any statement which 
was, at the time and in the light of the cir- 
cumstances under which it was made, false 
and misleading with respect to any material 
fact, or to have omitted to state any ma- 
terial fact which was required to be stated 
in any application for registration or re- 
port required to be filed with the CEA, the 
Secretary, the CEC, the CFTC, any con- 
tract market or any national futures asso- 
ciation under the Act or the laws or rules 
of any contract market or national futures 
association, or in any proceeding before 
the CEA, the Secretary, the CEC, the 
CFTC, any contract market or any na- 
tional futures association. 


a ee 
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Has been convicted, within the past 10 
years, of any felony or misdemeanor (A) 
involving the purchase or sale of contracts 
for the future delivery of a commodity, 
(b) involving embezzlement, fraud or mis- 
appropriation of funds or contracts for the 
future delivery of a commodity or (C) a- 
rising out of the conduct of the business of 
a futures commission merchant, floor bro- 


ker, commodity trading adviser, commodity 
pool operator, contract market or as a mem- 


ber of a national futures association; or 
has pleaded no/o contendre to any such 
felony or misdemeanor. 


Yes — No. 


(iii) is enjoined permanently or within the past 
ten years has been enjoined temporarily by 
order, judgment, or decree of any court of 
the United States or any jurisdiction from 
acting as a futures commission merchant, 
floor broker, commodity trading adviser, 
commodity pool operator, contract mar- 
ker or member of a national futures asso- 
ciation or as an affiliated person or em- 
ployee of any of the foregoing or from 
engaging in or continuing any conduct or 
practice in connection with any such ac 
tivity or in connection with the purchase 
or sale of contracts for future delivery of 
a commodity or arising out of any com- 
modity trading or commodity advisory ac- 
tivities. (Please refer to the definition of 
jurisdiction in instruction 7.) 


 — No - 


(iv) Has been denied registration (license) with 
or suspended, revoked or expelled from 
registration (license) with the CEA, the 
Secretary, the CEC, the CFTC, any con- 
tract market or any national futures asso- 
ciation or has been barred from engaging in 
business as a futures commission merchant, 
floor broker, commodity trading adviser, 
commodity pool operator, contract market 
or member of a national futures association 
or from being associated with any person 
engaged in any such business. 

—— No 
(c) Is presently the subject of any proceeding in 

which an adverse decision would result in any of 

the foregoing questions being answered “‘yes.”’ 

¥es No___. 

If this is an initial application and the answer to any 
paragraph of this item is “‘yes,”” explain on Schedule 
D. If this is an amended application and any answer 
has been changed, explain on a separate Schedule E. 


If this Form is to be filed with the Securities and Ex- 
change Commission, complete Schedule D in accord- 
ance with the instructions thereon. 



















12 


th 


14. 








Form U-3 





Does applicant: 


Have any arrangement with any other person, 
firm, or organization under which 


(1) any of the accounts or records of appli 
cants are kept or maintained by such other 
persons, firm, or organization? 


Yes __ No 


(2) such other person, firm or organization 
(other than a bank or satisfactory control 
location as defined in paragraph (c) of Rule 
15c3-3 under the Securities Exchange Act 
of 1934) holds or maintains funds or sec- 
urities of applicant or of any of its cus- 
tomers? 


Yes No _ 


(b) Have any arrangement with any other broker or 
dealer under which the applicant refers or intro- 
duces customers to such other broker or dealer? 


Yes No 


lf the answer to any paragraph of this item is “‘yes’’, 
furnish as to each such arrangement the name and ad- 
dress of the other person, firm, or organization, and a 
summary of the arrangement on a Schedule E. 


Each agency, jurisdiction, or self-regulatory organiza- 
tion in which applicant is or has been licensed, or regis- 
tered, or to which application has been made should be 
listed in item 2(a) on page If any license, registra- 
tion, or membership listed herein is of a restricted 
nature or has been suspended or terminated, explain 
fully on Schedule E. 


(a) Does applicant control or is applicant controlled 
directly or indirectly by any partnership, corpor- 
ation, or other organization engaged in the secu- 
rities or investment advisory business? If ‘yes’, 
state name and address of such organization and 
describe the nature of control on Schedule E. 

\, a 

(b) Is applicant registered (or have application pend- 

ing as an investment adviser? 
eae a 

Check types of business engaged in (or to be engaged in, 

if not yet active) by applicant. Do not check any cate- 

gory which accounts for or is expected to account for 


less than 10% of annual gross revenue from the sec- 
urities business. 


(a) Exchange member engaged in exchange 
commission business. . . . ... « () 


(b) Exchange member engaged in floor 


16 


(c) 


(d) 


(e) 


(f) 
(g) 
(h) 
(i) 
(j) 
(k) 


(o) 


(p) 
(q) 
(r) 
(s) 


(a) 


(b) 


activities. 


Broker or dealer making inter-dealer markets 
in corporate securities over-the-counter. . ( ) 


Broker or dealer retailing corporate securities 
Over-the-counter. . . .... ; ae 


Underwriter or selling group participant 
(corporate securities other than mutual 
ae a Se al at Cae ( ) 


Mutual fund underwriter or sponsor & 
Mutual fund retailer. . ; { ) 
Government or municipal bond dealer . ( ) 


Broker or dealer selling variable life in 
surance or annuities. . ; Pr ee 


Solicitor of savings and loan accounts a 
Realestate syndicator ...... ( ) 
Broker or dealer selling oil and gas interests ( ) 


Put and call broker or dealer or option 
ie a ae A 


Broker or dealer selling securities of only one 
issuer Or associated issuers (other than mutual 
ee ee ee 


Broker or dealer selling securities of non- 
profit organizations (e.g., churches, hospitals( ) 


Investment adviser . . . .. . ; ee 
Broker or dealer selling tax shelters. . . ( ) 
Mortgage broker or banker. . . . . . () 
Other (give details on Schedule E) . . . ( ) 


Does applicant effect transactions in commodi- 
ties or commodity options as a broker for others 
or dealer for its own account? 

 — No _— 


Does applicant engage in any other non-securities 
business? If ‘’yes’’ describe briefly on a Schedule 
E such other business. 


— No __- 
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} OF FORM U-3 
Date as stated j } 
(Answers in response to item 7, page ) ITEM 5(c) of FO! | 
U-3 accompanyi 
ae Full name of applicant exactly as stated in item 2 of Form U-3. this Schedule. 
Il. Name under which business is conducted if different: a 


Ili. List all general, limited, and special partners, For each partner, complete and 
mark appropriate columns below. Place an asterisk (*) after the name of the person for 





whom a change in title, status, or partnership interest is being reported. Place a 
double asterisk (**) after the names of persons which are ADDED to those furnished in 
the most recent previous fili 





Beginnin 















FULL NAME Date Type Percent of 
of Social Security Capital 
Partner Number Contribution 





F Middle 





st 





























| H j 
nist tdsienceainarmsicnasis = 
' | i | 

i 
ee eee ee ——— 
’ ‘ 
IV. List below names reported in the most recent previous filing pursuant to this 


item which are DELETED hereby: 


FULL NAME ENDING DATE Social Security 
Last _—-First Middle Mo Y Number __ 
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Pe 


Date as stated in 
ITEM 5(c) of FORM 
{ swe ¥ response to item 8, page ) U-3 accompanying 
this Schedule. 





I Full name of applicant exactly as stated in item 2 of Form U-3. 








$F Name under which business is conducted if different: 











below any person, including a trustee, who directs, manages, or participates 





LI List 
n directing or managing the affairs of the applicant. As to each person listed below, 
tate his title or status and describe the nature of his authority and his beneficial 
ere in the applicant. Place an asterisk (*) beside the name of the person for whom 
1 change in title, status, or partnership interest is being reported. Place a double 
**) after the names of persons which are ADDED to those furnished in the most 
recent previous filing. 
FULL NAME Beginning Title Social 
__Date or Security Description of Authority 
2 irst Middle | Mo. | Yr. Status Number and Roneficiai Interest 
























































Tu 


I List below names reported in the most recent previous filing pursuant to this 
item which are DELETED hereby: 



























ENDING 


Mo. 


DATE 
=r. 


Social Security 


| FULL NAME 
1 Number 


ist First 




















SCHEDULE D OF FORM U-3 
(Answers in response to item 11 of page ) 


NOTE: (a) Complete a separate Schedule D for each natural person named in items 2(b), 6, 7, 8, and 9 or any Schedule thereunder. 


(b) Complete a separate Schedule D for each person subject to any action reported under item 10 and all persons listed on Schedule 
A except that Schedule D need not be furnished for any person who meéts both the following conditions: (1) he owns less than 
10% of any class of equity security of applicant and (2) he is not an officer, director, or person with similar status or functions. 


:. Full name of applicant exactly as stated in item 2 of Form U-3: 


il. Full name of person for whom this Schedule isbeing completed: SS 











IRS Empl. oe faa 
Ident. No. or 
Soc. Sec. No. 


ill. Residence address of person: (Number and Street, City, State, ZIP Code) a © ae 














Date of Birth oe iieiebiiaiaialinkaaiiiaiating = 








Mo Day Yr. 





iV. NAMES USED: Furnish below a list of all names individual has been known by or has used including maiden name if married (Last _ 
name, first name, middle name). If no other names have been used, state ‘‘None”’. 


Last First Middle 








VV. EDUCATION: Furnish below a description of the education for the person named in Part I| of this Schedule (including name and 
location of last high school attended, name and location of any college or university attended, degree received, and year it was received) 








Vi. BUSINESS BACKGROUND: Furnish below a complete, consecutive statement of all business experience and employment for the 
past ten years. List the last position first. If none, state ‘“None”’. 








EXACT NATURE OF CONNECTION BEGINNING ENDING 
NAME OF FIRM AND ADDRESS KIND OF BUSINESS OR EMPLOYMENT DATE DATE 


Mo. YR. Mo. Yr. 











Vil. PROCEEDINGS: If any answer to any paragraph of item 10 is “Yes” with respect to the person for whom this Schedule is being com- 
pleted, furnish the following details. 








Applicable Mie NAME AND LOCATION OF COURT NATURE AND DATE OF 
Paragraph TITLE OR DESCRIPTION AGENCY, JURISDICTION, OR SELF- AND DISPOSITION OF 
of Item 10 OF ACTION REGULATORY ORGANIZATION PROCEEDING 


























Date as stated in ITEM 5(c) of FORM U-3 nica it iii 
accompanying this Schedule. 





= of the City of 








— —, County 


_ —— , State of = sing OF 


lawful age, being first duly sworn, depose and say that | have read the above and know the contents thereof and that the statements there- 
in contained are true. 





























(Signed) Ee ee 
State of County of eieciteiaieepeibesaitaiecteiiit 
Subscribed and sworn to before me this —— day of a —, pene 
Notary Public 
My commission expires an 








SEC DOCKET/689 



































SCHEDULE E OF FORM U-3 
1. Full name of applicant exactly as stated in item 2 of Form U-3. 4 








Item of Form Answer 
(identity) 








"If any item on any of the pages is amended, you must answer in full all other items on that page waa file with a iui ted 
and signed page one. No Schedule required by any item on any of the pages need be filed with an amended item unless the 
Schedule itself is amended. 


vmTO 


SCHEDULE F OF FORM U-3 
Supplemental State Information for State of____ 
Answer only those items required in the Special Instruction Sheet for this State. 


Full name of applicant exactly as stated in item 2 of Form U-3. 





1. Admission of foreign corporation in state of seniicetion. 


(a) Have you applied for or been admitted to do business in the state? 


(b) (i) If ‘““Yes’’, give date of admission = _ ee murIe = , OF \ 
(INCLUDE CERTIFICATE WHERE REQUIRED) 4 


(ii) Date of application 








(c) Is the applicant ‘‘in good standing” in its state of incorporation? Yes__ No. 


2. Broker-dealer bond. 
(a) Attached is the required surety bond in the penal amount of $ _ 
(b) Attached is a form indicating: 


Cash deposited in a satisfactory depository in the amount of $_ 


1 
Z Certificates of deposit, deposited in a satisfactory depository in the amount t of $ 
= o Securities deposited in a satisfactory depository in the amount of $__ 

4. Other: Explain__ 


(c) Applicant claims exemption from the bond requirement. 
(Explain and attach evide:ice showing circumstances which relieve applicant from obtaining bond.) 





(d) 1. Has the applicant ever been refused a bond by a surety company? Yes _ No 6. 


rs Has the applicant ever been the subject of a surety bond payment? ¥e .. No _ 
If “yes”, attach explanation. 


3. Financial reports. (Indicate with an ‘’X”’ the statements submitted.) 7. 


(a) Attached is our latest certified financial statement : 8. 

(b) Attached is our latest Joint Regulatory Report or FOCUS Report | 

(c) Attached is our latest unaudited financial statement 

(d) Attached is our latest financial statement on the form provided by the 
state in which application is being made 


All financial statements must be accompanied by the net capital and net capital to aggregate indebtedness ratio 
computations as of the same date as those reports. 


{e) Attached are__ __ copies as required. 
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SCHEDULE F FORM U-3 


continued 


(f) 


Attached are copies of all currently effective subordination agreements. (If all are similar in form, attach 1 copy 
and a schedule of the name, address, and dollar value of the subordinated items for each lender on each agreement.) 


4. As to officers, directors, shareholders, partners, and proprietors Check Whether 


Applicable 


Non 
Applicable 
Supply a list of all persons who will engage in the supervision of salesmen in this state 
Submit a statement of the limitations of liability 
Submit photograph(s) which has been taken within the preceding six months 
Submit fingerprints in a form acceptable to this state 


Supply a list of all salesmen to be registered or licensed in this state. 


5. Documents and other information: 


(a) 


(b) 


| 


§ (c) 


(d) 


(e) 


6. Offices in the state of application. 


Principal Office: 


if applicant is a corporation, attached are: 


Articles ___ By-Laws ____ Amendments __ Certification 
(i) If applicant is a partnership, attached are: 
Articles ____ By-Laws ____ Amendments 


(ii) Certificate was filed in _ 


oe ae ee ee 


fe) under Public Act No. _ 


n ee a ee ee See ee st oe 
(date) (state) (year) 


(iii) The effective date of the partnership agreement is__ 





If applicant is a sole proprietor, attached are: 
(i) A copy of the assumed name certificate (if not applicable, so state) Se ees 


(ii) This certificate was obtained in = ——— 
(state) 





esr 


Attached are the following records, forms, and schedules: 

Confirmation forms Pa Letters of recommendation 

Receipt and delivery forms 

Customer agreement forms 

Position records 

Monthly statements 

Written supervisory procedures 

Executed consent to service of 
process (Form U-2 and U-2A, 
if applicable) 


Corporate Resolution 


Applicant's fiscal period begins _ __ and ends 





Address Name of Person in Charge 











Branch Offices: 


7. Filing fee in the amount of $ 








_ is attached. 





8. State whether the applicant: 


(a) 













Had a judgment or order entered against him in any civil or administrative proceeding in which fraud was an ele- 
ment other than those previously described in Form U-3. Ves No 


Has presently pending any criminal complaint or indictment against him Yes No__ 
If so, provide an explanation on Schedule E. 











Has any unsatisfied judgments outstanding, including against any officer or director. 
Yes No_ 
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Form U-4 


Uniform Application 
for 

Securities | 
and 

Commodities 

industry Representative 
and/or 

Agent 


$ 



































































GENERAL INSTRUCTIONS FOR PREPARING AND THE REMAINDER OF THE FORM MUST BI 
_______—__s=FILING FORM U-4 BY THE APPLICANT 


PERSONAL HISTORY 





1. This form is to be used to apply for registration, licensing, or Question #13: 
for certain types of financial participation in broker/dealer firms Give FULL legal name including maiden n if 
It is accepted by a number of agencies, jurisdictions, and/or DO NOT use nicknames, former nat l 


organizations 
Question #14: 


—_ t l € juire 
2. All information must be typed or neatly printed in BLACK INK. if reena pet is wc * ir in { ‘ 
as foreig onals working in cig i 











‘3. Ine xamining the form, you will note that there are two sets of boxes Foreign National 
The larger elongated boxes should be left blank Questions #15 & 16: 
This should be your CURRENT | I I 
4. Part of the questions to be answered, pages 1, 2 and 4 require a state within three months from the date on which t 
ment of applicant’s name and/or signature. On page three the ap- and know the new address, give the new addr 
plicant’s name must be specifically typed and signed at the bottom ment or notify the regulatory body or f vi 
of the page gistering immediately after the new addr 
Question #17: 
5. All questions on the form must be answered unless specifically Give full date: month. day. year 
directed otherwise by a receiving organization. Failure to do so will 
cause the agency, jurisdiction or organization to which the form is Question #18: 
filed to return it unprocessed and thus delay registration and increase Give city and state. If born outside the U.S., g ty and 
cost Question #19: 
Check appropriate box 
6. All attachments must be submitted in the same format as the questions to Question #20: 
| which response is made, and should be typewritten on 8% by 11 bond paper ( a , ol a 
sive Current marital status: single, married 
= widowed 
For the purposes of this form, the term jurisdiction means a state, 
a territory, the District of Columbia, the Commonwealth of Puerto Question #21: 
Rico, or a province of the Dominion of Canada Include any names by which you are or have t 
your current legal name. This would include any nick 
8. The purpose of Form U-4 is to bring uniformity and resultant you have been known since adulthood 
simplicity to the registration and licensing of principals, representatives Question #22: 
and/or agents, Therefore, it is essential that each applicant consult the Give either FULL name of In isband or FULL name of wif " 
following instructions before completing questions 13-55 maiden name. Do not use nicknames or aliases 


Questions #23 & 24: 
Give FULL maiden name of mother and FULL name of father. D 
use nicknames or aliases 


All information required by Form U-4 must be submitted on the officially 
prescribed form, or mechanical reproduction thereof. All pages containing 
this information may be mechanically reproduced by any method pro- 




















ducing clear, legible copies of identical type size. All required signatures Question #25: 
must be originals; mechanical reproductions of signatures will not be Give a complete list of schools attended, dates of attendance, major 
accepted courses taken, day or evening classe (or both), type of degree award 
ie (if applicable). Do not list pre-high «shoo! education, unless it 
Instructions for Completing Uniform Application for Securities and last school attended. Answers must be precis irate and co 
Commodities Industry Representative and/or Agent (Form U-4) if costly delay in processing is to be avoided 
Q #1 — 12 MUST BE COMPLETE! E EMPLOY! Questinn £06 
BOSONS 12 STI MPI ) BY THE EMPI R Show all employment, self-employment and military 
ten years. Be certain to include accurate dat the full n j 
q Bod , De 
Questions #1 & 2: : addresses of all previous employers. Answers must be pr 
Fill in applicant’s full legal name (indicate Mr. or Ms.) and social and complete if costly delay in processing is to be avoid 
security number 
Question #3: NOTI 
Give date applicant first started employment with your firm. 1. ALL TIME MUST BE ACCOUNTED FOR 
Question #4: ment 
Give the firm’s computerized NASD identification number (if known 2. DO NOT list a school in the employment t é 
and applicable) ployed by that school. (Not required for N ASD | purpe 
Questions #5 & 6: 3. List all part-time employments that w in th iriti tr 
Give complete name of your organization and the address of the firm’s 4. If you were unemployed for SIX months or more at a tim 
main office. (Including zip code) three letters of reference from persons not related to you v 
Question #7: unemployment. (Not required for NASD purposes.) 
Give address of the office in which applicant will be employed 5. If you were self-employed, submit three letters of refere pref 
Question #8: from persons with whom you did business, verifying the tr 
- . . ( > Ww our business was honest nd 
Identify city of NASD district office having jurisdiction over the ap eer ee shag } gh cen os . steeped ; 
plicant’s office of employment (does not apply to non-NASD member the type Soneee, Sle TS SECS POS wee 
organizations) required for NASD purposes.) 
Question #9: 6. Extended vacations (more than one month) are treated as period 
Check whether applicant will be registered with: 1) the NASD, or unemployment and must be listed : : 
2) SECO. Also, check all app'cable boxes which correctly indicate 7. If you worked for a company that you know | ince gone 
the registered national securities or commodities exchange(s) with business, submit three letters from persons unrelated to you who ki 
which applicant will be registered. you during this period of time attesting tl it you worked for the 
g o opies of W-2 forms 
Question #10: pany during the period indicated. (Copies of I ar 


= ceptable if the letters cannot be obtained.) (Not required for N ASD 
Check all appropriate boxes to indicate the states with which applicant purposes.) 
Seas eae 8. If you worked for a company that has moved or merged or is a subsidiar 
Question # 11: of another company, furnish the new address or the name and add f 
Since the applicant could be classified in more than one category, be the company where the employment records are kept 
certain to check all applicable boxes including whether employment 9 
is full or part-time (e.g., the applicant could be applying as a registered 
representative, vice president and non-voting stockholder). Consult the 


Attach Form DD-214 (separation papers) if you have served in the 
Armed Forces. (Not required for NASD purposes.) 


appropriate exchange, association and/or jurisdiction rules and statutes Question #27: 
For NASD purposes, a non-OSJ branch office manager should check the List all home addresses for the last 10 years starting with y« 
appropriate box under standard registration as well as “branch office address. Please do not give post office boxes 
manager” under intermediate registration. If the position applied for Question #28: 
does not appear, check the box marked other and specify position. If you have never had a brokerage account, indicate “‘N 

Question #12: application. 
State what measures your organization has taken to verify applicant’s If you had or have an account, list the name of the firm or bank; t 
employment background spanning the last three years. account number; the type of account (cash or margin); the status (oJ 
A registered principal must sign and date the application. Please also or closed); and give the approximate dates 


type or print the principal’s name. 
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Question #29: 
Read this statement carefully before signing. 
THE TEN YEAR LIMIT DOES NOT APPLY TO QUESTIONS 30 
THROUGH 55. IF THE ANSWER TO ANY OF THE QUESTIONS 
ARE “YI ATTACH COMPLETE DETAILS WHERE ADDITIONAL 
SPACE IS NEEDED. 


Question # 30: 
Furnish the requested details if answer to either Questions 30.A, B, 
C, or D is “Yes 











Question #31: 
List all state and federal agencies (SEC, Department of Agriculture, 
etc.) with whom you were registered or licensed to deal in securities 
or commodities and the dates of registration. State whether the 
registration(s) or license(s) are currently in effect. List all employers 
with whom you were associated during these periods unless they 
save been indicated in question 26. So state this if they have. 

Question #32: 

following information should be furnished 

Ihe full name and address of the business, 

the nature of the business, 

your title or position, 

a brief description of your duties, 

the amount of time you devote to the business, 

whether it is during securities trading business hours or not, and 


the amount of compensation you receive 


The 
l 
4 


Question 7? 33: 
Indicate complete name(s) of investment club(s), partnership(s), 
hedge fund(s) or joint account(s) and nature of investment(s) 
Attach a copy of the Partnership Agreement or Articles of 
Incorporation, if one exists. If one does not exist, so state this. 
Questions #34 & 35: 
State whether your insurance or real estate license is active or inactive 
If you will use your license on behalf of the organization with which 
you are applying for registration, please so indicate. 
Question # 36: 
Give the name of the bonding company under which you are covered 
and the amount of your coverage. Thi. information can be obtained 
from your employer 
Questions #37 & 38: 
If yo to either #37 or 38 is “Yes” 
f bonding company and when and why they 
said out funds in your behalf 


ive name and address 
refused the bond or 


respons 





| 
Question # 39: 
Read this question carefully, as it is often answered incorrectly. For 
the purposes of this question, “Member” means anyone who owns a 
seat on an exchange, or was admitted as an associate member of an 
exchange. If answer is “Yes”, list the exchange with which you were 
er, along with the corresponding dates 6f such membership 





REGISTERED 
| REPRESENTATIVE 


Question #40: 
If you were with a firm when it went into liquidation, indicate the 
name of the firm, your exact capacity with the firm, the circum 
stances leading to its liquidation, and whether liquidation was 
conducted by the Securities Investor Protection Corporation or 
through any other means 

Questions #41 — 49 Disciplinary Action: 

1estion answered “Yes”’, supply the following infort or 

. Who was involved. 

When it happened. 
What the circumstances were, in your own words. 

. What the final determination was, if any 

. A-copy of the proceeding, if available 

Question #50: 

If “Yes”, be specific. Any customer complaints or legal proceedings 
must be listed, whether resolved or pending at the present time. A 
major complair any written complaint which involves 

1) claim of ual dar s in excess of $10,000; or 2) claim for 

which is settled for an amount exceeding $2,500; or 3) 
allegations of theft of funds or securities, or of forgery of documents 
or similar dishonesty. If you were terminated by an employer for this 
reason or had your business connection severed in any way, be sure t 
supply all details. These should include firm name, approximate date 
name of customer filing the complaint, a brief description of t 
complaint, and what action, if any 

Question #51: 

If answered “Yes”, ¢ words the circumstanc 
which the bankruptcy. If the bankruptcy has been discharg 
furnish a copy ofthe court Discharge of Bankruptcy; if the bank 
ruptcy has not been discharged, provide the following 


or each q 


I 
1 
2 
4 
5 





damages 


was taken 





ylain ir 





your ow! 





led to 


1. A list of all creditors. (Not required for NASD purposes.) 

2 rhree or more letters from the major creditors stating that t 
the b »f their knowledge they felt that the bankruptcy was 
due to mismanagement or economic conditions and was 
legitimate rather than due to fraud, nor was it any reflection or 
the individual’s personal integrity. (Not required for NASD 
purposes). 


3. A letter from your law 
NASD purposes) 
4. A letter, if | from the court or court appointed Referee 
or Trustee in bankruptcy stating the same. (Not required for 
NASD purposes). 
Questions #52 
Give a compl 


including the final determin: 


yer stating the same. (Not required foi 


ossible 


55 Criminal and Litigation: 

the circumstances in your own Worc 
if one has been rendered. Includ 
city, state, court and docket number 


te explanation 0% 





tion 
specill details such as dates 
Questions #53 & 54: 
Give complete details su 
and ther the firn 
of what occurred in your 
you know it 


as dates, city court, docket number 
involved. Be sure to supply an explanatior 
wn words as well as the final outcome if 


State, 


ne of 





Question #55: 
Give complete details including dates, city, state, court, docket 
number and an explanation of the circumstances in your own 
words. Attach a copy of the judgment if available. 





INDEX FOR ADDENDA TO FORM U-4 


BRANCH 
MANAGER 
& OFFICER 


ALLIED 
MEMBER 


FINANCIAL 


PARTICIPANT MEMBERSHIP 
















STATES A 


MIDWEST STOCK EXCHANGE, INC 





NEW YORK STOCK EXCHANGE, INC. 


PACIFIC COAST STOCK EXCHANGE 
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AMERICAN STOCK EXCHANGE, INC B-1 
BOSTON STOCK EXCHANGI Cc 
sited | | 
CINCINNATI STOCK EXCHANGI D-1 
t 
DETROIT STOCK EXCHANGI 
+ 


A A A | 
B-2 B-3 B- 
D-1 & 2 D-1 & 2 D-1 | 
E 
| | | 
F-1 & 3 F-1 & 2 F-1 OR F-4 

G-3&4&5 G2&3 | G-1 | G-2&3&4&5&6&7 
i cl | . | See all 





A 


om mn tt G0 oe oe oe ee ee 2 eee oe ee oe ee 


a ih ie 

















State 


ALABAMA 
ALASKA 
ARIZONA 
ARKANSAS 
CALIFORNIA 
COLORADO 
CONNECTICUT 
DELAWARE 
DISTRICT OF COLUMBIA 
FLORIDA 
GEORGIA 
HAWAII 

IDAHO 

ILLINOIS 
INDIANA 

IOWA 

KANSAS 
KENTUCKY 
LOUISIANA 
MAINE 
MARYLAND 
MASSACHUSETTS 
MICHIGAN 
MINNESOTA 
MISSISSIPPI 
MISSOURI 
MONTANA 
NEBRASKA 
NEVADA 

NEW HAMPSHIRE 
NEW JERSEY 
NEW MEXICO 
NEW YORK 
NORTH CAROLINA 
NORTH DAKOTA 
OHIO 
OKLAHOMA 
OREGON 
PENNSYLVANIA 
RHODE ISLAND 
SOUTH CAROLINA 
SOUTH DAKOTA 
TENNESSEE 
TEXAS 

UTAH 

VERMONT 
VIRGINIA 
WASHINGTON 
WEST VIRGINIA 
WISCONSIN 
WYOMING 
PUERTO RICO 


Abbr. 


AL. 
AK. 
AZ. 
AR. 
CA. 
Co. 
ts 
DE. 
D.C. 
FL. 
GA. 
HI. 
ID. 
IL. 
IN. 
IA. 
KS. 
KY. 
LA. 
ME. 
MD. 
MA. 
MI. 
MN. 
MS. 
MO. 
MT. 
NB. 
NV. 
NH. 
N.J. 
N.M. 
N.Y. 
N.C. 
N.D. 
OH. 
OK. 
OR. 
PA. 
RI. 
S.C. 
S.D. 
TN. 
TX. 
UT. 
VT. 
VA. 
WA. 
WY. 


PR. 


STATE 


Registration 


$15.00 
$15.00 
$20.00 
$10.00 
$15.00 
$20.00 
$10.00 
$50.00 
$10.00 
$10.00 
$10.00 
$15.00 
$25.00 
$50.00 
$30.00 
$10.00 
$10.00 
$10.00 
$12.50 
$15.00 
$10.00 
$10.00 
$50.00 
$10.00 
$10.00 
$15.00 
$10.00 
$15.00 
$25.00 
$15.00 
$10.00 
$25.00 
$15.00 
$20.00 
$10.00 
$ 5.00 


Photograph 


NO 
YES 
NO 
YES 
NO 
YES 
YES 
NO 
NO 
YES 
YES 
NO 
YES 
NO 
NO 
NO 
NO 
YES 
NO 
YES 
NO 
YES 
YES 
NO 
YES 
YES 
YES 
NO 
NO 
YES 
YES 
YES 
YES 
YES 
NO 
YES 
YES 
NO 
YES 


YES 
YES 
YES 
YES 
YES 
YES 

NO 
YES 
YES 
NO 

NO 
YES 


INFORMATION 


Fingerprints 


NO 
YES 
YES 
YES 
YES 
YES 

NO 

NO 
YES 
YES 

NO 

NO 
YES 

NO 

NO 

NO 
YES 

NO 
YES 

NO 

NO 

NO 
YES 


Bond 


NO 
NO 
NO 
YES 
NO 
NO 
NO 
NO 
NO 
NO 
YES 
NO 
NO 
NO 
NO 
NO 
YES 
NO 
NO 
NO 
NO 
NO 
NO 
YES 
NO 
YES 
YES 
NO 
NO 
NO 
NO 
YES 
YES 
YES 
NO 
NO 
YES 
YES 


NO 
YES 
YES 

NO 

NO 

NO 

NO 

NO 

NO 

NO 

NO 


YES 


Letters of 
Reference 


NO 
YES 
YES 
YES 

NO 

NO 

NO 

NO 

NO 

NO 

NO 

NO 
YES 

NO 
YES 
YES 

NO 

NO 
YES 
YES 

NO 

NO 

NO 

NO 
YES 
YES 
YES 
YES 

NO 

NO 

NO 
YES 

NO 
YES 
YES 
YES 

NO 

NO 

NO 
YES 

NO 
YES 

NO 

NO 
YES 
YES 
YES 

NO 
YES 
YES 
YES 
YES 
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Physical 
Description 
NO 
NO 
YES 
NO 
NO 
YES 
NO 
NO 
YES 
YES 
NO 
NO 
NO 
NO 
NO 
YES 
NO 
YES 
NO 
YES 
NO 
NO 
NO 
NO 
YES 
NO 
YES 
NO 
NO 
YES 
YES 
NO 
YES 
YES 
YES 
NO 
YES 
NO 
YES 
NO 
YES 
YES 
YES 
YES 
NO 
NO 
NO 
NO 
NO 
NO 
NO 
NO 










Mr. 
1. APPLICANT'S NAME Ms. ___ 


2LlLi St Let rity 


SOCIAL SECURITY NUMBER 


~ LAST 


aaa 














PART TIME (NASD and SECO) 
FULL TIME (NASD) 


INTERMEDIATE REGISTRATION 


3. DATE OF EMPLOYMENT 


] 





OTHER (Specify) 


; UNIFORM APPLICATION FOR SECURITIES AND 
COMMODITIES INDUSTRY REPRESENTATIVE and/or AGENT 
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FIRST MIDDLE (iF NONE, SO SPECIFY 








4. NASD FIRM NUMBER ask - l tie 5. FIRM NAME _ ieskiaceeniiediaies oe — 

6. FIRM ADDRESS ee _ . a 

7. OFFICE OF EMPLOYMENT OF APPLICANT “ . [ 7 | 

8. NASD DISTRICT IN WHICH BRANCH IS LOCATED t = 

9. TO BE REGISTERED WITH THE FOLLOWING: (Check Al! Applicable) = —_ ) SECURITIES AND EXCHANGE _| : 
NATIONAL ASSOCIATION OF SECURITIES DEALERS (NASD) LJ L____ j COMMISSION ONLY (SECO) LIL la 

——y r 7 

American Stock Exchange =| | Cincinnati Stock Exchange }} New York Stock Exchange Ol 

Boston Stock Exchange |) | Detroit Stock Exchange a | Pacific Stock Exchange LJ j 

Chicago Board of Trade i= - a e Intermountain Stock Exchange J PBW Stock Exchange Cj an 

Chicago Board Options Exchange Oo | Midwest Stock Exchange J j Spokane Stock Exchange = . | 

Chicago Mercantile Exchange J [ : National Stock Exchange | Cther (Specify) oO 

10. TO BE REGISTERED WITH THE FOLLOWING STATE SECURITIES AGENCIES: (Check Al! Applicable) 

—<———= -——- , F a f r ’ 
acti §§.1 eo | wol | ma] | wl no (| | scc} | val} 
mE. 7) echt. ia] ! om | NH a} OH | soO} —| wa DO} : 
az OL _ 4s ks 0 } wn 3} ny OO] ji aO._.i moh... | wv C) 
aR OL sora KY | msO)| ! nu C)l oe OO! } ™O _|wO | 
ge | es Me LA | mo (| ny C)} _ pa O| — | wOlL J wo 
cotitL.___. DOL _} me | MT OL } ncOl J aOl ze: PR CJL__ 
ctO J uO I moO —} wot] PRINCIPAL REGISTRATION : 

MEMBER (EXCHANGE) Lj 
11. TYPE OF APPROVAL REQUESTED: REGULAR Cc - | 
STANDARD REGISTRATION (Registered Representative) ASSOCIATE oO ; ] 
FULL REGISTRATIO™!/ GENERAL SECURITIES 0) ALLIED MEMBER (EXCHANGE) J | 
LIMITED REGISTRATION APPROVED PERSON (EXCHANGE) J } - " 
REGISTERED COMMODITY REPRESENTATIVE J SOLE PROPRIETOR J | | 
AGENT OF ISSUER 41 FINANCIAL PRINCIPAL J} j 
INVESTMENT CO. PRODUCTS/VARIABLE CONTRACTS [] DIRECTOR oO | 
TRADER _] MANAGER OFFICE OF SUPV. JURISDICTION CJ | 
REAL ESTATE SECURITIES a GENERAL PARTNER J 
DIRECT PARTICIPATION PROGRAMS LIMITED PARTNER il | 
OTHER (Specify) | OFFICER (Title) J | 


HOLDER OF VOTING STOCK | 
HOLDER OF NON-VOTING STOCK a} 
SUBORDINATED LENDER 1 
HOLDER OF DEBENTURES 

REGISTERED OPTIONS PRINCIPAL 


BRANCH OFFICE MANAGER a} | UNDERWRITING a | 
SUPERVISORY ANALYST J - on | MUTUAL FUNDS | 
OFFICER (Title) }} | OPERATIONS = 


OTHER (Specify) 


12. To the best of my knowledge and belief the applicant at the time of approval will be familiar with the statute(s) 
body or bodies with whom this application is being filed, and the rules governing registered persons, and will be full 
application is being made herein. | agree that notwithstanding the approval of such regulatory body or bodies, which her 
applicant in the capacity stated herein without first receiving the approval of any authority which may be required by law 
course of his employment or what might reasonably appear to be in the course of his employment in connection wi 
commodity shal! be considered as our acts; and bind us for any fraudulent misrepresentation or omission in connection v 
commodity. This organization has communicated with all the previous employers of the applicant during the past three ye 









»nstitution(s) and rules of the regulatory 


y qualified for the position for wt 
eby is requested, | will not employ the 

Also, the acts of this employee in the 
th the offer or sale of any security or 
with the offer or sale of any security or 
ars, as set forth below 






















NAME AND POSITION OF EMPLOYED CONTACTED BY PHONE, | 
EMPLOYER : PERSON CONTACTED FROM/TO LETTER OR INTERVIEW 
| | 
ei ensign | | | | ' | 
a seater orale | = | | = aaa . 
| | | 
L i | i | 














DATE PRINT NAME OF REGISTERED PRINCIPAL 


In addition, | have taken appropriate steps to verify the statements contained in this application and to inquire into the past record and reputation of the applicant 


PRINCIPA’ 





DO NOT 





WRITE IN THIS SPACE 











EXPERIENCE CLEARANCE 


FURTHER TRAINING REQUIRED EXAM TAKEN: DATE 
EXAM REQUIRED seiniannicegtepanamenantiig a GRADE 
ISSUE ._ DATE APPROVED: COND 





EXAM GRADE OK FINAL 
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PERSONAL HISTORY 


13. Ms C jul TT l=] | l=] | TT | Cd 











LAST NAME FIRST MIDDLE MAIDEN NAME (IF APPLICABLE) SOCIAL SECURITY NUMBER 
15. SaaS ae 16. a 
ADDRESS ‘City  $TATEO—~S ZIP Tt 
—— 19. ciTIZEN ves [_] 
7. / / [Ji ca (en Or 4 
DATE OF BIRTH PLACE OF BIRTH s : a — no [J wi 
a Cz. [2 ae 
MARITAL STATUS ALIAS (iF NONE, INDICATE iF MARRIED, FULL NAME OF SPOUSE AND MAIDEN NAME (iF APPLICABLE) — 


23. fs _f | 


MOTHER'S FULL MAIDEN NAME _ FATHER’S FULL NAME agar 


IF MORE SPACE IS NEEDED FOR ANY OF THE FOLLOWING QUESTIONS, ATTACH A SEPARATE SHEET IN DUPLICATE 
25. EDUCATION 




















Educational Institutions Attended: | HIGH SCHOOL CJ = _}  cotrece 0 he a GRADUATE scHooL OL__] 
Specify Highest Year Completed: 90 00 nO 120 10 20 30 40 1c) Ses Sis Sis 

NAME AND ADDRESS OF INSTITUTION ~ | FROM 7 To | DAYOR | bYOU | oT] 

STREET, CITY. STATE, ZIP COOE) |_ Mo. YR | wo. vr. | COURSE | EVENING | GRADUATE | DEGREE | 

| I | L | 4 } } | 

} | 1 | } | 

| | | } | 

J es 1 a os = | al 


26. EMPLOYMENT HISTORY 


The following is a complete, consecutive statement of my business history for the past ten years starting with my current position. All time 
must be accounted for including self-employment, unemployment, part-time securities, commodities, insurance and real estate industries or 
related positions and all military service. 


NAME OF EMPLOYER AND COMPLETE ADDRESS ; | FROM | To ] _ POSITION ] REASON FOR ] FULL OR | 
STREET. CITY: STATE, ZIP CODE | mo yR. | MO. YR | HELD | LEAVING PART-TIME 
— _ —— — ++ —_—___- 4— —t —___—— -——_+ + 4 
| ! } 1 { | | | 
| L | | } 
| 
1 | | | | J 
| ! } 4 t } 1 } | 
4 1 1 + + + 
1 } 1 + + 
| | | 
| | | ! } } } 
| | | 
i } 1 4 + 4 } 
} } 
I 1 ae sae — J 
27. RESIDENTIAL HISTORY (Give all home addresses starting with present address for the past 10 years.) 
ADDRESS (Street, City, State, Zip Code | 7 < TO i 
} J 
+ 4 + 
} 
} 1 } i 
4 + + 
| \ | i 
28. The following is acomplete list of all brokers, dealers or banks with which | am carrying accounts in securities or commodities 
or with which | have carried such during the past ten years. If “‘none”’, so state. L J 
NAME AND ADDRESS OF FIRM OR BANK ACCOUNT NUMBER | poo than FROM/TO OF hey 
+ + + + + + 
i | 1 i 1 


| authorize and request any and all of my former employers and any other person to furnish to the regulatory body or bodies with which this 
application is being filed, or any agent acting on its behalf, any information they may have concerning my credit worthiness, character, ability, 
business activities, educational background, general reputation, together with, in the case of former employers, a history of my employment 
by them and the reasons for the termination thereof. Moreover, | hereby release each such employer and each such other person from any 
and all liability of whatever nature by reason of furnishing such information to the regulatory body or bodies or any agent acting on its behalf 


Further, | recognize that | may be the subject of an investigative consumer report ordered by the regulatory body or bodies with which this 
application is being filed, and that | have the right to request complete-and accurate disclosure by such regulatory body or bodies of the 
nature and scope of the investigation requested. 


29. 


DATE SIGNATURE OF APPLICANT 
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THE TEN YEAR LIMIT DOES NOT APPLY TO QUESTIONS 30 THROUGH 55. 
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698, 


basred, censured or otherwise disciplined by any regulatory body, or by any securities or commodities 
exchange or association; or been refused membership therein or ever withdrawn your application for such 
membership; or ever been refused a license to sell insurance or had one suspended or revoked for cause by 
any state or federal agency? 






DATE 





SIGNAT 





URE OF APPLICANT 


SEC DOCKET 





30. A. Have you ever taken and passed a qualifying examination for registration in any capacity with the NASD, 
a national securities or commodities exchange or SECO? If yes, state below the type of examination, the 
approximate date taken and with what regulatory body application Was Made.  .............cccceeeeeeceneeeeeeeeneenens Yes No —— 
B. Have you ever been granted a waiver of a qualifying examination with the NASD, a national securities or 
commodities exchange or SECO? If yes, state below the type of examination, the approximate date and — 
Re IIRC... «css a ciccnncgsnsenchussepsatndaceaniqhebanseneenisutubsababschadenmipsidnbaanssbasatatedessnensesnessGopssibnstivbsteseaion Yes No = 
C. Have you ever taken a qualifying examination for any state? If yes, state below the type of examination, 
the approximate date taken and the name of the state administering it Yes. No 
D. Have you ever been exempted or excluded from taking a qualifying examination by any state? If yes, 
state below the type of examination, the approximate date and the name of the state issuing the exemption 
MONI Sacer ach Soci cana ccecasecaceasas bass vasdseenabsianbucteennunbiansess Yes No — a 
IF THE ANSWER TO ANY OF THE FOLLOWING QUESTIONS !S YES, ATTACH COMPLETE DETAILS: 
31. Have you ever been registered or licensed to sell or to deal in securities or commodities as a principal or 
employee with any registered broker-dealer or to function as an investment adviser by any federal or state 
agency? If yes, specify the name of the broker-dealer or investment adviser, dates registered and the body or ‘ee . 
SOS WEN WISTS VOR WIOTO TODISROTOT.. ..ssscccsicinccesicccccscscsossvasccsccsscecessoncssoncons Yes No = J 
32. Are you currently engaged in any other business either as a proprietor, partner, officer, director, trustee, — 
NII Guicrescasancnsancnsscdcousinsnscsctiasinnstsdcinsecniccdesobedénenntnabddsunibovinsanansnechsictosactesnssonscessios Yes. No l = 
33. Do you or any member of your immediate family have any beneficial interest in any investment partnership 
or corporation fincluding Hedge Funds, investment clubs, etc.) or any other domestic or foreign accounts fo 
which they have had, whose primary function is investing in securities or commodities? Yes No _— 
34. Are you now or have you ever been licensed to sell insuraNCe? ..............cccceeeecceeecceesseseeeeeeeeceeceeeeeeeeeeeneeeeeeeeeenes Yes No | oe J 
Type of License(s) and State(s) where licensed f ’ 
35. Are you now or have you ever been licensed to sell real estate? Yes No { J 
Type of License(s) and State(s) where licensed 
‘ | 
36. Are you currently bonded? (If yes, specify bonding company and amount.) ... Yes No l — 
} 
37. Have you ever been refused a fidelity bond? .................cccceeeeeee Yes No 
——— 
' ) | 
38. Has any surety company paid out any funds on your coverage or cancelled your bond Yes No Rete 
39. Are you now or have you ever been a regular or associate member of any stock exchange or commodity ' 
| | 
SII arenes canes oeak covnacecsascnsbepesabinabnesaah anesunsekaibentiites : Yes No = 
40. Have you ever been an officer, director, general partner, owner of ten (10) percentum or more of the voting 
securities, or controlling person of, or otherwise engaged in any other managerial or supervisory capacity, or 
during the time of such affiliation with any broker or dealer, for whom a trustee has been appointed pursuant 
to the provisions of the Securities Investors Protection Act of 1970 or that has been liquidated under any r 
IN kas chatcabtccncencnscacscastshosincshdevencés Yes No sie 
41. To your knowledge, are you now or have you ever been the subject of any investigation or proceeding by any oo 
| 
governmental or self-regulatory securities, commodities, or insurance body or agency? Yes No = J 
42. Are you now or have you ever been a defendant in any litigation alleging the violation of any agreement with 
or provision of a securities or commodities industry self-reguiatory body’s constitution, by-laws or rules, or -— 1 
any securities, commodities or insurance law or regulation? ...............eecceeceeeeeeeeeeees Yes No a, 
43. Are you now or have you ever been a director, controlling stockholder, partner, officer, sole proprietor, or an 
asso@ated person with a broker-dealer or insurer which during the time of such association was suspended, — 
. ° a | 
expelled, or had its registration denied or revoked by any jurisdiction and/or organization? Yes No - 
44. Are you now or have you ever been subject to an order of the NASD, a securities or commodities exchange, 
‘the SEC or any state which revokes, suspends or denies membership or registration? Yes No J 
45. Are you now or have you ever been named as an aider, abettor, or a co-conspirator or cause in any action ————_, 
mentioned in questions 40, 41, 42, 43 and 44 taken with respect to a broker-dealer or insurer? Yes No. ead 
46. Are you now or have you ever been enjoined, temporarily or otherwise, from selling or dealing in securities, = 
commodities or insurance or from functioning as an investment advisor? ....................6 nuns. No = J 
47. Are you now or have you ever been, whether or not this was publicly disclosed, suspended, expelled, fined, 











-— 





48. Are you now or have you ever been suspended, expelled, fined, barred, censured or otherwise disciplined by 
any employer in the securities, commodities or insurance industry? ° . Yes No 
49. Have you ever had denied, suspended or revoked a license, permit, certificate, registration or membership 
required to engage in securities, commodities, insurance or other business or profession? ..... . Yes No 
50. In your previous business connections or employment, have you ever been 
a. a subject of a major complaint or legal proceeding? . eS ; Sete Yes N 
or, 
b. discharged or requested to resign by an employer because of dishonest or unethical acts alleged to 
have been committed by you? ..... . ee ieee : pokaiaebnakacsaeds eu No 


51. Have you or any firm, corporation or association of which you have been a principal or officer ever failed in 
business, made a compromise with creditors or ever filed or been declared bankrupt under any bankruptcy acts? Yes No 
52. Have you ever been convicted of, or been found guilty of, or are you currently under indictment, or do you 


have any charge(s) pending for a felony of any kind or for any misdemeanor(s) or offense(s) other than 
minor traffic violations? 








~iaheniahiniekies ; ; ” : i . Yes No 
53. Have you ever been convicted, or been found guilty of a felony of any kind; or of a misdemeanor involving 

embezzlement, fraud, misappropriation of funds, abuse or misuse of a fiduciary relationship in connection 

with the purchase or sale of securities, commodities or insurance; or a misdemeanor involving the conduct 

of a broker-dealer? Yes No 
54. Have you ever been a principal or employee of any organization which while you were associated with it was 

convicted, or found guilty of a felony or a misdemeanor involving embezzlement, fraud, abuse or misuse of a 

fiduciary relationship in connection with the purchase or sale of securities, commodities or insurance or a 

misdemeanor arising out of any other activity performed by a broker-dealer? ; blared ; Yes No 
55. Are you currently the subject of an unsatisfied judgment or lien? aa sad ; . Yes No 





THE FOLLOWING SHOULD BE READ 
VERY CAREFULLY BY THE APPLICANT 





1. | hereby certify that | have read and understand the foregoing statements and that my responses are true and complete to the 


knowledge. 


2. To induce the jurisdiction(s) and/or organization(s) with or to which | am filing or submitting this application to receive and 


A. | agree that any decision of the jurisdiction(s) and/or organization(s) as to the results of any examination(s) the 


required to pass will be accepted by me as final; 
B. (1) ! understand that | am not authorized to sell, or offer for sale any securities until | have received my license or 
certificate or an official notification of its effective date 


(2) | understand that | am to sell only those securities authorized by my employer; 


C. | agree to abide by the Statute(s), Constitution(s), Rules and By-Laws of each jurisdiction(s) and/or organization(s) as any of the 


foregoing are amended from time to time with or to which | am filing or submitting this application; 


D. If | shall violate or be charged with the violation or possible violation of any statutes, rules, policies, constitutions or 
of each jurisdiction and/or organization with or to which | am filing or submitting this application, | agree to be subject to and 


abide by the penalties of the Statute(s), Constitution(s), Rules and By-Laws of each jurisdiction and/or organization 


2 


jurisdiction of each of such Exchange(s) and Association(s) 


4.1 


time and in the light of the circumstances under which it is made, false or misleading in any material respect 


5. The undersigned for the purpose of complying with the laws of the State of relating to either the 
registration or sale of securities or commodities hereby irrevocably appoints the administrator or such other person designated by law and 
the successors in such office, its attorney in this State upon whom may be served any notice, process or pleading in any action or proceeding 
against me arising out of or in connection with the offer or sale of securities or commodities or out of violation of the aforesaid laws of 
said State; and the undersigned does hereby consent that any such action or proceeding against me may be commenced in any court of 
competent jurisdiction and proper venue within said State by service of process upon said appointee with the same effect as if the under 
signed was a resident in this State and had lawfully been served with process in this State 
It is requested that a copy of any notice, process or pleading served hereunder be mailed to me at my residence 

r RE N 
(NOTARIZATION OF APPLICANT'S SIGNATURE) 
STATE OF } 
' $s: 
County ) 
Subscribed and sworn to before me this day of A.D., 19 
Notary Public 
My commission expires County of State of 
ATE SIGNATURE OF WITNESS 


(Witness must be either a partner of the firm, officer of the corporation, branch office manager, or authorized employee. Please indicate which.) 


3. Further, and in consideration of the Exchange(s) or Association(s) receiving and considering this application, | submit myself to the 


; , the undersigned applicant do solemnly swear that the 
answers to the above questions and the statements herein made are true, and that | have not herein made any statement, which is at this 
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best of my 


consider it 


at | may be 


registration 


by-laws of 








FORM U4 
AD-A 





SUPPLEMENTAL 
STATE INFORMATION 




















Full name of applicant exactly as stated in Item | of Form U-4. 








Mr. 
Ms. ere 
LAST FIRST MIDDLE 
1. Have you previously been registered as an agent in this state? Tee: Mies 


2. Attach the following, where applicable: 


__. a) Small photograph taken no more than 3 years prior to date of filing the application. 

—___. b)_ Fingerprints on appropriate state forms. 

—__. c)_ Letters of reference. 

—__. d)_ Bond. | 
—__. e) Proof of successful examination completion. 
__. f)_ Physical description form. 


3. Enclosed is the fee in the amount of 


ST-9.74 
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FORM U-4 


AD-G-1 NEW YORK STOCK EXCHANGE, I 
AGREEMENT 


MUST BE COMPLETED BY ALL REGISTERED REPRESENTATIVES, 
| BRANCH OFFICE MANAGERS AND GFFICERS 











I hereby certify that I have read and understand the foregoing statements and that each of my responses thereto is true and complete, and that the 
responses in any and all prior applications filed with the New York Stock Exchange, Inc. were true and complete. In consideration of the New York 
Stock Exchange, Inc.'s receiving and considering my application 

(a) 1 authorize and request any and all of my former employers and. any other person to furnish to the Exchan or anv agent acting on its behal 
any information they may have concerm ty credit worthiness, character, ability, business activities, gencral reputation, mode of living and personal 
characteristics, together with, in the ormer ¢ overs, a history of my employment by them and the reasons for the termination thereot 





Moreover, | hereby release each such employer and each such other person from any and all liability of whatsoever nature by reason of furnishing such 
information to the Exchange or any agent acting on its behalf 





Further, | recognize that | will be the subject of an investigative consumer report ordered by the Exchange,,and that I have the right to request 
complete and accurate disclosure by the Excha of ther and scope of the investigation requested 

(b) [| authorize the New York Stock Exchange, Inc. to make available to any prospective employer, or to any Federal, State or Municipal agency, 
any information it may have concerning me, and | hereby release the New York Stock Exchange, Inc. from any and all liability of wha ver nature by 





reason of furnishing such information 
(c) I agree that the decision of the New York Stock Exchange, Inc. as io the results of any examinations it may require me to take will be accepted 
by me as final, and that J shall be subject to the penalties provided for under Rule 345 (c) of tne Board of Directors, as from time to time amended, if, in 
the opinion of the Exchange, | have 
(1) violated any provision of the Constitution or of any rule adopted by the Board of Directors 
(2) violated any of my agreements with the Exchange 
(3) made any misstatements to the Exchange; or 
(4) been guilty of (i) conduct inconsistent with just and equitable principles of trade, (ii) acts detrimental to the interest or welfare of the Exchange, or 
(iii) conduct contrary to an established practice of the Exchange 
(d) I have read the Constitution and Rules of the Board of Directors of the New York Stock Exchange, Inc. and, if approved, I hereby pledge 
myself to abide by the Constitution and Rules of the Board of Directors of the New York Stock Exchange, Inc. as the same have been or shall be from 
time to time amended, and by all rules and regulations adopted pursuant to the Constitution, and by all practices of the Exchange. 


Further, and in consideration of the New York Stock Exchange, Inc.'s approving my application, | submit myself to the jurisdiction of such Exchange, 
and I agree as follows 
(a) That I will not guarantee to my employer or to any other creditor carrying a customer’s account, the payment of the debit balance in such 
account, without the prior written consent of the Exchange 
| (b) That I will not guarantee any customer against loss in her/his account or in any way represent to any customer that'l or my employer will 
| guarantee the customer against such losses. 

(c) That I will not take or receive, directly or indirectly, a share in the profits of any customer’s account, or share in any losses sustained in any 
such account. 

(d) That I will not make a cash or margin transaction or maintain a cash o:1 margin account in securities or commodities, or have any direct or 
indirect financial interest in such a transaction or account, except with a member organization or with a bank. I understand and agree that no such 
transaction may be effected and no such account may be maintained without the prior consent of my employer, and that except for Monthly Investment 
Plan transactions such employer must receive promptly, directly from the carrying member organization or bank, duplicate copies of all confirmations 
and statements relating to such transactions or account. | further understand and agree that | shall receive no compensation for commissions or profits 
earned on any transaction or account in which | have a direct or indirect financial interest, except with the approval of my employer and in accordance 


\ with the ruies of the Exchange. 
(e) That! will not rebate, directly or indirectly, to any person, firm or corporation any part of the compensation I receive as a registered employee, 
X and I will not pay such compensation, or any part thereof, directly or indirectly, to any person, firm or corporation, as a bonus, commission, fee or other 


consideration, for business sought or procured for me or for any member or member organization of the Exchange. 

(f) That at any time, upon the request of Regulation and Surveillance, or of any Committee or Department of the New York Stock Exchange, Inc., 
I will appear before such Committee or Department and give evidence upon any subject under investigation by such Committce or Department, and that I 
will produce, upon request of the Exchange, all of my records or documents relative to any inquiry being made by the Exchange 

(g) lunderstand that any changes in compensation in any form, or additional compensation in any form. may be subject to disapproval by the New 
York Stock Exchange, Inc., and that | may not be compensated for business done by or through my employer after the termination of my employment, 
except as may be permitted by the Exchange 

(h) I agree that I will not take, accept or receive, directly or indirectly, from any person, firm, cosporation or association, other than my employer, 

| compensation of any nature, as a bonus, commission, fee, gratuity or other consideration, in connection with any securities or commodities transaction or 

transactions, except with the prior written consent of the Exchange 

(i) I will notify my member organization and Regulation and Surveillance promptly if, during the tenure of my employment I become the subject 






























\ of: any investigation or proceeding by any governmental or securities industry self-regulatory body; a refusal of registration, injunction, censure, 
} suspension, expulsion or other disciplinary action by any governmental or securities industry self-regulatory body; a major complaint by a customer of 

member Organization or by a broker-dealer in securities disciplinary action by 4 member organization; any litigation of arbitration allce me my violation 
' of any agreement with or provision of any sec try selt-regulatory body's, constitution, by-laws, or rules or any securities law or reculation: or 
t any bankruptcy or contempt proceeding, cease t order, injunction or civil judement as party defendant; or any arrest, summons, arral t 

indictment, or conviction for a criminal offense (ott 1 minor tratfic violations); or any material allegation that | have conducted mvysell 1 ry 

which may be inconsistent with just and equitable Imes of trade, or detrimental to the interest and welfare of the Exchange, of contrary to an 

established practice of the Exchange: or if I violate any provision of the Exchange Constiiution or of any rule adopted by the Board of Directors or ot 

iny securities law or regulation or of any agreement with t t hanee 

yu) 1 agree that any controversy between und yns) member or membet organization of attiliate or subsidiary thereof arising out of ms 

employment or the termination? of my employe shall be settled by arbitration at the instance of any such party in accordance with the arbitration 

procedure prescribed in the Constitution and Kules then obtaining of the New York Stock Exchange, Inc 
tk) If the Exchange, during the period of 90 days mmmediately following receipt by the Exchange of written notice of the termination of my 

employment gives me written notice that the Exchange is making inquiry into any specified matter or matters occurring prior to termination of such 
) employment, | agree that [I will thereafter, comply w ny request of the Exchange lor me to appear and testi submit records, respond to written 

requests, attend hearings, and accept disciplinary « re r Dpenuities With respect to the matter or matters tied in such nots mev tin 
nformance with the Constitution, Rules and practy it Evenange m the sare m wr and to the sa esient as required to duit! ! ! 
| an employee. It | retuse to accept such n notice or, have een given such notice, retuse or tail to comply with any such request i ‘ ! 

aetee that such retusal or tailure may, int discretion of the i \change. act as a bar to future Exchange appr of my employ ment unt uA ce as 
| the Fxchance haus completed investigation into the matter or matters specified in such notice: has determined a penalty, i any, to be umposed t ime 
| and until tne penalty, uf any, haus been carried out 

(Date) (Signature o Candidate) 
\ inhess - — 
Witness must be either a partner of the firm, officer of the corporation, branch office manager, or authonzed employee. Please indicate which 
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SECURITIES EXCHANGE ACT OF 1934 
Release No. 11136/December 12, 1974 


The Securities and Exchange Commission announced pur- 
suant to Section 15(c)(5) of the Securities Exchange Act of 
1934 the temporary suspension of over-the-counter trading 
in the securities of Western Research and Development, Inc., 
a California corporation located in Sherman Oaks, California 
for a ten-day period commencing at 11:00 A.M. (EST) on 
December 12, 1974 and terminating at midnight (EST) on 
December 21, 1974. 


The Commission initiated the trading suspension because of 
the lack of adequate and accurate financial information re- 
garding Western Research aiid Development, Inc. 


The Commission cautions broker-dealers, shareholders, and 
prospective purchasers that they should carefully consider 
the foregoing information along with all other currently 
available information and any information subsequently is- 
sued by the company. 


Furthermore, brokers and dealers should be alert to the fact 
that, pursuant to Rule 15c2-11 under the Exchange Act, at 
the termination of the trading suspension no quotation may 
be entered unless and until they have strictly complied with 
all of the provisions of said rule. If any broker or dealer has 
any questions as to whether or not he has complied with said 


rule, he should not enter any quotation but immediately con- 


tact the staff of the Division of Enforcement in Washington, 
D. C. If any broker or dealer is uncertain as to what is re- 


quired by Rule 15c2-11, he should refrain from entering quo- 


tations relating to the securities in question until such time 
as he has familiarized himself with said rule and is certain 
that all of its provisions have been met. If any broker or 
dealer enters any quotation which is in violation of said rule, 
the Commission will consider th: need for prompt enforce- 
ment action. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11137/December 12, 1974 


The Securities and Exchange Commission announced pur- 
suant to Sections 15(c)(5) and 19(a)(4) of the Securities Ex- 


change Act of 1934 (‘Exchange Act’’) the temporary suspen- 


sion of exchange and over-the-counter trading for a ten-day 
period commencing at 12:00 noon (EST) on December 12, 
1974 and terminating at midnight (EST) on December 21, 
1974 of all securities of the following issuers which have 
failed to file with the Commission the indicated reports: 


O KURAYA/DAVOS INTERNATIONAL INC. located in 
New York, New York (10-K annual report for fiscal year 
ending March 29, 1974; 10-O quarterly reports for the fiscal 
quarters ended June 30, 1974 and September 30, 1974 
(traded over-the-counter); 


SOSSIN SYSTEM INC. located in Miami, Florida (10-K an- 
nual report for fiscal years ending April 30, 1973 and April 
30, 1974; 10-O quarterly reports for the fiscal quarters July 
31, 1973, October 31, 1973, January 31, 1974 and July 31, 
1974 \traded over-the-counter); 
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IBERIA INTERNATIONAL BRANDS, INC. located in New 
York, New York (10-K annual reports and 100 quarterly re- 
ports for fiscal years 1972, 1973 and 1974 (traded over-the- 
counter); 


The Commission initiated the subject suspensions because the 
subject issuers failed to comply with the reporting provisions 
of the Exchange Act resulting in the lack of current and ac- 
curate information available to the public. 


The Commission cautions broker-dealers, shareholders and 
prospective purchasers that they should consider carefully 
the foregoing information along with all other currently a- 
vailable information and any information subsequently issued 
by the company. 


Furthermore, brokers and dealers should be alert to the fact 
that, pursuant to Rule 15c2-11 under the Exchange Act, at 
the termination of the suspension, no quotation may be en- 
tered unless and until they have strictly complied with all 

of the provisions of said rule. If any broker or dealer has any 
questions as to whether or not he has complied with said 
rule, he should not enter any quotation but immediately con 
tact the staff of the Securities and Exchange Commission, 
Division of Enforcement in Washington, D.C. If any broker 
or dealer is uncertain as to what is required by Rule 15c2-11, 
he should refrain from entering quotations relating to the 
securities in question until such time as he has familiarized 
himself with said rule and is certain that all of its provisions 
have been met. If any broker or dealer enters any quotation 
which is in violation of said rule, the Commission will con- 
sider the need for prompt enforcement action. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11138/December 13, 1974 


Admin. Proc. File No. 3-4448 
In the Matter of 


ROBERT E. WICK 
Oak Park, Illinois 
(8-15365) 


FINDINGS AND ORDER IMPOSING REMEDIAL 
SANCTION 


This is a remedial proceeding under the Securities Exchange 
Act with respect to Robert E. Wick, formerly a sole proprie- 
tor doing business as Robert E. Wick Co., a registered broker- 
dealer. Solely for the purpose of this and any other proceed- 
ing under specified provisions of the Exchange, the Invest- 
ment Advisers, the Investment Company, and the Securities 
Investor Protection Acts, and without admitting or denying 
the allegations in the order for proceedings, Wick consents 
to the findings and sanctions set forth below: 


1. From March of 1970 to March of 1972 Wick converted 
customers’ funds to his own use in willful violation of Sec- 
tion 17(a) of the Securities Act, Section 10(b) of the Ex- 
change Act, and the Commission’s Rule 10b-5 under the lat- 
ter section. 
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2. Wick’s financial report of December 31, 1971, to the 
Commission on its Form X-17a-5 listed a balance of 
$21,242.80 in a capital account. Wick’s actual net worth at 
the time was negative. Hence Wick willfully violated Section 
17(a) of the Exchange Act and Rule 17a-5 thereunder. 


3. From July of 1971 to July of 1972 Wick did business as 
an over-the-counter broker and dealer when his net capital 
was less than $5,000 and his aggregate indebtedness more 
than 2,000 percent of his net capital. By so doing he will- 
fully violated Section 15(c)(3) of the Exchange Act and Rule 
15c3-1 thereunder 

4. Wick willfully violated Section 17(a) of the Exchange Act 
and Rules 17a-3, 17a-4, and 17a-11 thereunder in that: 


(A) From January of 1970 to March of 1972 his books 
and records were inaccurate, non-current, and un- 
preserved 

(B) Wick did not notify the Commission of his book 
keeping deficiencies or his net capital deficit. 


5. In vie 


\ | 
VWICF 


v of the foregoing it is in the public interest to bar 
trom the securities business. 


Accordingly 


IT IS ORDERED that Robert E. Wick, doing 


business as Robert E. Wick Co., be, and he hereby is, barred 

from association with any broker, dealer, investment ad 
vestment company. 

For the Commission, by the Office of Opinions and Review, 

pursuan delegated authority. 


George A. Fitzsimmons 


Secretary 


EXCHANGE ACT OF 1934 


SECURITIES 
11139/December 12, 1974 


Release No 


The Securities and Exchange Commission announced that 
the suspension of trading in all securities of |-T-E Imperial 
Corporation will terminate at midnight (EST) on December 
12, 1974 


The suspension of trading was initiated on November 15, 
1974 because of questions which had arisen regarding the 
recent rket activity in the securities of |-T-E Imperial 
Corp. (“‘I The Commission, on December 12, 1974, 
filed a civil action in the U.S. District Court for the Southern 
District of New York against Gould, Inc. and its president, 
William T. Ylvisaker, seeking to enjoin them from further 
violations of Section 10(b) of the Securities Exchange Act 

of 1934 and Rule 10b-5 thereunder. The Commission’s com- 
plaint alleges that Gould, Inc. purchased 270,000 shares of 
I-T-E on the open market at the same time that it was pian- 
ning to merge with I-T-E, having previously stated publicly 
that Gould did not plan to merge with |-T-E. 


T-E”’). 


The Commission cautions broker-dealers, shareholders, and 
prospective purchasers that they should consider carefully 
the foregoing information along with all other currently a- 


vailable information and any information subsequently issued 


by the company. 


Furthermore, brokers and dealers should be alert to the fact 
that, pursuant to Rule 15c2-11 under the Exchange Acct, at 
the termination of the suspension, no quotation may be 
entered unless and until they have strictly complied with all 
of the provisions of said rule. If any broker or dealer has any 
questions as to whether or not he has complied with said 
rule, he should not enter any quotation but immediately con- 
tact the staff of the Securities and Exchange Commission, 
Division of Enforcement in Washington, D.C. If any broker 
or dealer is uncertain as to what is required by Rule 15c2-11, 
he should refrain from entering quotations relating to the 
securities in question until such time as he has familiarized 
himself with said rule and is certain that all of its provisions 
have been met. If any broker or dealer enters any quotation 
which is in violation of said rule, the Commission will con- 
sider the need for prompt enforcement action 


HOLDING COMPANY ACT 








PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18696/December 6, 1974 


In the Matter of 


CONSOLIDATED NATURAL GAS COMPANY 
30 Rockefeller Plaza 
New York, New York 10020 


(70-5572) 


NOTICE OF PROPOSAL TO ISSUE AND SELL PREFER- 
RED STOCK AT COMPETITIVE BIDDING 


NOTICE IS HEREBY GIVEN that Consolidated Natural Gas 
Company (‘’Consolidated’’), a registered holding company, 
has filed a declaration, and an amendment thereto, with this 
Commission, pursuant to the Public Utility Holding Company 
Act of 1935 (’’Act’’), designating Sections 6(a), 7, and 12(c) 
of the Act and Rules 42 and 50 promulgated thereunder as 
applicable to the following proposed transaction. All inter- 
ested persons are referred to the amended declaration which 
is summarized below, for a complete statement of the pro- 
posed transaction. 


Consolidated proposes to issue and sell 500,000 shares of 

____ % Cumulative Preferred Stock, Series A (‘’Preferred 
Stock’’) $100 par value, subject to the competitive bidding 
requirements of Rule 50. The dividend rate of the Pre- 
ferred Stock (which will be a multiple of 1/8 of 1%) and the 
price to be paid Consolidated (which will be not less than 
$100 nor more than $103 per share) will be determined by 
the competitive bidding. The Preferred Stock will not be 
redeemable prior to January 1, 1980, through the use of 
borrowed funds, or funds derived from the issuance of addi- 
tional Preferred Stock at an effective cost of less than the 
annual dividend requirements on the Preferred Stock. The 
sinking fund provisions applicable to the Preferred Stock 
provide for the retirement of 100% of the Preferred Stock 
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through redemption of 31,250 shares on January 1, 1980 
and on each succeeding January 1 through January 1, 1995, 
although, at Consolidated’s option, such requirement may be 
satisfied by alternate means. The Preferred Stock will also 
be subject to optional redemption at any time at a price of 
$100 per share plus a declining percentage of the annual 
dividend. Consolidated states that these terms may be a- 
mended in some respects prior to sale of the Preferred Stock. 


Consolidated states that in view of the increased difficulty 
encountered by utilities in selling preferred stock under the 
current unsettled conditions in the securities market, it may 


not be possible to sell the Preferred Stock at competitive bid- 


ding. Therefore, Consolidated may request, by further a- 
mendment to this declaration, that the sale of its Preferred 
Stock be excepted from competitive bidding under the re- 
quirements of Rule 50. 


Consolidated proposes to use the proceeds from the sale of 
the Preferred Stock to finance its subsidiaries’ capital ex 
penditures, including repayment of a short-term interim loan 
of $40,000,000. The fees, expenses and commissions incur 
red or expected to be incurred in connection with the pro- 
posed transaction are estimated at $100,000, which includes 
accountants’ fees of $16,000 and printing expenses of 
$27,000. The fees of counsel for the successful bidders will 
be supplied by amendment. 


The amended declaration further states that no Federal com- 
mission and no State commission, other than this Commis- 
sion, has jurisdiction over the proposed transaction. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than December 31, 1974, request in writing 
that a hearing be held on such matter, stating the nature of 
his interest, the reasons for such request, and the issues 

of fact or law raised by said amended declaration which he 
desires to controvert; or he may request that he be notified 
if the Commission should order a hearing thereon. Any such 
request should be addressed: Secretary, Securities and Ex 
change Commission, Washington, D. C. 20549. A copy of 
such request should be served personally or by mail (air 
mail if the person being served is located more than 500 
miles from the point of mailing) upon the declarant at the 
above-stated address, and proof of service (by affidavit or, 
in case of an attorney-at-law, by certificate) should be filed 
with the request. At any time after said date, the declara- 
tion, as amended or as it may be further amended, may be 
permitted to become effective as provided in Rule 23 of the 
General Rules and Regulations promulgated under the Act, 
or the Commission may grant exemption from its rules un- 
der the Act as provided in Rules 20(a) and 100 thereof or 
take such other action as it may deem appropriate. Persons 
who request a hearing or advice as to whether a hearing is 
ordered will receive any notices and orders in this matter, 
including the date of the hearing (if ordered) and any post- 
ponements thereof. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 
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PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18697/December 6, 1974 






In the Matter of 






JERSEY CENTRAL POWER & LIGHT COMPANY 
Madison Avenue at Punch Bowl Road 
Morristown, New Jersey 07960 








(70-5467) 


SUPPLEMENTAL ORDER REGARDING EXTENSION OF 
TIME WITHIN WHICH TO ISSUE AND SELL CUMULA 
TIVE PREFERRED STOCK | 


Jersey Central Power & Light Company (‘‘Jersey Central’’), 
an electric utility subsidiary company of General Public Util 
ities Corporation, a registered holding company, has filed 
with this Commission a post-effective amendment to the ap- 
plication-declaration previously filed in this matter pursuant 
to Sections 6(b) and 12(c) of the Public Utility Holding 
Company Act of 1935 (‘‘Act’’) and Rules 24(c) (3), 42(a) 
and 50 promulgated thereunder regarding the following pro- 
posed transaction. 


By order dated July 25, 1974 (Holding Company Act Re 
lease No. 18513), this Commission granted a requested ex- 
ception from the competitive bidding requirements of Rule 
50 for the sale of up to 350,000 shares of Cumulative Pre- 
ferred Stock (the “’Stock’’). Jurisdiction was reserved to 
pass upon the terms and conditions of the Stock, including 
the dividend rate, the price to Jersey Central, the terms of a 
proposal sinking fund, and other matters. 


—— 


It is stated that because of market conditions at the time of 
the proposed sale, it was not feasible to complete the trans- 
action within the 60-day period provided in Rule 24(c)(1) 

and Jersey Central requests that the time for consummation 

of the transaction on the basis of the exception be extended, 
subject to the reservation of jurisdiction above, through { 
March 31, 1975. 


The Board of Public Utility Commissioners of New Jersey 

has jurisdiction with respect to the terms of the securities | 
to be offered and no other state commission and no federal 
commission, other than this Commission, has jurisdiction 

over the proposed transaction. 


Upon the basis of the facts in the record, it is hereby found 
that the applicable standards of the Act and the rules there- 
under are satisfied and that no adverse findings are necessary; | 
and that it is appropriate in the public interest and in the in- 
terest of investors and consumers that said application-decla- 
ration, as amended by said post-effective anendment, be 

granted and permitted to become effective forthwith; and 


IT IS ORDERED, pursuant to the applicable provisions of 
the Act and rules thereunder, that said application-declara- 
tion, as amended by said post-effective amendment be, and 
it hereby is, granted and permitted to become effective forth 
with, subject to the terms and conditions prescribed in Rule 
24 promulgated under the Act, and subject to the jurisdiction 
heretofore reserved. 









For the Commission, by the Division of Corporate Regulation 
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George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18698/December 6, 1974 

In the Matter of 

GENERAL PUBLIC UTILITIES CORPORATION 
New York, New York 10005 


(70-5496) 


SUPPLEMENTAL ORDER REGARDING INCREASE IN 
FEES AND EXPENSES 


General Public Utilities Corporation (‘“GPU”), a registered 
holding company, has filed with this Commission a post-ef 
fective amendment to its declaration previously filed in this 
proceeding pursuant to Sections 6(a), 7 and 12(e) of the Pub 
c Utility Holding Company Act of 1935 (‘‘Act’’) and Rules 
42 and 50 promulgated thereunder regarding the following 
proposed transaction 


By order dated June 5, 1974 (Holding Company Act Release 
No. 18441), the Commission, among other things, author 
ized the proposed offering and sale by GPU of 4,340,000 
authorized but unissued shares of GPU common stock. The 
estimated fees and expenses were $831,000 


GPU now requests authorization to pay additional fees and 
expenses in connection with the offering in addition to, or 
in substitution for, those previously authorized: 


-rinting and Engraving—$205,000 (in lieu of 
$140,000 as originally estimated) 
Clearing Agent—$80,000,000 (not provided for 
) Original estimate) 
Upon the basis of the facts in the record, it is hereby found 
that the applicable standards of the Act and the rules there- 


under are satisfied and that no adverse findinas are necessary ; 


and that it is in the public interest and in the interest of in- 
vestors and consumers that said declaration, as now amended 
by said post-effective amendment, be permitted to become 
effective 


IT 1S ORDERED, pursuant to the applicable provisions of 
the Act and rules thereunder, that said declaration, as now 
amended by said post-effective amendment, be, and it here- 
by is, permitted to become effective forthwith, subject to 
the terms and conditions prescribed in Rule 24 promulgated 
under the Act 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18699/December 6, 1974 


In the Matter of 


EASTERN UTILITIES ASSOCIATES 
P.O. Box 2333 
Boston, Massachusetts 02107 


BLACKSTONE VALLEY ELECTRIC COMPANY 
P.O. Box 1111 
Lincoln, Rhode Island 02865 


BROCKTON EDISON COMPANY 
36 Main Street 
Brockton, Massachusetts 02403 


FALL RIVER ELECTRIC LIGHT COMPANY 
85 North Main Street 
Fall River, Massachusetts 02722 


MONTAUP ELECTRIC COMPANY 
P.O. Box 391 
Fall River, Massachusetts 02722 


(70-5584) 


NOTICE OF PROPOSED ISSUE AND SALE OF NOTES 
BY HOLDING COMPANY AND SUBSIDIARY COMPA 
NIES TO BANKS; LOANS AND OPEN ACCOUNT AD 
VANCES BY HOLDING COMPANY TO SUBSIDIARY 
COMPANIES; LOANS BETWEEN SUBSIDIARY COM 
PANIES 


NOTICE IS HEREBY GIVEN that Eastern Utilities Asso 
ciates (““EUA”), a registered holding company, and its four 
electric utility subsidiary companies, Blackstone Valley Elec 
tric Company (‘‘Blackstone’’), Brockton Edison Company 
(““Brockton’’), Fall River Electric Light Company (‘’Fall 
River’’) and Montaup Electric Company (‘‘Montaup’’) have 
filed a declaration with this Commission pursuant to the 
Public Utility Holding Company Act of 1935 (“’Act’’), de 
signating Sections 6(a), 7, 12(b), 12(c), and 12(f) of the Act 
and Rule 45(a) promulgated thereunder as applicable to the 
proposed transactions. All interested persons are referred 
to the declaration, which is summarized below, for a com 
plete statement of the proposed transactions 


During the period ending December 30, 1975, EVA, Black 
stone, Brockton, Fall River, and Montaup propose to issue 
and sell short-term, unsecured promissory notes to banks, 
and in the cases of Blackstone, Brockton, and Fall River to 
also receive short-term loans from EUA and open-account 
advances from Brockton, in the maximum aggregate amounts 
to be outstanding at any one time as shown below 


AGGREGATE 
FROM INTER BANKS AND 
COMPANY BANKS COMPANY INTERCOMPANY 

EUA $70,700,000 $ $70,700,000 
Blackstone 3,400,000 27,250,000 30,650,000 
Brockton 7,575,000 38,650,000 46,225,000 
Fall River 5,650,000 2,300,000 7,950,000 
Montaup $54,400,000 $ 7,700,000 $62,100,000 


The notes to banks will be dated as of the date of issuance 
will mature no later than December 30, 1975, and will be 
prepayable in whole or in part without penalty. It is repre 
sented that some of the lending banks will require compen 
sating balances and that others will not. With respect to 
notes for which compensating balances are required, the 
notes will bear interest at not in excess of the prime or base 
rate charged by the lending bank on the date of issuance plus 
% of 1% multiplied by 107%. Assuming a 15% compensating 
balance and a prime or base rate of 10% per annum, the max 
imum effective interest cost on such notes would be 12.96% 
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per annum. Notes as to which no compensating balances are 
required will bear interest not in excess of the bank’s prime 
or base rate plus % of 1% together with an assumed compen 
sating balance requirement of 20%. The effective interest 
rate applicable to such notes would be 12.81‘ 
prime or base rate of 10%. 


, assuming a 


The advances by EUA to Blackstone and Brockton will be 
subordi:ated to the rights of the preferred stockholders of 
Blackstone and Brockton, respectively, to receive dividends 
and liquidation payments if, and so long as, (a) preferred 
stock dividends are in arrears (or in the event of liquidation 
the liquidation rights of preferred stockholders have not 
been satisfied) and (b) the sum of the advances from EUA 
the notes payable to banks and all other securities repre 
senting unsecured debt, maturing in less than 10 years, ex 
ceeds 10% of the company’s secured debt, capital stocks, 
premium, and surplus. The advances by EUA and the ad 


vance by Brockton to Moutaup will bear interest payable on 
April 1, 1975, July 1, 1975, October 1, 1975 and December 


30, 1975, at the prime or base rate in effect at The First Ni 
tional Bank of Boston or The Chase Manhattan Bank, N.A 
(‘‘Chase’’) (depending on the suurce of the funds being ad 
vanced) on those respective dates. To the extent advances 
have been made hereunder from the proceeds of issuance by 
EVA of its five-year unsecured promissory notes to Chase 
(Holding Company Act Release No. 17085), such advances 
shall bear interest payable at the rate incurred by EUA on 
the five-year note. Since Blackstone, Brockton, and Fall 
River are to maintain a 15 
Chase with regard to EUA’s borrowings under said note 
the effective interest cost for the open account advances 
from the note proceeds would be 12.941 
suming a prime or base rate of 10%. 


ompensating balance with 
» per annum, as 


It is stated that the proceeds from the proposed notes and 
advances will be used to meet cash requirements for con 
struction, to provide funds for investment in subsidiaries and 
for compensating balances with lending banks through De 
cember 30, 1975, and to pay outstanding short-term loans 
On December 31, 1974, Blackstone, Brockton, Fall River 
and Montaup expect to have outstanding short-term loan 

of $30,000,000 (including $26,600,000 advance from EUA 
to Blackstone), $14,875,000 (including $7,300,000 advance 
from EVA to Brockton), $7,850,000 (including $2,300,000 
advance from EUA to Fall River) and $39,250,000 (includ 
ing $6,350,000 loan from EUA), respectively. On Decen 
ber 31, 1974, EUA expects to have outstanding short-term 
loans of $44,800,000. 


Blackstone, Brockton, Fall River or Montaup may prepay 

its notes to banks, in whole or in part, by the use of an ad 
vance or loan from EUA, or may repay an advance or loan 
from EUA with the proceeds of notes issued to banks. If the 
interest rate on a note issued to a bank for the purpose of 
obtaining funds to repay an advance or loan from EUA shall 
exceed the rate on the advance or loan being repaid, EUA 
shall reimburse or credit Blackstone, Brockton, Fall River 

or Montaup, as the case may be, for the added interest re- 
quired for the term of the note so issued 


In the event of any permanent financing by any of the bor- 
rowing companies (with the exception of permanent finan- 
cing by EUA the proceeds of which are applied to the pay 
ment or prepayment of its five-year note), the net cash 
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pruceeds therefrom will be applied to the reduction or pay 
ment of its short-term note indebtedness or advances from 
EUA then outstanding, and the maximum amount of short 
term note indebtedness and advances to be outstanding at 
any one time, as proposed herein, will within not more than 
two months thereafter be reduced by the amount of the net 
cash proceeds of such permanent financing. 










states that no state commission and no fed 
other than this Commission, has jurisdiction 

over the proposed transactions. The fees and expenses to be 
incurred in connection with the proposed transactions are 

to be supplied by amendment 


The declaration 
eral commission 





NOTICE IS FURTHER GIVEN that any interested person 

may, not later than December 30, 1974, request in writing 

that a hearing be held on such matter, stating the nature of 

his interest, the reasons for such request, and the issues of 

fact or law raised by said declaration which he desires to 
controvert; or he may request that he be notified if the Com- 

ing thereon. Any such request 
should be a Secretary, Securities and Exchange 
Commission, Washington, D. C. 20549. A copy of such re- 
quest should be served personally or by mail (air mail if the 
person being served is located more than 500 miles from the 
point of mailing) upon the declarants at the above-stated ad- 
dresses, and proof of service (by affidavit or, in case of an at- 
torney-at-law, by certificate) should be filed with the re 
quest. At any time after said date, the declaration, as filed 


mission should order a hea 


addressed 








or as it may be amended, may be-granted as provided in Rule 
23 of the General Rules and Regulations promulgated under 
the Act or the Commission may grant exemption from such 
rules as provided in Rules 20(a) and 100 thereof or take such \ 
other action as it may deem appropriate. Persons who re- 
quest a hearing or advice as to whether a hearing is ordered 
will receive any notices and orders issued in this matter, 
including the date of the hearing (if ordered) and any post 
ponements thereof. 
’ 
=or the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 
George A. Fitzsimmons 
Secretary 
= a } 


PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18700/December 6, 1974 


In the Matter of 


DELMARVA POWER & LIGHT COMPANY 
Wilmington, Delaware 


(70-5571) 


ORDER AUTHORIZING ISSUE AND SALE OF SHORT- 
TERM NOTES TO BANKS AND/OR COMMERCIAL 
PAPER TO A DEALER IN COMMERCIAL PAPER AND 
EXCEPTION FROM COMPETITIVE BIDDING 


Delmarva Power & Light Company (‘Delmarva’), a regis- 
tered holding company and a public-utility company, has 
filed an application with this Commission pursuant to 








on 


Section 6(b) of the Public Utility Holding Company Act of 
1935 (“‘Act’’) and Rule 50(a)(5) promulgated thereunder 
regarding the following proposed transactions. 


Delmarva proposes to issue from time to time until June 30, 
1976, short-term securities in an aggregate principal amount 
not to exceed $125,000,000 outstanding at any one time. 
The company requests that for a period ending on June 30, 
1976, the exemption from the provisions of Section 6(a) of 
the Act afforded to it by the first sentence of Section 6(b) 
thereof, relating to the sale of short-term notes, be increased 
so as to permit the issuance and sale of said $125,000,000 
of short-term securities. On April 17, 1973, Delmarva, at its 
annual meeting of stockholders, obtained the consent of the 
holders of preferred stock and common stock, voting separ- 
ately as classes, to amend its Certificate of Incorporation to 
liberalize the unsecured debt limitation to permit issuance, 
without further consent of preferred stockholders, of up to 
20% of capitalization as long as no more than 10% of such 
indebtedness has maturities of less than ten years. At the 
same meeting, the company obtained the consent of pre- 
ferred stockholders to waive the 10% limitation on indeb 
tedness with maturities of less than ten years, provided the 
total unsecured debt does not exceed 20% of capitalization. 


The proposed securities will be in the form of short-term 
notes issued to banks or commercial paper issued to a dealer 
in such securities. The notes to banks will be limited to an 
aggregate of $100,000,000 outstanding at any one time. 

The commercial paper will be limited only to the extent that, 
when added to short-term notes to banks actually outstand- 
ing on the date of issuance, the total will not exceed the 
$125,000,000 of proposed borrowings. The proceeds of the 
proposed bank notes and commercial paper will be used to 
finance part of Delmarva’s 1975 and 1976 construction 
program of about $253,000,000, including an allowance 

for funds used during construction of $18,611,000. Del- 
marva intends to repay such borrowings from the net pro- 
ceeds of the sale of first mortgage bonds and/or equity 
securities prior to June 30, 1976. 


The bank notes will be unsecured, will bear interest at the 
prime rate in effect at the lending bank on the date of issue 
and adjusted from time to time as required by the bank, and 
will be prepayable at any time without premium or penalty 
except that the company may not prepay any note in whole 
or in part from the proceeds of any subsequent bank loan at 
a lower rate of interest. The notes will mature not more than 
270 days from the date of issue and in any event not later 
than June 30, 1976. The purpose of the bank lines of credit 
is to establish an alternative source of credit to back up the 
company’s commercial paper. Delmarva expects to borrow 
from the following banks up to the maximum amount listed: 


Wilmington Trust Company, 
Wilmington, Delaware 
Bank of Delaware 


$ 5,500,000* 


Wilmington, Delaware . . . . 3,800,000* 
Farmers Bank of the State of Delaware, 

Wilmington, Delaware 3,000,000* 
Delaware Trust Company, 

Wilmington, Delaware ey ie 2,000,000* 
First Nationa! Bank of Baltimore 

Salisbury and Baltimore, Maryland 8,050,000* 
Irving Trust Company, 

ke. SS ee 10,000,000 
Manufacturers Hanover Trust Company, 

New York, N. Y. 14,750,000 


Bankers Trust Company, 
New York, N. Y. ; $ 
Chemical Bank, 
New York, N. Y.. 
The Fidelity Bank, 
Philadélphia, Pennsylvania . 
First National Bank of South Jersey, 


5,000,000 
5,000,000 


2,000,000 


Pleasantville, New Jersey - 1,000,000 
Continental Illinois National Bank and Trust 
Company of Chicago, Chicago, III 2,250,000 


Total 


$62,350,000 


Delmarva will be required to maintain balances in the above 
banks to the extent of 10% of unused bank lines and 20% of 


such lines when in use. Substantially all of the balance re 
quirements for those lines marked with an asterisk above will 
be provided through operating balances which are part of the 
company’s normal operating funds. If all of the necessary 
balances were maintained solely to satisfy compensating 
balance requirements, the effective interest cost on such bank 
lines of credit when fully utilized, assuming an 10% prime 
rate, would be 12.5%. 


No firm arrangements have been made for the remaining 
$37,650,000 of bank lines required by Delmarva. The com- 
pany expects to arrange $20,000,000 in bank lines with for- 
eign ba.iks (Eurodollar Market) and/or with United States 
branches of foreign banks. The company also is continuing 
its efforts to obtain the remaining $17,650,000 of required 
bank lines from domestic United States banks under the 
same terms as above. Terms with respect to lines arranged 

in the Eurodollar Market are expected to be at the rate of 

% of 1% on unused lines and 1%% over the London Inter- 
Bank Offer Rate (LIBOR) on lines in use. Assuming that the 
entire $20,000,000 of Eurodollar lines were in use and that 
the LIBOR rate were 10%, the effective interest cost for 

such lines would be 11%%. The names of the banks to which 
the remaining $37,650,000 of notes will be issued will be 
filed by post-effective amendment, and such notes will not be 
issued until the Commission has issued a supplemental order 
hereto. 


Delmarva also proposes to issue and sell, from time to time 
to mature not later than June 30, 1976, commercial paper 
in the form of short-term promissory notes to an investment 
banker and dealer in commercial paper, A. G. Becker & Co., 
Incorporated (‘‘dealer’’), of up to $125,000,000 face amount 
to be outstanding at any one time will not exceed 
$125,000,000. The commercial paper notes will be of vary- 
ing maturities, with no such notes maturing more than 270 
days after the date of issue. Such notes, in denominations 
of not less than $50,000 and not more than $1,000,000, 
will be issued and sold by Delmarva directly to the dealer 

at a discount which will not be in excess of the discount 
rate per annum prevailing at the date of issuance for com 
mercial paper of comparable quality and of like maturity 
sold by issuers thereof to commercial paper dealers. The ap- 
plication states that no commercial paper notes will be is- 
sued having a maturity of more than 90 days at an effective 
interest cost which exceeds that at which Delmarva could 
borrow from banks. 


It is stated that no commission or fee will be payable in con- 
nection with the issue and sale of the commercial paper 
notes. The dealer, as principal, will reoffer such notes at a 
discount of 1/8 of 1% per annum less than the prevailing 
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discount rate to Delmarva. The notes will be reoffered in a 
manner which will not constitute a public offering to no 
more than 200 identified and designated customers in a list 
(nonpublic) prepared in advance by the dealer. 


Delmarva requests exception from the competitive bidding 
requirements of Rule 50 for the proposed issue and sale of 
its commercial paper pursuant to paragraphs (a)(2) and (a) (5) 
thereof. Delmarva also requests authority to file certificates 
under Rule 24 with respect to the proposed transactions 
within 30 days after the end of each calendar quarter. 


No State commission and no Federal commission, other 
than this Commission, has jurisdiction over the proposed 
transactions. 


Due notice of the filing of said application has been given in 
the manner prescribed in Rule 23 promulgated under the 
Act (Holding Company Act Release No. 18650), and no 
hearing has been requested of or ordered by the Commission. 
Upon the basis of the facts in the record, it is hereby found 
that the applicable standards of the Act and the rules there- 


under are satisfied and that no adverse findings are necessary ; 


and that it is appropriate in the public interest and in the 
public interest and in the interest of investors and consumers 
that said application be granted: 


IT iS ORDERED, pursuant to the applicable provisions of 
the Act and rules thereunder, that said application be, and 
it hereby is, granted, effective forthwith, subject to the 
terms and conditions prescribed in Rule 24 promulgated 
under the Act, except that the time for filing the certifica- 
tion thereunder with respect to the proposed transactions 
is extended as previously indicated. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18701/December 6, 1974 


In the Matter of 

AMERICAN NATURAL GAS COMPANY 

New York, New York 

AMERICAN NATURAL GAS ARCTIC COMPANY 
Wilmington, Delaware 

(70-5567) 

ORDER AUTHORIZING ACQUISITION OF COMIMON 
STOCK OF NEWLY-ORGANIZED COMPANY BY HOLD- 
ING COMPANY AND USE OF PROCEEDS TO ACQUIRE 
PARTNERSHIP INTEREST 


American Natural Gas Company (‘American Natural’), a 


registered holding company, and a newly-organized company, lumbia, for gas deliveries to pipelines serving U.S. west coast 
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American Natural Gas Arctic Company (“American Arctic”), 
have filed an application-declaration and an amendment «: 
thereto with this Commission pursuant to Sections 6(b), 9(a), 4 
10, and 12(f) of the Public Utility Holding Company Act of 

1935 (‘‘Act’’) and Rule 43 promulgated thereunder regard- 

ing the following proposed transactions. 





| 
‘ 
| 
I 
( 
American Natural proposes to acquire up to 10,000 shares ' 
of common stock of American Natural Gas Arctic Company, 
a Delaware corporation organized March 28, 1974, which 
has no securities outstanding at the present time. The pur- 
chase price will be the par value, $100 per share, or an ag- ( 
gregate of $1,000,000. Upon consummation of this trans- 
action, American Arctic will be a wholly-owned subsidiary } 
of American Natural. t 


Under an agreement (‘Partnership Agreement’’) dated April 
15, 1974, American Arctic is one of six partners in Northern 
Border Pipeline Company (‘Northern Border’’), a general 
partnership. The other partners are subsidiary companies 

of Natural Gas Pipeline Company of America, Northern 
Natural Gas Company, Panhandle Eastern Pipe Line Com- 
pany, Texas Eastern Transmission Corporation and The 
Columbia Gas System, Inc., a registered holding company 
(see Holding Company Act Release No. 18534, August 16, 
1974). American Arctic will use the proceeds of the pro- 
posed transaction to invest in Northern Border from time 
to time through June 30, 1976, in amounts equal to con- 
current investments by the other partners. Northern Border, 
in turn, will apply the proceeds to its pre-construction ex- 
penses including prosecution of its application to the Federal 
Power Commission, hereinafter mentioned. 





Northern Border was organized for the purpose of construct- 
ing and operating, as a separate business entity independently C 
of any of its general partners or their affiliated pipeline c 
systems, a natural gas pipeline consisting of about 1,619 F 
miles of pipeline and associated facilities. The line will ex- 0 
tend from a point on the U.S.-Canadian border near Monchy, M 
Saskatchewan, southeasterly through ten states to its termina- n 


tion point at Delmont, Pennsylvania. The pipeline system of a 
Michigan Wisconsin Pipe Line Company (‘Michigan Wiscon- 
sin’’), a wholly-owned subsidiary of American Natural, as T 
well as the systems of the pipeline affiliates of the other t 
partners, will interconnect with the proposed Northern tt 
Border pipeline at various points within the lower 48 states. | : 
S 
The Northern Border project is an integral part of a much it 
larger overall pipeline project designed to make large volumes n 
of gas, produced in the Arctic regions of Alaska and Canada, cl 
available to markets in the lower 48 states. The overall pro- es 
ject contemplates: (1) natural gas originating in the Prudhoe th 
Bay gas producing area on the North Slope of Alaska will be bi 
transported via proposed facilities of Alaskan Arctic Gas ge 
Pipeline Company (‘‘Alaskan Arctic’) to a point of inter- ol 
connection on the Alaska-Canadian border with proposed tr 
facilities of Canadian Arctic Gas Pipeline Limited (‘’Canadian b 
Arctic’); (2) through a branch of Canadian Arctic, additional fr 
gas Originating in the Mackenzie River Delta of northern pl 
Canada will be commingled with the North Slope gas and the m 
combined supply will be transported by Canadian Arctic 
southeasterly to a point at Caroline, Alberta; and (3) from It 
that point, the Canadian Arctic pipeline will separate into Ol 


two delivery legs: one terminating at Kingsgate, British Co- 
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markets, and the other terminating near Monchy, Saskatche- 
wan, to connect with Northern Border’s proposed facilities. 
It is stated that applications for requisite authority have 
been filed and are pending with the Federal Power Com- 
mission (““FPC’’) by Alaskan Arctic and with the Canadian 
National Energy Board by Canadian Arctic; and that North- 
ern Border has filed with the FPC for authority to construct 
its proposed pipeline (Docket No. CP 74-290). All three 
pipelines propose to operate as contract carriers and not as 
buyers and sellers of gas. Thus, individual shippers, such as 
Michigan Wisconsin, with purchase gas in the Alaskan and 
Canadian producing areas and will contract with Canadian 
Arctic, Northern Border and (as to Alaskan gas) Alaskan 
Arctic for transportation: of the gas, ultimately destined for 
the shippers’ own market areas. 


Present plans anticipate construction of the Northern Border 


pipeline facilities over a six-year period commencing in 1977, 


with first deliveries to commence two years after the start of 
construction. The cost of construction is estimated at $1.8 
billion. (Cost of the Alaska-Canada portion of the overall 
project is estimated at $5.7 billion.) It is stated that the 
Northern Border project, as part of the overall pipeline proj- 
ect , is intended to provide large volumes of Arctic gas to the 
midwest and eastern market areas in the lower 48 states 
served by the pipeline affiliates of the partners of Northern 
Border; that such additional supplies are urgently needed; 
and that the Northern Border facilities will be so located 

as to provide economic access to large coal deposits in the 
western United States for possible future gasification of 

coal and transportation of coal gas. It is further stated 

that Michigan Wisconsin, the principal gas transportation 
and supply unit of the American Natural System, has con- 
tracted with Imperial Oil Limited (a non-affiliate) to pur- 
chase up to four trillion cubic feet of the first fifteen trillion 
cubic feet of gas developed by Imperial in the Mackenzie 
River Delta; that Imperial has announced several discoveries 
of gas and oil, and is currently drilling additional exploratory 
wells, in that area; and that Michigan Wisconsin is seeking to 
negotiate for additional volumes of gas in the Prudhoe Bay 
area of Alaska. 


The Partnership Agreement provides, among other things, 
that prior to certification of the Northern Border project by 
the FPC and the receipt of commitments for long-term fi- 
nancing of the pipeline, each partner will contribute an equal 
share of the cash required by Northern Border to conduct 

its business and will thus have an equal interest in the part- 
nership; and that in connection with said long-term finan- 
cing, the partners will re-establish their respective inter- 

ests in the partnership (whicii may not be equal) and will 
thereafter make additional capital contributions on the 

basis of such re-established partnership interests in an aggre- 
gate amount which, together with available commitments for 
outside financing, will be sufficient to finance the cost of 

the Northern Border pipeline. All capital contributions to 

be made by American Arctic beyond use of the proceeds 
from the sale of $1,000,000 of its common stock herein 
proposed, will be subject of future applications to the Com- 
mission. 


Itis stated that the partnership form of Northern Border’s 
Organization was selected primarily for the purpose of per- 
mitting the partners to obtain immediately the tax benefits 
(on a partnership “pass-through” basis) which will become 


available as a result of tax losses of Northern Border during 
construction and the early years of operation, as well as im- 
mediate availability of investment tax credit—which tax bene- 
fits would not be available under a corporate form of organi- 
zation since none of the partners is expected to own as much 
as 80% of Northern Border’s equity. The Partnership Agree- 
ment provides that under certain circumstances (including 
failure of Northern Border to receive an appropriate ruling 
from the Internal Revenue Service that it will be treated as 

a partnership for federal income tax purposes) the business 
and assets of Northern Border may be transferred to a 
corporate entity, Northern Border Pipeline Corporation, 
which has been organized as a Delaware corporation for that 
purpose. Upon any such transfer, each partner will receive 
capital stock of the corporation in accordance with its then 
partnership interest. Any such acquisition of the corpora- 
tion’s common stock by American Arctic would be the sub- 
ject of a future application to the Commission. 


No State commission and no Federal commission, other than 
this Commission, has jurisdiction over the proposed trans- 
actions. 


Due notice of the filing of said application-declaration has 
been given in the manner prescribed in Rule 23 promulgated 
under the Act (Holding Company Act Release No. 18656), 
and no hearing has been requested of or ordered by the Com- 
mission. Upon the basis of the facts in the record, it is here- 
by found that the applicable standards of the Act and the 
rules thereunder are satisfied and that no adverse findings 
are necessary; and that it is appropriate in the public inter- 
est and in the interest of investors and consumers that said 
application-declaration, as amended, be granted and permit- 
ted to become effective: 


IT 1S ORDERED, pursuant to the applicable provisions of 
the Act and rules thereunder, that said application-declara- 
tion, as amended, be, and it hereby is, granted and permit- 
ted to become effective forthwith, subject to the terms and 
conditions prescribed in Rule 24 promulgated under the 
Act. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18702/December 10, 1974 


In the Matter of 

GEORGIA POWER COMPANY 

270 Peachtree Street, N.W. 

Atlanta, Georgia 30303 

(70-5594) 

NOTICE OF PROPOSAL BY SUBSIDIARY UTILITY COM- 
PANY TO DELIVER LETTER OF INDEMNITY TO AN- 
OTHER SUBSIDIARY UTILITY COMPANY IN SAME 
HOLDING COMPANY SYSTEM 
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NOTICE IS HEREBY GIVEN that Georgia Power Company 
(‘Georgia’), an electric utility subsidiary company of The 
Southern Company, a registered holding company, has filed 
a declaration with this Commission pursuant to the Public 
Utility Holding Company Act of 1935 (‘Act’’), designating 
Section 12(b) thereunder as applicable to the following 
proposed transaction. All interested persons are referred to 
the declaration, which is summarized below, for a complete 
statement of the proposed transaction. 


Georgia and Alabama Power Company (‘Alabama’’), which 
is also an electric utility subsidiary company of The South- 
ern Company, each own 50% of the outstanding stock of 
Southern Electric Generating Company (“SEGCO”’). To 
assist SEGCO in financing pollution control facilities at its 
Ernest C. Gaston Steam Plant through the issuance of pollu- 
tion control revenue bonds by The Industrial Development 
Board of the Town of Wilsonville, Alabama (‘‘Board’’), Ala- 
bama has proposed to guarantee certain payments to be 
made by SEGCO to the Board. The guaranty and the agree- 
ment between SEGCO and the Board are the subject of a 
separate filing with the Commission (Holding Company Act 
Release No. 18533). 


Georgia now proposes to deliver a letter to Alabama pursuant 
to which it will agree to indemnify Alabama, on a pro rata 
basis based on Georgia’s equity ownership of SEGCO, for 
any payments made by Alabama to the Board under the 
guaranty agreement. The letter of indemnity provides that 
Georgia’s commitment thereunder will terminate at any time 
Georgia ceases to own an interest in SEGCO. 


The fees, expenses and commissions incurred in connection 
with the proposed transaction will be in the aggregate a- 
mount of $2,500. The Georgia Public Service Commission 
has jurisdiction over the delivery by Georgia of its letter of 
indemnity. No other State commission and no Federal com- 
mission, other than this Commission, has jurisdiction over 
the proposed transaction. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than January 3, 1975, request in writing that 
a hearing be held on such matter stating the nature of his 
interest, the reasons for such request, and the issues of fact 
or law raised by said declaration which he desires to contro- 
vert; or he may request that he be notified if the Commission 
should order a hearing thereon. Any such request should be 
addressed: Secretary, Securities and Exchange Commission, 
Washington, D. C. 20549. A copy of such request should 

be served personally or by mail (air mail if the person being 
served is located more than 500 miles from the point of 
mailing) upon the declarant at the above-stated address, and 
proof of service (by affidavit or, in case of an attorney-at- 
law, by certificate) should be filed with the request. At any 
time after said date, the declaration, as filed or as it may be 
amended, may be permitted tu become effective as provided 
in Rule 23 of the General Rules and Regulations promul- 
gated under the Act, or the Commission may grant exemp- 
tion from its rules under the Act as provided in Rules 20(a) 
and 100 thereof or take such other action as it may deem 
appropriate. Persons who request a hearing or advice as to 
whether a hearing is ordered will receive any notices and 
orders issued in this matter, including the date of the hear- 
ing (if ordered) and any postponements thereof. 
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For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 






George A. Fitzsimmons 
Secretary 










PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18703/December 10, 1974 







In the Matter of 





APPALACHIAN POWER COMPANY 
Roanoke, Virginia 24009 


(70-5503) 


ORDER AUTHORIZING AGREEMENT WITH COUNTY 
AUTHORITY FOR CONSTRUCTION OF POLLUTION 
CONTROL EQUIPMENT FINANCED BY SALE OF REVE 
NUE BONDS 


Appalachian Power Company (“Appalachian”), an electric 
utility subsidiary company of American Electric Power 
Company, Inc., a registered holding company, has filed an 
application-declaration and amendments thereto with this 
Commission pursuant to Sections 9(a), 10 and 12(d) of the 
Public Utility Holding Company Act of 1935 (‘“Act’’) and 
Rule 44(b)(3) promulgated thereunder regarding the fol- 
lowing proposed transactions. 





Appalachian states that in order to comply with prescribed 
air and water quality control standards of the State of Vir- 
ginia it has been and will be necessary to construct certain 
high efficiency electrostatic precipitators (the ‘‘Project”’) for 
particulate emission control and related facilities at its Glen 
Lynn and Clinch River Plants. By resolution of September 
26, 1972, the Industrial Development Authory of Russell ) 
County, Virginia (‘“Authority”’), authorized a proposal to 
Appalachian to construct the Project at the Glen Lynn and 
Clinch River Plants. 


$ 


Appalachian proposes to enter into an agreement of sale 
(‘“Agreement’’) with the Authority whereby the Authority 
will construct and equip the Project. To finance construc- 
tion, the Authority will issue, pursuant to an indenture (“In 
denture’’) to be entered into between the Authority and an 
indenture trustee (‘‘Trustee’’), pollution control revenue 
bonds (“Revenue Bonds”) in principal amount presently 
estimated not to exceed $45,000,000. The proceeds from 
the sale of the Revenue Bonds will be deposited by the 
Authority with the Trustee and will be applied to the pay- 
ment of the cost of construction (as defined in the Agree- 
ment) of the Project. The proceeds from the sale of the 
Revenue Bonds will be deposited by the Authority with the 
Trustee and will be applied to the payment of the cost of 
construction (as defined in the Agreement) of the Project. 


The Agreement also will provide for the sale of the Project | 
to Appalachian at a price in semi-annual installments by Ap- | 
palachian with each installment in such an amount (together 

with other monies held by the Trustee under the Indenture 
for that purpose) as will enable the Authority to pay, when 









due, (i) the interest on the Bonds, (ii) the stated maturities 
of principal of the Bonds, and (iii) amounts payable in con- 
nection with any mandatory redemption of the Bonds. The 
Agreement further provides that Appalachian may prepay 
the purchase price at any time, so long as Appalachian is 

not in default under the Agreement, (a) by paying monies 
or delivering government obligations to the Trustee in an 
amount sufficient to pay the principal of all the Bonds, and 
(b) at the option of Appalachian in certain other cases of un 
reasonable burdens or excessive liabilities 


Appalachian will convey the electrostatic precipitators and 
related equipment, to the extent that they have already been 
constructed and are now in place at the respective plant sites 
(the ‘‘existing facilities’’), subject to the lien of the Mort 

gage, and Appalachian will receive under the Agreement, out 
of the proceeds of the Bonds, an amount equal to Appala 
chian’s original cost of the existing facilities. The existing 
facilities will thereupon become a part of the Project which 
Appalachian will repurchase from the Authority pursuant to 
the Agreement 


It is COnie:mmpiated thai tie Revenue Bonds will be sold by 
the Authority pursuant to arrangements with a group of un 
derwriters represented by Blyth Eastman Dillon & Co. In 
corporated. In accordance with the laws of the State of Vir 
ginia, the interest rate to be borne by the Revenue Bonds 
will be fixed by the board of directors of the Authority. 
While Appalachian will not be a party to the underwriting 
arrangements for the Revenue Bonds, the Agreement will 
provide that the terms of the Revenue Bonds and their sale 
by the Authority shall be satisfactory to Appalachian. 


Appalachian has been advised that the annual interest rates 
on obligations, interest on which is tax exempt, historically 
have been and can be expected at the time of issue of the 
Revenue Bonds to be 142% or 2%2% lower than the rates on 
obligations of like tenor and comparable quality, interest on 
which is fully subject to federal income tax. 


The Bonds will be dated on or about the first day of the 
month in which they are issued, will bear interest semi 
annually and will mature at a date or dates not more than 30 
years from date of their issue. The Bonds will not be redeem- 
able within 10 years from their issue date except under cer- 
tain circumstances. The Bonds are subject to mandatory 
redemption (i) in satisfaction of sinking fund provisions 

under the Indenture which will cause at least 25% in princi- 
pal amount of the Bonds to be retired prior to maturity, and 
(ii) under other circumstances specified in the Indenture. 


The fees, commissions and expenses to be paid or incurred 

in connection with the proposed transactions are estimated 

at $34,000, including legal fees of $30,000. The State Cor 
poration Commission of Virginia has authorized the proposed 
transactions and no other state commission and no federal 
commission, other than this Commission, has jurisdiction 

over the proposed transactions. 


Due notice of the filing of said application-declaration has 
been given in the manner prescribed in Rule 23 promulgated 
under the Act (Holding Company Act Release No. 18429), 
and no hearing has been requested of or ordered by the 
Commission. Upon the basis of the facts in the record, it is 
hereby found that the applicable standards of the Act and 


the rules thereunder are satisfied and that no adverse find 
ings are necessary; and that it is appropriate and in the pub 
lic interest and in the interest of investors and consumers 
that said application-declaration, as amended, be granted 
and permitted to become effective 


1T 1S ORDERED, pursuant to the applicable provisions of 
the Act and rules thereunder, that said application-declara 
tion, as amended, be, and it hereby is, granted and permit 
ted to become effective forthwith, subject to the terms and 
conditions prescribed in Rule 24 promulgated under the Act 


IT IS FURTHER ORDERED that jurisdiction be and hereby 
is reserved with respect to the payment of the purchase 
price of the facilities by installment payments insofar as 
such payments are effected by the effective interest rate or 
rates of the Bonds to be issued and sold by the Authority 


For the Commission, by the Division of Corporate Regula 
tion, pursuant to delegated authority 


George A. Fitzsimmons 
Secretary 


PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18704/December 10, 1974 


In the Matter of 


PHILADELPHIA ELECTRIC POWER COMPANY 
Philadelphia, Pennsylvania 19101 


(70-5573) 


ORDER AUTHORIZING PROPOSED SALE OF COMMON 
STOCK TO HOLDING COMPANY 


Philadelphia Electric Power Company (‘‘PEPCo”’), a register 
ed holding company and a public-utility subsidiary company 
of Philadelphia Electric Company (‘’PECo’’), an exempt hold 
ing company, has filed a declaration and amendments thereto 
with this Commission pursuant to Sections 6(a) and 7 of the 
Public Utility Holding Company Act of 1935 (“Act”), and 
Rules 43 and 50(a)(1) promulgated thereunder regarding the 
following proposed transaction. 


PEPCo proposes to issue and sell to PECo, its sole common 
stockholder, 200,000 additional shares of its common stock, 
par value $25 per share, for a total consideration of 
$5,000,000. The proceeds from the sale of the common 
stock are to be used to (1) liquidate $4,400,000 of outstand 
ing bank loans, (2) provide working capital, and (3) meet 
sinking fund obligations. As of September 30, 1974, PEPCo 
had outstanding bank loans totalling $4,400,000. 


It is stated that the sale of the common stock is excepted 
from the competitive bidding requirements of Rule 50 pur 
suant to subsection (a)(1) thereof in that the stock will be 
sold pro rata to the only existing common stockholder of 
PEPCo pursuant to preemptive rights in PECo. 


The Pennsylvania Public Utilities Commission and the Fed 
eral Power Commission have authorized certain aspects of 
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the proposed transaction and no other state or federal com 
other than this Commission, has jurisdiction over 
the proposed transaction 


mission 


Due notice of the filing of said declaration has been given in 
the manner prescribed in Rule 23 promulgated under the 
Act (Holding Company Act Release No. 18651), and no 
hearing has been requested of or ordered by the Commis 
sion. Upon the basis of the facts in the record, it is hereby 
found that the applicable standards of the Act and the rules 
thereunder are satisfied and that no adverse findings are 
necessary; and that it is appropriate in the public interest 
and in the interest of investors and consumers that said dec 
laration, as amended, be permitted to become effective: 


!1T 1S ORDERED, pursuant to the applicable provisions of 
the Act and rules thereunder, that said declaration, as amend- 
ed be, and it hereby is, permitted to become effective forth- 
with, subject to the terms and conditions prescribed in Rule 
24 promulgated under the Act 

For the Commission, by the Division of Corporate Regula 
tion, pursuant to delegated authority 


George A. Fitzsimmons 
Secretary 


PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18705/December 11, 1974 
Securities Act Release No. 5548/December 


See 


11, 1974. 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18706/December 11, 1974 


PENNSYLVANIA ELECTRIC COMPANY 
Johnstown, Pennsylvania 15907 


(70-4549) 


ORDER AUTHORIZING EXTENSION OF TIME FOR 
MAKING LOANS TO UNAFFILIATED COAL COMPA 
NIES AND EXTENSION OF MATURITIES OF LOANS 
TO THOSE COAL COMPANIES 


Pennsvivania Electric Company (‘‘Penelec’’), an electric utility 
subsidiary company of General Public Utilities Corporation, 

a registered holding company, has filed with this Commis- 
sion post-effective amendments to the application, as pre- 
viously amended, filed in this proceeding pursuant to Sec- 
tions 9(a) and 10 of the Public Utility Holding Company 

Act of 1935 (“‘Act’’), regarding the following proposed 
transactions 


1 prior orders in this proceeding, Penelec was authorized by 
1is Commission to acquire through December 30, 1974, 
promissory notes to be issued by two nonaffiliated mining 
companies, The Helen Mining Company (‘‘Helen’’) and 
Heivetia Coal Company (‘Helvetia’), which are engaged in 


Ir 
tt 
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developing coal mines for the Homer City Generating Station 
(“‘Homer Station’), in which station Penelec owns a 50% in 
terest, Holding Company Release Nos. 15899 (November 17 
1967), 16773 (July 1, 1970), 16909 (November 25, 1970), 
17064 (March 24, 1971), 17396 (December 15, 1971), 1758 
(May 26, 1972), 17738 (October 26, 1972), and 18207 (De- 
cember 3, 1973). The other 50% interest in the Homer Sta 
tion is held by New York State Electric & Gas Corporation 
(“NYSEG”), a utility unaffiliated with Penelec. 






By post-effective amendment previously filed in this pro 
ceeding, Penelec sought the authority to increase the amount 
of loans it might make to Helvetia. By further post-effective 
amendment it is stated that NYSEG did not obtain the re 
quired state approval to increase its share of loans to Helvetia 
inconsistent with the nature of the 
joint undertaking for Penelec to be authorized such increase 
when NYSEG not so authorized. Therefore, Penelec 
has withdrawn its 


Penelec states it would be 
Vas 
request for an increase in the amount of 


loans it may make to Heivetia 


The Penele id f 
previously contemplated to be repaid through permanentt 
nancing of their respective operations by December 31, 1974 
It is now represented that with the present condition of the 
capital markets, it does not appear that the necessary perma 
nent capitalization can be arranged by that date. According 
ly, by prior post-effective amendment, Penelec had sought } 
authorization to acquire notes of Helvetia and Helen and to 
extend the maturity of notes previously acquired from He 
vetia and Helen through dates in 1978. It is now stated by 
further post-effective amendment that NYSEG has only 
been authorized to acquire and extend such notes through 
dates in 1975. Therefore, Penelec now requests authority 
to (1) acquire notes of Helvetia and Helen through Decem 
ber 30, 1975 and (2) extend the maturity of notes previous 
ly acquired from Helvetia and Helen through December 31 
1975 


YSEG loans to Helvetia and Helen 


vere 


Due notice of the filing of said post-effective amendment | 
has been given in the manner prescribed in Rule 23 promul 
gated under the Act (Holding Company Act Release No. 
18657), and no hearing has been requested of or ordered by 
the Commission. Upon the basis of the facts in the record, 
it is hereby found that the applicable standards of the Act 
and the rules thereunder are satisfied and that no adverse 
findings are necessary; and that it is appropriate in the pub 
lic interest and in the interest of investors and consumers 
that said appiication, as further amended by said post-ef- 
fective amendments, be granted: 


IT 1S ORDERED, pursuant to the applicable provisions of 
the Act and rules thereunder, that said application, as fur 
ther amended by said post-effective amendments, be, and 
it hereby is, granted forthwith, subject to the terms and 
conditions prescribed in Rule 24 promulgated under the 
Act. 


For the Commission, by the Division of Corporate Regula | 
tion, pursuant to delegated authority. 


George A. Fitzsimmons | 
Secretary y 
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PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18707/December 12, 1974 


in the Matter of 


CONNECTICUT LIGHT & POWER COMPANY 
THE ROCKY RIVER REALTY COMPANY 


Hartford, Connecticut 
(70-5546) 


ORDER AUTHORIZING SALE OF UTILITY ASSETS 
Connecticut Light and Power Company (‘‘CL&P’’), an elec 
tric utility subsidiary company of Northeast Utilities (““NU”), 
a registered holding company, and The Rocky River Realty 
Company (‘‘Rocky”’), a wholly-owned non-utility subsidiary 
of NU, have jointly filed with this Commission a declaration 
and amendment thereto pursuant to Section 12(d) of the 
Public Utility Holding Company Act of 1935 (‘’Act’’) and 
Rule 44 promulgated thereunder regarding the foilo 


wing 


ig 
proposed transactions 


Declarants state that until October 1973, CL&P and The Uni- 


ted Illuminating Company (‘UI’), a non-affiliated electric 
utility company, jointly owned as tenants-in-common the 
Coke Works generating plant, site at New Haven Harbor in 
New Haven, Connecticut (‘Coke Works’’). In October, 
1973, pursuant to an Agreeme.it for Sale dated as of May 3, 
1973 (“Agreement”) by and between CL&P, UI! and Rocky, 


CL&P sold its interest in the Coke Works site to UI, with 
CL&P and Rocky also agreeing to sell to UI their respective 
interests in the fee properties and easements acquired for a 


transmission right of way (including the facilities which 
CL&P had designed to be constructed thereon) from the 
Coke Works site to Totoket Junction in North Branford, 


ne Cl 





ut, a distance of approximately 6.1 miles (‘‘trans 


mission properties’’). In accordance with the Agreement, 


CL&P states it has completed construction of a 345 kv/115 
Kv double circuit transmission line on the transmission 
right of way and the line is being placed in operation. 


CL&P and UI consider the sale of the transmission properties 
to be desirable since they are an essential outlet for the gen- 
erating unit Ul is constructing on the Coke Works site. 
Conversely, since CL&P would not be participating in the 
ownership of the Coke Works unit, CL&P states there was 

no longer any need for CL&P to own the transmission 
properties and facilities. 


Accordingly, CL&P proposes to sell, on or before December 
31, 1974, such properties and facilities to Ul, the purchase 
price for the transmission properties to be determined in ac- 
cordance with the Agreement. Declarants state that as of 
June 30, 1974, the total expenditures made by CL&P and 
Rocky in connection with the transmission properties, in 
cluding the facilities thereon, was $6,063,930. It is stated 
that certain additional expenditures (not anticipated to sig- 
nificantly increase the foregoing amount) will be made be 
fore the date of transfer. The purchase price is stated to 
have been calculated to reimburse to CL&P and Rocky their 
Costs associated with the acquisition of the transmission 
properties and the costs of constructing the transmission 
lines thereon. 


The Connecticut Public Utilities Commission has approved 
the proposed sale of the utility assets. No other State or 
Federal commission, other than this Commission, has ju 
diction over. the proposed transactions 


Due notice of the filing of said declaration has been given ir 
the manner prescribed in Rule 23 promulgated under 

Act (Holding Company Act Release No. 18574), and 1 
hearing has been requested of or ordered by the Commission 


Upon the basis of the facts in the record, it is hereby found 
that the applicable standards of the Act and the rules there 
under are satisfied and that no adverse findings are necessary 
and that it is appropriate in the public interest and in the 
interest of investors and consumers that said declarat 


amended, be permitted to become effective 


1T 1S ORDERED, pursuant to the applicable provisions of 
the Act and rules thereunder, that said declaration, as amer 
ed, be, and it hereby is, permitted to become effective fortt 
with, subject to the terms and conditions prescribed in R 
24 promulgated under the Act 


For the Commission, by the Division of Corporate 
tion, pursuant to delegated authority 


Reg 


George A. Fitzsimmon: 


Secretary 


PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18708/December 12, 1974 


In the Matter of 


THE HARTFORD ELECTRIC LIGHT COMPANY 
176 Cumberland Avenue 
Wethersfield, Connecticut 06109 


(70-5597) 


NOTICE OF PROPOSED ISSUE AND SALE OF FIRST 
MORTGAGE BONDS 


NOTICE IS HEREBY GIVEN that The Hartford Electric 
Light Company (‘““HELCO”), an electric and gas utility 
sidiary of Northeast Utilities (‘“Northeast’’), a registered 
holding company, has filed an application-declaration put 
suant to the Public Utility Holding Company Act of 1935 
(““Act’’) designating Section 6(b) of the Act and Rule 50 
promulgated thereunder as applicable to the following 
proposed transaction. All interested persons are referred 
to the application-deciaration, which is summarized below, 
for a more compiete statement of the proposed transaction 


sub 


HELCO proposes to issue and sell for the best price obtain 
able, at competitive bidding, up to $25,000,000 principal 
amount of its % First Mortgage Bonds, 1975 Series 
(“‘Bonds’’). HELCO will fix the principal amount of the 
Bonds to be issued by amendment filed with the Commis 
sion prior to the application-declaration becoming effective. 
HELCO will designate, by telegraphic or written notice (not 
less than 72 hours prior to the time designated for the pre 
sentation of bids) to the representatives of the bidding 
groups the maturity of the Bonds, which maturity shall be a 
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date of not less than five nor more than thirty years from 
the first day of January, 1975. The interest rate (which 
shall be a multiple of 1/8 of 1%) and the price, exclusive of 
accrued interest, to be paid to HELCO (which shall not be 
less than 99% nor more than 102.75% of the principal a- 
mount thereof) will be determined by the competitive bid- 
ding. HELCO will publicly invite written proposals for the 
purchase of the Bonds at least six days prior to entering into 
any contract or agreement for their sale. 


The Bonds will be issued under the First Mortgage Indenture 
and Deed of Trust dated as of January 1, 1958, between 
HELCO and The First National Bank of Boston, Successor 
Trustee, as heretofore supplemented and amended by vari- 
ous indentures supplemental thereto, and as to be further 
supplemented by a Fourteenth Supplemental Mortgage In- 
denture to be dated as of January 1, 1975, setting out the 
terms of the Bonds. The terms shall include a provision that 
no Bond shail be redeemed at the applicable general redemp 
tion price prior to January 1, 1980, if such redemption is 
for the purpose of or in anticipation of refunding such Bond 
through the use, directly or indirectly, of funds borrowed 
by HELCO at an effective interest cost to HELCO of less 
than the effective interest cost to HELCO of the Bonds. 


The net proceeds from the issue and sale of the Bonds will 
be used to repay a portion of HELCO’s short-term borrow- 
ings estimated to total $61,000,000 at the time of such sale. 
Such short-term borrowings, together with a capital contri- 
bution of $5,000,000 whict Northeast made to HELCO in 


April, 1974, and the proceeus of the sale by HELCO in April, 


1974 of $30,000,000 of First Mortgage Bonds, 1974 Series, 
and 300,000 shares of Preferred Stock, 1974 Series, were 
applied to finance HELCO’s construction program. 


HELCO’s 1974-1975 construction program is expected to 
total about $135,500,000 ($70,600,000 in 1974 and 
$64,900,000 in 1975). HELCO estimates that it will re 
quire an additional $39,000,000 of funds from external 
sources to complete its 1975 construction program. It ex- 
pects to obtain such funds temporarily through short-term 
borrowings. Additional long-term financing (first mortgage 
bonds or preferred stock, c: both) will be undertaken by 
HELCO in 1975, although the nature, amount and timing of 
such financing has not been determined. In addition, North- 
east may make a capital contribution to HELCO in 1975. 


A statement of the fees and expenses to be incurred in con- 
nection with the proposed transaction will be supplied by 
amendment. It is stated that the Connecticut Public Utilities 
Commission must approve the proposed transaction, but 
that no other State or Federal commission, other than this 
Commission, has jurisdiction over the proposed transaction. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than January 6, 1975, request in writing that 
a hearing be held on such matter, stating the nature of his 
interest, the reasons for such request, and the issues of fact 
or law raised by said application-declaration which he desires 
to controvert; or he may request that he be notified if the 
Commission should order a hearing thereon. Any such re- 
quest should be addressed: Secretary, Securities and Ex- 
change Commission, Washington, D. C. 20549. A copy of 
such request should be served personal!y cr by mail (air mail 
if the person being served is located more than 500 miles 
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from the point of mailing) upon the applicant-declarant at 
the above-stated address, and proof of service (by affidavit @& 
or, in case of an attorney-at-law, by certificate) should be y 
filed with the request. At any time after said date, the ap | 







plication-declaration, as filed or as it may be amended, may 
be granted and permitted to become effective as provided 

in Rule 23 of the General Rules and Regulations promul- 
gated under the Act, or the Commission may grant exemp- 
tion from such rules as provided in Rules 20(a) and 100 
thereof or take such other action as it may deem appropriate. 
Persons who request a hearing or advice as to whether a hear 
ing is ordered will receive any notices and orders issued in 
this matter, including the date of the hearing (if ordered) 

and any postponements thereof 







For the Commission, by the Division of Corporate Regula 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 


PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18709/December 11, 1974 


In the Matter of 


CONSOLIDATED NATURAL GAS COMPANY 
30 Rockefeller Plaza 
New York, New York 10020 


CNG DEVELOPMENT COMPANY, LTD. § 
CNG PRODUCING COMPANY | ad 
CONSOLIDATED NATURAL GAS SERVICE COMPANY, 

INC. 
CONSOLIDATED SYSTEM LNG COMPANY 
CONSOLIDATED GAS SUPPLY CORPORATION 
THE EAST OHIO GAS COMPANY ) 
THE PEOPLES NATURAL GAS COMPANY | 
THE RIVER GAS COMPANY 
WEST OHIO GAS COMPANY | 


(70-5501) 


NOTICE OF POST-EFFECTIVE AMENDMENT REGARD- 
iNG PROPOSED INTRASYSTEM FINANCING 


NOTICE IS HEREBY GIVEN that Consolidated Natural Gas 
Company (‘‘Consolidated’’), a registered holding company, 
and its above-named subsidiary companies have filed with 

this Commission a second post-effective amendment to the 
application-declaration in this proceeding pursuant to Sec- 
tions 6(a), 7, 9(a), 10, and 12(b) of the Public Utility Hold- 
ing Company Act of 1935 (‘‘Act’’) and Rule 45 promulgated | 
thereunder regarding the following proposed transactions. 

All interested persons are referred to the application-declara- 
tion, as now amended, which is summarized below, for a 
complete statement of the proposed transactions. | 
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By orders in this proceeding dated June 20, 1974, and Octo- 
ber 24, 1974 (HCAR Nos. 18466 and 18627), the Commis- 
sion authorized Consolidated and its subsidiaries to engage 
in various security transactions in connection with the sys- 
tem’s financing program for 1974. Increased financing is 
now proposed as described below. 
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CNG Producing Company (‘Producing Company’’) now 
proposes to issue and sell, and Consolidated proposes toac 
quire at the par value thereof, an additional 30,750 shares of 
Producing Company’s common stock, $100 par value. The 
proceeds will be used by Producing Company to reimburse 
Consolidated for $3,075,000 of advances made to enable 
Producing Company to pay its obligation resulting from its 
participation in group bids on leases offered by the U.S. De- 
partment of the Interior on acreage in the Gulf of Mexico. 

In order to accommodate the transactions in this proceeding 
and to have additional authorized shares available for future 
financing transactions, Producing Company proposes to a- 
mend its certificate of incorporation, which presently 
authorizes 150,000 shares of common stock, $100 par value, 
to provide for an authorization of 1,250,000 shares of such 
stock 


Consolidated also proposes to make open account advances 
up to an aggregate of $2,000,000 to Producing Company 
from time to time until May 31, 1975, to provide funds for 
working capital through said date. Such advances will be re- 
paid on or before December 31, 1975, and will bear interest 
at substantially the sagne effective rate as the related com 
mercial paper or bank borrowings of Consolidated. 


CNG Development Company Ltd. ("Development Company”) 
proposes to issue and sell, and Consolidated proposes to ac- 
quire at $100 par value (Canadian), such number of shares 
(not exceeding 7,000) of Development Company stock as 
shall, together with the 3,000 shares previously authorized 

in this proceeding, equal $1,000,000 (U.S.) on the date of 
issuance. The proceeds will be used to repay an advance by 
Consolidated to Development Company of $1,000,000 (U.S.) 
te enable it to meet unanticipated obligations in its Canadian 
operations. 


It is also stated that because Development Company present- 
ly has limited cash flow, it will need funds for working capi- 
tal requirements through May 31, 1975, and that, therefore, 
Consolidated proposes to make open acgount advances, 
without interest, from time to time through May 31, 1975, 
up to an aggregate of $2,000,000 (U.S.). Such advances will 
be repaid on or before December 31, 1975. 


In its order of June 20, 1974, the Commission authorized 
Consolidated System LNG Company (“LNG Company”) to 
sell 165,000 shares of its common stock, $100 par value, 
and $15,100,000 of long-term notes and Consolidated to ac- 
quire such shares and notes during 1974. It now appears 
that LNG Company will not require all of such financing 
during 1974 but will require part of it during the early 
months of 1975. Therefore, it is now proposed that the 
authorization contained in said order of June 20, 1974, be 
extended from December 31, 1974, to May 31, 1975. Addi- 
tionally, in order to finance further capital expenditures of 
LNG Company through May 31, 1975, the following trans- 
actions are also proposed: (a) the issuance and sale by LNG 
Company of a maximum of 140,000 shares of its common 
stock, $100 par value, and the purchase thereof by Con- 
solidated and (b) open account advances by Consolidated 

to LNG Company of amounts aggregating not more than 
$12,000,000, such open account advances to bear interest 
at the prime commercial rate of interest at The Chase Man- 
hattan Bank, N.A., in effect from time to time, until such 
time as they are converted to long-term debt. 


Such conversion will be the subject of a future filing. Fin 
ally, LNG Company proposes to amend its Certificate of In 
corporation to provide for 750,000 shares of authorized 
stock to accommodate the additional financing sought here 
in and to have additional authorized shares available for 
future transactions. 


The Rule 24 certificates of notification with respect to the 
proposed transactions are to be filed on a quarterly basis. 
No State commission and no Federal commission, other 
than this Commission, has jurisdiction over the proposed 
transactions. Expenses to be incurred in connection with 
the proposed transactions are estimated not to exceed $750 
and are to be paid by Consolidated. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than January 2, 1975, request in writing that 
a hearing be held on such matter, stating the nature of his 
interest, the reasons for such request, and the issues of fact 
or law raised by said post-effective amendment to the ap- 
plication-declaration which he desires to controvert; or he 
may request that he be notified if the Commission should 
order a hearing thereon. Any such request should be ad 
dressed: Secretary, Securities and Exchange Commission, 
Washington, D. C. 20549. A copy of such request should be 
served personally or by mail (air mail if the person being 
served is located more than 500 miles from the point of 
mailing) upon the applicants-declarants at the above-stated 
address, and proof of service (by affidavit or, in case of an 
attorney-at-law, by certificate) should be filed with the re- 
quest. At any time after said date, the application-declara 
tion, as amended or as it may be further amended, may be 
granted and permitted to become effective as provided in 
Rule 23 of the General Rules and Regulation promulgated 
under the Act, or the Commission may grant exemption from 
such rules as provided in Rules 20(a) and 100 thereof or take 
such other action as it may deem appropriate. Persons who 
request a hearing or advice as to whether a hearing is ordered 
will receive any notices and orders issued in this matter, in 
cluding the date of the hearing (if ordered) and any post 
ponements thereof. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18710/December 11, 1974 


In the Matter of 

PENNSYLVANIA POWER COMPANY 

1 East Washington Street 

New Castle, Pennsylvania 16103 

(70-5501) 

NOTICE OF PROPOSED AMENDMENT OF ARTICLES 


OF INCORPORATION; ORDER AUTHORIZING SOLICI- 
TATION OF PROXIES 
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NOTICE IS HEREBY GIVEN that Pennsylvania Power Com 
pany (‘‘Pennsylvania’’), an electric utility subsidiary com 
pany of Ohio Edison Company, a registered holding com- 
pany, has filed an application-declaration and an amendment 
thereto with this Commission pursuant to the Public Utility 
Holding Company Act of 1935 (“Act”), designating Sec- 
tions 6(a), 7, 12(c) and 12(e) of the Act and Rules 42, 50, 
62 and 65 promulgated thereunder as applicable to the 
proposed transactions. All interested persons are referred to 
the application-declaration, which is summarized below, for 
a complete statement of the proposed transactions. 


Pennsylvania proposes a series of transactions involving the 
proposed issuance and sale of a new series of preferred stock 
and a proposed amendment to Pennsylvania’s Agreement of 
Merger and Consolidation (‘charter’). As an initial step, 
Pennsylvania proposes to amend Article |V of its charter to 
grant Pennsylvania’s Board of Directors the authority to fix 
and establish a sinking fund for new series of Pennsylvania 
preferred stock. The charter amendment would permit the 
Board of Directors, subject to the requirements of the Act, 
to fix the purchase and/or redemption price of shares of a 
series to be subject to a sinking fund. Sinking fund obliga 
tions would not be met under the charter provision if there 
is an arrearage on preferred dividends of any series. 


Pennsylvania proposes to submit the proposed amendment 
for consideration and vote at a special meeting of stock- 
holders expected to be held on or about January 13, 1975. 
In connection with the proposed meeting, Pennsylvania pro 
poses to solicit proxies, or to engage a proxy solicitation 
firm to solicit proxies, from the holders of its outstanding 
preferred stock. Ratification of the proposed amendment 
requires the affirmative favorable vote of at least 66-2/3% 
of Pennsylvania's outstanding 339,049 shares of preferred 
stock. Ratification also requires the favorable vote of Penn- 
sylvania’s common stock, all of which is owned by Ohio Edi- 
son Company. Ohio Edison Company has advised Pennsyl- 
vania that it intends to vote all Pennsylvania’s common 
shares in favor of the proposed amendment. 


Fees and expenses to be incurred in connection with the 
proposed amendment to the charter are estimated at $13,900, 
including attorneys’ fees of $5,000. It is stated that no state 
commission and no federal commission, other than this Com 
mission, has jurisdiction over the proposed charter amend 
ment 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than January 10, 1975, request in writing 
that a hearing be held on such matter, stating the nature of 
his interest, the reasons for such request, and the issue of 
fact or law raised by said application-declaration, as amend 
ed, which he desires to controvert; or he may request that 
he be notified if the Commission should order a hearing 
thereon. Any such request should be addressed: Secretary, 
Securities and Exchange Commission, Washington, D. C. 
20549. Acopy of such request should be served personally 
or by mail (air mail if the person being served is located 
more than 500 miles from the point of mailing) upon the 
applicant-declarant at the above-stated address, and proof of 
service (by affidavit or, in case of an attorney-at-law, by cer- 
tificate) should be filed with the request. At any time after 
said date, the application-declaration, as amended, or as it 
may be further amended, may be granted and permitted to 
become effective as provided in Rule 23 of the General Rules 
and Regulations promulgated under the Act, or the Commis- 
sion may grant exemption from such rules as provided in 
Rules 20(a) and 100 thereof or take such other action as it 
may deem appropriate. Persons who request a hearing or 
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advice as to whether a hearing is ordered will receive any no- 
tices and orders issued in this matter, including the date of 
the hearing (if ordered) and any postponements thereof. 


It appearing to the Commission that the application-declara 
tion, insofar as it proposes the solicitation of proxies from 

Pennsylvania’s preferred stockholders, should be permitted 
to become effective forthwith pursuant to Rule 62 


IT IS ORDERED, that the application-declaration regarding 
the proposed solicitation of proxies from Pennsylvania's 
preferred stockholders be, and it hereby is, granted and 
permitted to become effective forthwith pursuant to Rule 
62 and subject to the terms and conditions prescribed in 
Rule 24 under the Act 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18711/December 11, 1974 


In the Matter of 


OHIO EDISON COMPANY 
47 North Main Street 
Akron, Ohio 44308 


(70-5590) 


NOTICE OF PROPOSED (1) AMENDMENT OF ARTICLES 
OF INCORPORATION, (2) ISSUE OF FIRST MORTGAGE 
BONDS FOR SINKING FUND PURPOSES; ORDER AU- 
THORIZING SOLICITATION OF SHAREHOLDERS’ 
PROXIES 


NOTICE IS HEREBY GIVEN that Ohio Edison Company 
(‘Ohio Edison’), a registered holding company and an elec- 
tric public utility company, has filed an application-declara- 
tion, and an amendment thereto, with this Commission pur- 
suant to the Public Utility Holding Company Act of 1935 
(‘‘Act’’), designating Section 6(a), 7, and 12(e) of the Act 
and Rules 42, 50, 62 and 65 promulgated thereunder as ap 
plicable to the proposed transactions. All interested persons 
are referred to the application-declaration, as amended, 
which is summarized below, for a complete statement of 
the proposed transactions. 


Ohio Edison proposes a series of transactions involving the 
proposed issuance and sale of a new series of preferred stock, 
the issuance of first mortgage bonds for sinking fund pur- 
poses and a proposed amendment to Ohio Edison’s Articles 
of Incorporation (‘‘charter’’). As initial steps, Ohio Edison 
proposes the issuance of first mortgage bonds for sinking 
fund purposes and to amend the FOURTH Article of its 
charter to grant Ohio Edison’s Board of Directors the au- 
thority to fix and establish a sinking fund for new series of 
Ohio Edison preferred stock. 


The charter amendment would permit the Board of Direc- 
tors to fix the purchase and/or redemption price of shares 
of a new series of preferred stock to be subject to a sinking 
fund. Sinking fund obligations would not be met under the 
charter provision if there is an arrearage on preferred divi- 
dends of any series, subject to the requirements of the Act. 
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The proposed amendment of the charter will be submitted 
sideration and vote at a special meeting of share 
holders expected to be held on or about January 13, 1975. 
Ohio Edison proposes to solicit, or engage a proxy solicita- 
tion firm to solicit, proxies from the holders of its outstand- 
ing preferred and common stock in connection with the vote 
to be taken at that special meeting. 


for cor 


Ohio Ed 


and November 1, 


son also proposes to issue on or about May 1, 1975, 
1975, a total of $10,906,000 principal a- 


mount of its First Mortgage Bonds, 3%% Series of 1955 due 
1985 (‘‘bonds’’). The bonds will be issued under the inden- 
ture of Ohio Edison to Bankers Trust Company, as Trustee, 
as amended and supplemented. The bonds are to be of the 


series provided for by the Twelfth Supplemental Indenture 
dated as of May 1,1955, and will be identical with those 
authorized by the Commission on August 12, 1974 (Hold- 
ing Company Act Release No. 18530). 


Ohio Edison proposes to use the bonds solely to obtain the 
inclusion in its general funds of the sinking fund payments 
t and required to be made during 1975. It is 
proposed that the bonds will be issued on the basis of un 
funded property additions. 


on depo 


Fees and expenses to be incurred in connection with the 
proposed (1) amendment of the Articles of Incorporation 
are estimated at $63,575, including legal fees of $5,000; 

(2) bond issuance are estimated at $1,600. It is stated that 
the Public Utilitie s Commission of Ohio has jurisdiction over 
the proposed issue and sale of the bonds, and that no other 


state commission and no federal commission, other than 
this Commission, has jurisdiction over the proposed trans- 
actions 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than January 10, 1975, request in writing that 
a hearing be held on such matter, stating the nature of his 
interest, the reasons for such request, and the issues of fact 
raised by said application-declaration, as amended, 
which he desires to controvert; or he may request that he 

be notified if the Commission should order a hearing there 
on. Any such request should be addressed: Secretary, Sec- 
urities and Exchange Commission, Washington, D. C. 20549. 
A copy of such request should be served personally or by 
mail (air mail if the person being served is located more than 
500 miles from the point of mailing) , upon the applicant- 
declarant at the above-stated address, and proof of service 
(by affidavit or, in case of an attorney-at-law, by certificate) 
should be filed with the request. At any time after said 

date, the application-declaration, as amended or as it may be 
further amended, may be granted and permitted to become 
effective as provided in Rule 23 of the General Rules and 
Regulation promulgated under the Act, or the Commission 
may grant exemption from such rules as provided in Rules 
20(a) and 100 thereof or take such other action as it may 
deem appropriate. Persons who request a hearing or advice 
as to whether a hearing is ordered will receive any notices 
and orders issued in this matter, including the date of the 
ordered) and any postponements thereof. 


or law 


hearing (if 
It appearing to the Commission that the application-declara- 
tion, as amended, insofar as it proposes the solicitation of 
4 proxies from Ohio Edison’s common and preferred stock- 
holders, should be granted and permitted to become effec- 


se — 


tive forthwith pursuant to Rule 62 


IT IS ORDERED, that the application-declaration regarding 
the proposed solicitation of proxies from Ohio Edison’s com 
mon and preferred stockholders be, and it hereby is, granted 
and permitted to become effective forthwith pursuant to Ru 
Rule 62 and subject to the terms and conditions prescribed 
in Rule 24 under the Act. 


For the Commission, by the Division of Corporate Regula 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 


PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18712/December 12, 1974 


In the Mutter of 


JERSEY CENTRAL POWER & LIGHT COMPANY 
Madison Avenue at Punch Bow! Road 
Morristown, New Jersey 07960 


(70-5467) 


ORDER AUTHORIZING ISSUE AND SALE OF CUMULA- 
TIVE PREFERRED STOCK AND EXCEPTION FROM 
COMPETITIVE BIDDING 


Jersey Central Power & Light Company (‘Jersey Central’) 
an electric utility subsidiary company of General Public 
Utilities Company, a registered holding company, has filed 
an application-declaration and post-effective amendments 
thereto with this Commission pursuant to Sections 6(b) and 
12(c) of the Public Utility Holding Company Act of 1935 
(‘‘Act’’) and Rules 42(a) and 50 promulgated thereunder re- 
garding the following transaction 


By Order dated July 25, 1974 (Halding Company Act Re 
lease No. 18513), the Commission granted a requested ex 
ception from the competitive bidding requirements of Rule 
50 for the sale of up to 350,000 shares of Cumulative Pre 
ferred Stock, % Series F (the ‘‘New Preferred Stock”’). 
Jurisdiction was reserved to pass upon the terms and condi- 
tions of the New Preferred Stock, including the dividend 
rate, the price to Jersey Central, the terms of a proposed 
sinking fund, and other matters. By Order dated December 
6, 1974 (Holding Company Act Release No. 18697), the 
Commission extended the time until March 31, 1975, with- 
in which to consummate the sale of the New Preferred 
Stock on the basis of its July 25, 1974 order. 


Jersey Central now proposes to issue and sell 250,000 shares 
of New Preferred Stock, par value $100 per share. The pub- 
lic offering price will be at par with a dividend rate of 13.5% 
and the underwriters commission will be 3.95% per share. 


Jersey Central’s New Preferred Stock will include provisions 
for a sinking fund commencing on December 1, 1975, to 
retire annually 12,500 shares at par, plus accrued dividends 
to the redemption date on December 1 of each year, the 
sinking fund being designated to retire all the New Preferred 
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Stock by December 1, 1974. 


Jersey Central’s New Preferred Stock will also include 
customary provisions for voluntary redemption of the entire 
issue. The initial offering price and the dividend rate will be 
113.5% for 10 years (on or before December 1, 1984). The 
redemption price will be reduced to 106.75% for the follow 
ing five years (on or before December 1, 1889), and there 
after to 103.38%. 


This offering of New Preferred Stock contains a 5-year freeze 
on redemptions with funds obtained at a lower interest cost 
or preferred dividend rate 


The fees and expenses to be incurred by Jersey Central in 
connection with the issue and sale of the New Preferred 
Stock are estimated to total $95,000, including legal fees of 
$25,000. The fees, and expenses of counsel for the under 
writers, to be paid by the successful bidders, are estimated 
at $24,500. The Board of Public Utility Commissioners of 
New Jersey has authorized the proposed transaction. No 
other state commission and no federal commission, other 
than this Commission, has jurisdiction with respect to the 
proposed transaction. 


Due notice of the filing of said application-declaration has 
been given in the manner prescribed in Rule 23 under the 
Act (Holding Company Act Release No. 18513), and no 
hearing has been requested of or ordered by the Commis 
sion. Upon the basis of the facts in the record, it is found 
that the applicable standards of the Act and the rules there 


under are satisfied and that no adverse findings are necessary 


and that it is in the public interest and in the interest of in 
vestors and consumers that said application-declaration, as 
amended, be granted and permitted to become effective: 


1T 1S ORDERED, pursuant to the applicable provisions of 
the Act and rules thereunder, that said application-declara 
tion, as amended, be, and it hereby is, granted and permit 
ted to become effective forthwith 


For the Commission, by the Division of Corporate Regula 
tion, pursuant to delegated authority 


George A. Fitzsimmons 
Secretary 
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INVESTMENT COMPANY ACT OF 1940 
Release No. 8610/December 6, 1974 


In the Matter of 

SUMMIT CAPITAL FUND, INC. 

1010 Fidelity Union Tower 

Dallas, Texas 75201 

(81 t-1780) 

NOTICE OF FILING OF APPLICATION PURSUANT TO 
SECTION 8(f) OF THE ACT FOR AN ORDER DECLAR 
ING THAT COMPANY HAS CEASED TO BE AN INVEST 
MENT COMPANY 


NOTICE IS HEREBY GIVEN that Summit Capital Fund, 
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Inc. (““Applicant’’), registered under the Investment Com 


pany Act of 1940 (“‘Act’’) as a diversified, open-end manage- 


ment investment company, has filed an application pursuant 
to Section 8(f) of the Act for an order of the Commission 
declaring that Applicant has ceased to be an investment com 
pany. All interested persons are referred to the application 
on file with the Commission for a statement of the repre 
sentations contained therein, which are summarized below. 


Applicant, a Delaware corporation, registered under the Act 
by filing its Notification of Registration on Form N-8A 
under the Act on June 17, 1968. Applicant and Selected 
Special Shares, Inc. (‘‘Special’’), also a registered open-end 
investment company under the Act, entered into an Agree 
ment and Plan of Reorganization (the ‘‘Agreement’’) pro 
viding for the acquisition of substantially all of the net as 
sets of Applicant by Special and the liquidation and subse 
quent dissolution of Applicant. On August 21, 1974, the 
shareholders of Applicant approved the Agreement by a 
majority vote of the outstanding voting securities and the 
transactions contemplated by the Agreement were subse 
quently consummated on September 19, 1974. Pursuant to 
the Agreement, Spec 
of Applicant in exchange for shares of Special which have 
been distributed to Applicant's shareholders. Applicant 
presently has no assets other than cash in the amount of 
approximately $10,000, which has been retained to pay all 
remaining obligations and expenses of liquidation and dis 
solution 





ai acquired substantially all the assets 


Applicant states that it has no shareholders and it not en 
gaged in any investment company activities. It is asserted 
that, subject to final settlement of its affairs pursuant to 
Delaware law, Applicant will dissolve and terminate its 
existence 


Section 8(f) of the Act provides, in pertinent part, that 
when the Commission, upon application, finds that a 
registered investment company, has ceased to be an 
investment company, it shall so declare by oder, and upon 
the taking effect of such order the registration of such 
company shall cease to be in effect 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than December 31, 1974, at 5:30 p.m., sub- 
mit to the Commission in writing a request for a hearing on 
the matter accompanied by a statement as to the nature of 
his interest, the reason for such request, and the issues, if 
any, of fact or law proposed to be controverted, or he may 
request that he be notified if the Commission shall order a 
hearing thereon. Any such communication should be ad- 
dressed: Secretary, Securities and Exchange Commission, 
Washington, D. C. 20549. A copy of such request shall be 
served personally or by mail (air mail if the person being 
served is located more than 500 miles from the point of 
mailing) upon Applicant at the address stated above. Proof 
of such service (by affidavit, or in case of an attorney-at-law 
by certificate) shall be filed contemporaneously with the 
request. As provided by Rule 0-5 of the Rules and Regula- 
tions promulgated under the Act, an order disposing of the 
application will be issued as of course following December 
31, 1974, unless the Commission thereafter orders a hearing 
upon request or upon the Commission’s own motion. Per- 
sons who request a hearing, or advice as to whether a heat 
ing is ordered, will receive any notices and orders issued in 
this matter, including the date of the hearing (if ordered) 
and any postponements thereof. 


For the Commission, by the Division of Investment Manage 
ment Regulation, pursuant to delegated authority. 
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George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 8611/December 10, 1974 


In the Matter of 


DIVERSIFIED TAX-EXEMPT BOND FUND, 
CALIFORNIA SERIES I 
and 


BLYTH EASTMAN DILLION & CO., 
555 California Street 
San Francisco, California 94101 


INCORPORATED 


(812-3299) 


ORDER PURSUANT TO SECTION 6(c) OF THE ACT 
AMENDING PRIOR ORDER (INVESTMENT COMPANY 
ACT OF 1940 RELEASE NO. 7780) GRANTING EXEMP- 
TION FROM THE PROVISIONS OF SECTION 14(a) OF 
THE ACT AND FROM THE PROVISIONS OF RULES 
19b-1 AND 22c-1. 


Diversified Tax-Exempt Bond Fund, California Series | 
(“Fund”), a unit investment trust registered under the In- 
vestment Company Act of 1940 (“‘Act’’), and its Sponsor, 
Blyth Eastman Dillon & Co., Incorporated (‘‘Sponsor’’), 
(the = d and the Sponsor hereinafter collectively referred 
to as ““Applicants’’), filed an application on May 10, 1974 
Wand amendments thereto on October 3, 1974 and November 
y, 1974 for an order, amending a prior Commission order, 
s0 as to exempt Fund and all subsequent national or state 
series of the same or similar title of which Sponsor is a spon- 
sor or co-sponsor (‘‘the Subsequent Series’’) from the provi- 


sions of Section 14(a) of the Act, in the event of the distribu- 


tion and redemption of Units of one or more Subsequent 
Series by an underwriting syndicate as well as by the spon- 
} sor acting alone. 


On November 6, 1974, a notice (Investment Company Act 
Release No. 8575) was issued by the filing of said applica- 
tion. The notice gave interested persons an opportunity to 
request a hearing and stated that an order disposing of the 
application would be issued unless a hearing should be 
ordered. No request for a hearing has been filed and the 
Commission has not ordered a hearing. 


The matter has been considered and it is found that the 
granting of the application is appropriate in the public inter- 
est and consistent with the protection of investors and the 
purposes fairly intended by the policy and provisions of 

the Act. 


; !'TISORDERED, pursuant to Section 6(c) of the Act, that 
the order issued April 20, 1973 (Investment Company Act 
Release No. 7780) is hereby amended effective forthwith, 
to exempt Fund and any Subsequent Series from the mini- 

) mum capital requirements of Section 14(a) of the Act in the 

event of the distribution and redemption of Units by an un- 
derwriting syndicate as well as by the Sponsor acting alone. 


For the Commission, by the Division of Investment Manage- 











ment Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 


INVESTMENT COMPANY ACT OF 1940 
Release No. 8612/December 11, 1974 


See Securities Act Release No. 5548/December 11, 1974 





INVESTMENT COMPANY ACT OF 1940 
Release No. 8613/December 11, 1974 


In the Matter of 


THE DOMINICK FUND, INC. 
55 Water Street 
New York, New York 10041 


(811-44) 


NOTICE OF FILING OF APPLICATION PURSUANT TO 
SECTION 8(f) OF THE ACT FOR AN ORDER DECLAR 

ING THAT COMPANY HAS CEASED TO BE AN INVEST 
MENT COMPANY. 


NOTICE IS HEREBY GIVEN that The Dominick Fund, Inc. 
(““Applicant’’), registered under the Investment Company Act 
of 1940 (‘‘Act”’) as a diversified, closed-end, management in 
vestment company, filed an application on November 29 
1974, pursuant to Section 8(f) of the Act for an order 

of the Commission declaring that Applicant has ceased to be 
an investment company. All interested persons are referred 
to the application on file with the Commission for a state 
ment of the representations contained therein, which are 
summarized below. 


Applicant was incorporated in 1929 under the laws of the 

State of Delaware as National Bond and Share Corporation 
and registered under the Act in 1941. Applicant assumed 

its present name in 1959. 


The application states that at a Special Meeting of Stock 
holders of Applicant held on October 3, 1974, a resolution 
was adopted approving (1) an agreement and pian of reor 
ganization, dated July 20, 1974 (‘Agreement’), which pro 
vided, among other things, for the acquisition of substan- 
tially all the assets of Applicant by Putnam Investors Fund, 
inc. (“Putnam Investors’”’), an open-end, diversified, manage- 
ment investment company registered under the Act, in ex 
change for common stock of Putnam Investors, and (2) the 
subsequent dissolution of Applicant. 


On October 7, 1974, the exchange contemplated by the A 
greement was consummated and the common stock of 
Putnam Investors issued in connection therewith has been 
distributed to Applicant’s stockholders. Pursuant to the A- 
greement, Applicant retained assets estimated by it to be 
sufficient to pay its liabilities and costs of liquidation. Any 
such assets still in Applicant’s possession after all such lia- 
bilities and costs have been paid will be acquired, not later 
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than December 31, 1975, by Putnam Investors in exchange 
for additional common stock of Putnam Investors. Any 
such common stock will be distributed to Applicant’s former 
stockholders. 


Applicant represents that it is not engaged in any investment 
company activity nor does it propose to engage in any in- 
vestment company activity. The Certificate of Dissolution 
of Applicant was filed in the office of the Secretary of 

State of the State of Delaware on November 6, 1974. 


Section 8(f) of the Act provides, in pertinent part, that 
when the Commission, upon application, finds that a regis- 
tered investment company has ceased to be an investment 
company, it shall so declare by order, and upon the taking 
effect of such order the registration of such company shall 
cease to be in effect. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than January 6, 1975, at 5:30 p.m., submit 
to the Commission in writing a request for a hearing on the 
matter accompanied by a statement as to the nature of his 
interest, the reason for such request, and the issues, if any, 
of fact or law proposed to be controverted, or he may re- 
quest that he be notified if the Commission shall order 

a hearing thereon. Any such communication should be 
addressed: Secretary, Securities and Exchange Commission, 
Washington, D. C. 20549. A copy of such request shall be 
served personally or by mail (air mail if the person being 
served is located more than 500 miles from the point of 
mailing) upon Applicant at the address stated above. Proof 
of such service (by affidavit, or in case of an attorney-at-law, 
by certificate) shall be filed contemporaneously with the 
request. As provided by Rule 0-5 of the Rules and Regula- 
tions promulgated under the Act, an order disposing of 

the application will be issued as of course following said date 
unless the Commission thereafter orders a hearing upon re- 
quest or upon the Commission’s own motion. Persons who 
request a hearing or advice as to whether a hearing is ordered 
will receive any notices and orders issued in this matter, in- 
cluding the date of the hearing (if ordered) and any post- 
ponements thereof. 


For the Commission, by the Division of Investment Manage- 
ment Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 8614/December 11, 1974 


In the Matter of 


FIRST SIERRA FUND 
2400 First National Bank Buiiding 
Denver, Colorado 80202 


(811-759) 

ORDER PURSUANT TO SECTION 8(f) OF THE ACT DE- 
CLARING THAT COMPANY HAS CEASED TO BE AN 
INVESTMENT COMPANY 


On November 14, 1974, a notice was issued (Investment 
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Company Act Release No. 8583) of an application filed on 
November 4, 1974 by Founders Special Fund, Inc. (‘Special 
Fund’’), an open-end, non-diversified management investmen 
company registered under the Investment Company Act of 
1940 (‘Act’), pursuant to Section 8(f) of the Act for an or- 
der of the Commission declaring that First Sierra Fund 
(“Sierra Fund’’) has ceased to be an investment company 

as defined by the Act by virtue of the merger of Sierra Fund 
with and into Special Fund, effective June 11, 1973. The 
notice gave interested persons an opportunity to request a 
hearing and stated that an order disposing of the applica- 
tion would be issued as of course unless a hearing should be 
ordered. No request for a hearing has been filed and the 
Commission has not ordered a hearing. 


The matter has been considered and it is found that First 
Sierra Fund has ceased to be an investment company. Ac- 
cordingly, 


IT IS HEREBY ORDERED, pursuant to Section 8(f) of 
the Act, that the registration of First Sierra Fund shall 
forthwith cease to be in effect. 


For the Commission, by the Division of Investment Manage- 
ment Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 
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Litigation Release No. 6625/December 9, 1974 


SEC v. CHARTER SECURITIES MANAGEMENT CORP., 
et al. 
(CD. CA.) Civil No. 74-2527-ALS 


Gerald E. Boltz, Administrator of the Los Angeles Regional 
Office today announced that 011 November 19, 1974, the 
Honorable Albert Lee Stephens, Chief Judge of the United 
States District Court at Los Angeles permanently enjoined 
Michael E. Long of Los Angeles, California from future vio- 
lations of the anti-fraud provisions of the Securities Act of 
1933, Securities Exchange Act of 1934 and the Investment 
Advisers Act of 1940, and from future violations of certain 
anti-fraud and self-dealing provisions of the Investment 
Company Act of 1940. 


The Commission’s complaint alleged the diversion of the 
monies of The Pegasus Fund, Inc., Vanderbilt Mutual Fund 
Inc., and Pegasus Income and Capital Fund, Inc., three regis: 
tered Investment companies, to the use of certain persons 
and entities who managed those companies. The defendant | 
Long consented to the injunction without admitting or deny; 
ing the Commission’s allegations. 
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Litigation Release No. 6626/December 10, 1974 
SEC v. PIED PIPER YACHT CHARTERS CORP., ET AL. 


William D. Moran, Regional Administrator of the New York 
Regional Office of the Securities and Exchange Commis- 
sion, announced that on November 25, 1974, the Commis- 
sion obtained a permanent injunction against Pied Piper 
Yacht Charters Corp. (‘Pied Piper’’), Fred A. Coda (‘‘Coda’’) 
and Industrial Gear Manufacturing Co. (“Industrial Gear’’), 
all of Chicago, Illinois. Industrial Gear is the controlling 
shareholder of Pied Piper and Coda is Pied Piper’s president 
and chairman of its board of directors. 


The Final Judgment of Permanent Injunction issued by the 
Hon. Edmund L. Palmieri of the U.S. District Court for the 
Southern District of New York enjoins Pied Piper, Coda and 
Industrial Gear from violations of the registration provisions 
of the Securities Act of 1933. Pied Piper and Coda were al- 
so enjoined from violations of the anti-fraud provisions of 
the Securities Act of 1933 and the Securities Exchange Act 
of 1934. 


The Final Judgment also provides for the appointment of 
Courtlandt Nicoll, Esq. of 64 Wall Street, New York, New 
York as trustee for the purpose of taking possession and 
charge of funds received by Pied Piper and Coda in connec- 
tion with the sale of the common stock of Pied Piper. These 
monies are to be used to pay purchasers of the stock such 
amounts as the Court shall deem just and equitable and 
which it shall order. 


The New York Regional Office filed its Complaint in this 
matter on December 7, 1971. (See Litigation Release Nos. 
5249 and 5264.) 





Litigation Release No. 6627/December 10, 1974 


SEC v. TIMCTHY J. PETERSON, ET AL. 
(District of Minnesota, Fourth Division Civil No. 4-74-266) 


William D. Goldsberry, Administrator of the Chicago Re- 
gional Office of the Securities and Exchange Commission an- 
nounced that on December 5, 1974, the Honorable Miles W. 
Lord, United States District Court Judge for the District of 
Minnesota, Fourth Division, entered a final judgment of 
permanent injunction by default against TIMOTHY J. 
PETERSON of Minneapolis, Minnesota, enjoining him from 
violations of the registration and anti-fraud provisions of 

the Federal securities laws in the offer and sale of the com- 
mon stock of A.I.D., Inc., or any other security issued by 
A.1.D., Inc., or any other issuer. A.1.D., Inc. is a Colorado 
corporation and is not to be confused with any other corpor- 
ation with a similar name. 


For further information, see Litigation Release Nos. 6387 
and 6462. Also District of Minnesota, Fourth Division, 
Civil File No. 4-74-266. 





Litigation Release No. 6628/December 10, 1974 


SEC. v. REAL-TEX ENTERPRISES, INC. 
(N.D. Tex.) 


Robert F. Watson, Administrator of the Fort Worth Regional 
Office of the Securities and Exchange Commission, today an- 
nounced that Federal District Judge Robert Porter of Dallas, 
Texas, entered an order of permanent injunction by consent 
on November 27, 1974, against Edward L. Baker, Jr. of 

Fort Worth, Texas, forbidding future violations of the regis- 
tration provision of the Securities Act of 1933. Baker con- 
sented to the entry of an order of permanent injunction 

for violation of Section 5 of the Securities Act of 1933 
without admitting or denying the allegations in the plain- 
tiff’s complaint. 


The Commission’s complaint, filed September 13, 1972, al- 
leged violations of various provisions of the federal securities 
laws in the offer and sale of four securities by Real-Tex En- 
terprises, Inc. including 270-day first mortgage notes, two- 
year promissory notes, investment contracts evidenced by 
assignments of contracts for deed, and investment contracts 
evidenced by lot resale agreements. 


For further information, see Litigation Release Nos. 5534, 
5590, 5930, 5832, 6084, and 6214. 





Litigation Release No. 6629/December 10, 1974 


SEC v. UNIVERSAL UNDERWRITING SERVICE, INC., 
ET AL. 
(USDC, Utah C-74-368) 


Robert H. Davenport, Administrator of the Denver Regional 
Office of the Securities and Exchange Commission, an- 
nounced that on November 25, 1974, the Securities and Ex- 
change Commission filed a complaint in the United States 
District Court in Salt Lake City, Utah, seeking an injunction 
against Universal Underwriting Service, Inc. (Universal), a 
broker-dealer firm located in Salt Lake City, Utah, Grant E. 
Mann of Bountiful, Utah, president of Universal, and George 
O. Bigler of Mantua, Utah, vice-president of Universal. The 
complaint alleges violations of the Commission’s net capital 
rule and that Universal is insolvent. 


Chief Judge Willis W. Ritter, on November 27, 1974, issued 
a Temporary Restraining Order by consent against Universal 
and the aforesaid officers. An application has been made 
by the Securities Investor Protection Corporation (SIPC) 
for the appointment of a trustee, and the Securities and Ex- 
change Commission has applied for the appointment of a 
temporary receiver pending the appointment of a SIPC 
trustee. The Court has not ruled upon either application. 





Litigation Release No. 6630/December 10, 1974 


SEC v. IMPEX INTERNATIONAL, INC., ET AL. 
(N.D. IL. Eastern Division 


William D. Goldsberry, Administrator of the Chicago Region- 
al Office of the Securities and Exchange Commission, an- 
nounced that on December 3, 1974, the Honorable James B. 
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Parsons, United States District Judge for the Northern Dis 
trict of Illinois, Eastern Division, entered a final judgment 
of permanent injunction against Impex International, Inc. 
of Oak Brook, Illinois, Jyoti Khokhani of Lombard, Illi- 
nois, Don W. Rodgers of South Bend, Indiana, and Frank 
Steigerwald of Chicago, Illinois, permanently enjoining 
Impex International, Inc. Khokhani, Rodgers, and Steiger- 
wald from violations of the registration and anti-fraud provi- 
sions of the Federal Securities laws in the offer and sale of 
securities which in form purport to be options on com- 
modities futures but which in substance consist of obliga 
tions by Impex International, Inc. to pay a sum of money 
to some, but not all, investors in excess of the sum invested 
with Impex International, Inc. by those investors upon 
certain contingencies, or any other security issued by Impex 
International, Inc., or any other issuer. 

The Defendants consented to the above judgments without 
admitting or denying the allegations of the Commission's 
complaint. 


For further information, see Litigation Release Nos. 6395, 


6463 and 6475. 


Litigation Release No. 6631/December 11, 1974 


SEC v. PARADOX PRODUCTION CORPORATION, 
MILLER E. WUSLICK, AND AUSTIN B. SMITH 
(District of Columbia Civil tion No. 315-73) 


The Securities and Exchange Commission (‘‘Commission’’) 
announced the filing on December 10, 1974, of a Motion to 
Adjudge Paradox Production Corporation (‘‘Paradox”’), 
Salt Lake City, Utah, its President Miller E. Wuslick, Rutland, 
Massachusetts, and its Secretary-Treasurer, Austin B. Smith, 
Salt Lake City, Utah, in civil contempt of the court order 
entered by U.S. District Court Judge Gerhard Gesell on 
April 3, 1973, requiring Paradox to file with the Commis 
sion at its headquarters in Washington, D.C., within thirty 
days from the date ot the court order certain delinquent 
periodic reports, including an annual report on Form 10-K 
for the fiscal year ended September 30, 1972, and several 
quarterly reports on Form 10-Q, and enjoining Paradox 
from further failing to timely and properly file annual, 
quarterly, and other reports with the Commission. 


The Commission also requests the U.S. District Court for 
the District of Columbia to enter an order which will pro- 
tect shareholders and creditors of Paradox, and will effectu- 
ate prompt compliance with the court’s order of April 3, 
1973. The Commission alieges Paradox has failed to file 
any required reports for any fiscal periods subsequent to its 
fiscal year ended September 30, 1971. 





Litigation Release No. 6632/December 11, 1974 

SEC v. TECHNICAL POULTRY PROCESSING EQUIP- 
MENT, INC., ET AL. 

(D. Nebr) 


Robert H. Davenport, Regional Administrator of the Den- 
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ver Regional Office of the Securities and Exchange Com 
mission announced that on November 25, 1974 a complaint 
was filed in the United States District Court for the District 
of Nebraska alleging violations of the securities registration 
and antifraud provisions of federal securities laws by Techni- 
cal Poultry Processing Equipment, Inc. (a Colorado corpora- 
tion), Stanley Kiespert of Denver, Colorado, Joseph LaBar- 
ber of Kern City, California and Randall W. Koelling of 
Littleton, Colorado in connection with the offer for sale 
and sale of stock of Technical Poultry Processing Equipment, 
Inc., profit sharing agreements in a patented eviscerating ap- 
paratus more specifically known as a fluidic programmed 
vent cutting machine bearing patent letters numbered 
3,785,535 and notes and evidences of indebtedness issued 
by Joseph LaBarber, Stanley Kiespert and Howard R. Tack- 
itt. The complaint alleges, among other things, that in con- 
nection with the above offers for sale and sales that Techni- 
cal Poultry Processing Equipment, Inc., Stanley Kiespert, 
Joseph LaBarber and Randall W. Koelling made untrue 
statements of material facts and omitted to state material 
facts. The complaint alleges that Howard R. Tackitt aided 
and abetted in the above alleged violations. 


The complaint also,alleges, among other things, that Techni- 
cal Poultry Processing Equipment, Inc., Stanley Kiespert, 
Joseph LaBarber, Randall Koelling and Continental Poultry 
Equipment, Inc. are about to offer for sale and sell stock 

of Continental Poultry Equipment, Inc. in violation of the 
securities registration provisions of Section 5(a) and 5(c) of 
the Securities Act of 1933. 





Litigation Release No. 6633/December 11, 1974 


SECURITIES AND EXCHANGE COMMISSION v. WIL- 
LIAM HERBERT HUNT, ET AL. 
(United States District Court for the District of Columbia) 


Robert A. Davenport, Administrator, Denver Regional Of- 
fice, today announced that the Honorable Gerhard Gesell, 
Judge, United States District Court for the District of 
Columbia, signed a stipulation consented and agreed to by 
William Herbert Hunt, Nelson Bunker Hunt and Randall A. 
Kreiling, ordering them not to file any information state- 
ment pursuant to Section 13(d) of the Securities Exchange 
Act of 1934 (“Exchange Act’’) and the rules promulgated 
thereunder, relative to the common stock of Great Western 
United Corp. (“GWU”) which information statement does 
not contain complete and accurate statements as required 
by Section 13(d) of the Exchange Act and the rules promul- 
gated thereunder. 


William Herbert Hunt, Nelson Bunker Hunt and Randall A. 
Kreiling stipulated and agreed to the entry of the Order, 
without admitting or denying the allegations in the Com- 
mission’s complaint and without the entry of any findings 
of fact or conclusions of law or without any adjudication 
of the issues and on the understanding that the stipulation 
did not constitute any admission of wrongdoing in this or 
any other proceeding. 


The order further provides that neither William Herbert 
Hunt, Nelson Bunker Hunt or Randall A. Kreiling, while 
directly or indirectly engaged in purchasing, planning to 
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purchase or considering the purchase of any securities of 
GWU, shall sell, offer to sell or represent to anyone that 

he is considering the sale of any securities of GWU. In 
addition, the Order provides that thereafter no sale or offer 
to sell GWU common stock by William Herbert Hunt, Nel- 
son Bunker Hunt or Randall A. Kreiling shall be made un- 
less: 


(a) the Securities and Exchange Commission has re- 
ceived ten days written notice thereof, or 


(b) Such sale or offer to sell is made pursuant to an ef- 
fective registration statement, privately negotiated 
sales or in accordance with the volume limitations 
of Rule 144. 


Nothing in the Order, however, prevents Kreiling from ten- 
dering his shares of GWU common stock provided that none 
of such shares can be accepted unless and until ali other 
shares of GWU common stock theretofore tendered by 
others shall have been accepted. 


The Commission in its complaint, filed the same day had 
requested the Court to permanently enjoin William Herbert 
Hunt, Nelson Bunker Hunt and Randall A. Kreiling from 
future violations of Section 13(d) of the Exchange Act and 
the rules promulgated thereunder. 


The Commission in its complaint alleged, among other 
things, that William Herbert Hunt, Nelson Bunker Hunt 
and Randall A. Kreiling (‘the Hunt Group”) in early 
October, 1974, began discussing the purchase of the com- 
mon stock of GWU, a publicly held Delaware corporation 
with its principal offices located in Denver, Colorado. The 


) complaint alleged that the Hunt Group concluded, among 


other things that they wanted to purchase a sufficient num- 
ber of shares of GWU stock to enable them to influence 

GWU’s Board and management and thereby eliminate what 
they believed the devisiveness on GWU’s Board of Directors. 


The complaint alleges that after purchasing approximately 
*% of GWU’'s outstanding common stock, the Hunt Group 

filed a Schedule 13D with the Commission on October 21, 
1974. The Commission’s complaint alleges that said Sche- 


dule 13D contains false and misleading statements of materi- 


al facts and omits to state material facts concerning, among 
other things, the Hunt Group’s purpose in acquiring the 
common stock of GWU, and their intent to change or cause 
changes in the Board of Directors of GWU and in the man- 
agement of GWU. The complaint further alleges that on or 
about October 29, 1974 the Hunt Group, having continued 
to receive negative reports concerning the effectiveness of 
GWU’s management and having determined that their then 
holdings of GWU’s common stock were not sufficient to ac- 
complish their intention, determined in furtherance of their 
acquisition program to immediately pursue their plan to eli- 
minate what they believe to be the dissident factions on 

the GWU Board by purchasing the stock owned by two of 
the fattions. 


Itis further alleged that on November 1, 1974, the Hunt 
Group filed an Amendment No. 1 to Schedule 13D which 
contains false and misleading statements of material facts 
and omits to state material facts concerning among other 

\ things, the Hunt Group’s decision to attempt to buy those 
GWU shares owned by certain key directors and/or officers 


of GWU in order to eliminate the factions on GWU’s Board 
of Directors and management; their intention by the pur 
chase of GWU shares of common stock to contro! GWU’s 
Board of Directors; and that the elimination of the dissident 
factions’ would greatly enhance their position in GWU. The 
complaint also alleges that this Schedule 13D fails to com 
pletely and adequately disclose the terms and conditions of 
certain option agreements entered into by the Hunt Group 
with others. 


The Commission also announced that the filing of the com 
plaint and the entry of the Order was not intended to inter 
fere in any way with William Herbert Hunt’s and Nelson 
Bunker Hunt's current tender offer for shares of the com- 
mon stock of GWU. 





Litigation Release No. 6634/December 12, 1974 


SEC v. DAVID R. HAND 
United States District Court for the Western District of 
Virginia Civil Action No. 74-232 


William R. Schief, Administrator of the Washington Regional 
Office of the Securities and Exchange Commission, an 
nounced the filing of a complaint on December 6, 1974, in 
the United States District Court for the Western District of 
Virginia, Roanoke Division, seeking to enjoin David R. Hand 
of Lakeland, Florida, from further violations of the anti 
fraud provisions of the federal securities laws. 


The complaint alleges that David R. Hand, while in posses 
sion of non-public information concerning negotiations by 
Petro-Lewis Corporation (Petro-Lewis) to acquire large 
quantities of Indonesian crude oil, purchased and recom 
mended the purchase of Petro-Lewis stock. 


The complaint further alleges that David R. Hand violated 
the anti-fraud provisions by engaging in a scheme to pur 
chase more than $200,000 worth of Petro-Lewis stock for 
himself and others without having the financial resources 
to pay for such purchases. 





Litigation Release No. 6635/December 12, 1974 


William D. Moran, Administrator of the New York Regional 
Office, and Stanley Sporkin, Director of the Division of 
Enforcement of the Securities and Exchange Commission, 
announced the filing of a complaint in the United States 
District Court for the Southern District of New York on 
December 12, 1974 seeking to enjoin Gould, Inc. and Wil 
liam T. Ylvisaker, its president, from engaging in further 
violations of Section 10(b) of the Securities Exchange Act 
of 1934 and Rule 10b-5 thereunder (the anti-fraud provi- 
sions). The complaint also seeks ancillary relief. 


The Commission’s complaint alleges that on October 15, 
1974 the defendants announced a tender offer for twenty 
percent of the outstanding stock of I-T-E Imperial Corpora 
tion and on October 17 and 18 the defendants issued two 
more press releases stating that Gould, Inc. did not pian to 
merge with I-T-E Imperial Corporation. On October 21, 
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1974 Gould, Inc. announced the termination of the tender 
offer but, the complaint alleges, on the same day initiated 
detailed studies of a possible merger between the two com- 
panies which culminated in an unsigned merger proposal be- 
ing made by Gould, Inc. to I-T-E Imperial Corporation on 
October 25, 1974. The complaint also alleges as part of 

the violations that defendants failed to disclose that Gould 
had decided to make a merger proposal to I-T-E Imperial 
Corporation, after having stated in its October 17 and 18 
press releases that it had no merger plans. 


The Commission's complaint further alleges that although 
the I-T-E Imperial Corporation board of directors’ negative 
response to Gould, Inc.'s informal October 25 merger pro- 
posal was communicated to the defendants, Gould, Inc. and 
Yivisaker continued their plans to merge Gould, Inc. with 
1-T-E Imperial Corporation. According to the complaint, 
Gould, Inc. purchased on the open market approximately 
270,000 shares of I-T-E Imperial Corporation stock on 
November 12 and 13, 1974 at a time when the defendants 
violated Section 10(b) of the Securities Exchange Act of 
1934 and Rule 10b-5 thereunder when, having previously 
represented that Gould, Inc. intended and was planning 

no merger, Gould, Inc. purchased the approximately 
270,000 I-T-E Imperial Corporation shares without dis- 
closing to sellers of those shares that Gould, Inc. did intend 
and was planning to merge Gould, Inc. and I-T-E Imperial 
Corporation. 





Litigation Release No. 6636/December 13, 1974 


SEC v. CAMBRIDGE CAPITAL CORPORATION 
(N.D. GA C74-2365A) 


Jule B. Greene, Administrator of the Commission’s Atlanta 
Regional Office, today announced that the Commission 
filed a complaint in the United States District Court for the 
Northern District of Georgia, at Atlanta, seeking to enjoin 
Cambridge Capital Corporation, a Georgia corporation 
engaged in the business of land syndication and Stephen P. 
Lawson (its president) from further violations of the 
broker-dealer registration requirements and anti-fraud 
provisions of the Federal securities laws. The complaint 
also seeks the appointment of a Special Fiscal Agent for 
eight limited partnerships in which Cambridge and/or Law- 
son are the general partner(s): 

Paulding County Investments, Limited 

Hall County Investments, Limited 

First Cherokee, Limited 

Second Cherokee, Limited 

Bartow County Investments, Limited 








Robert F. Watson, Administrator of the Fort Worth Regional 
Office of the SEC, announced today that Federal District 
Judge William M. Taylor, Jr. of Dallas on November 27, 
1974 entered an order of permanent injunction enjoining 
John Elwood Dennett, of Los Angeles, California, formerly 
of Salt Lake City, Utah, from further violations of the 
securities registration and anti-fraud provisions of the 
federal securities laws. 















In addition, Judge Taylor on November 4, 1974 entered an 
order of permanent injunction by consent against Arthur P. 
Tranakos, Atlanta, Georgia, enjoining him from further 
violations of the securities registration provisions of the 
federal securities laws. Earlier on October 11, 1974, Judge 
Taylor entered an order of permanent injunction by con- 
sent against Harvey Wallace, Plano, Texas, enjoining him 
from further violations of the securities registration and 
anti-fraud provisions of the federal securities laws. 





The injunctions against Dennett, Tranakos and Wallace close 
out the Commission’s ten-defendant civil injunctive action 
filed June 2, 1970 involving the offer and sale of common 
and preferred stock of Underwriters Investment Company 
of Dallas, Texas. 
i V 
For further information, see Litigation Release Nos. 4560, t 
4626, 4753, 4802, 6453 and 1934 Exchange Act Release c 
No. 8842. f 
| 
) q 
Litigation Release No. 6638/December 12, 1974 f o 


SEC v. MONEX INTERNATIONAL LTD. dba PACIFIC 
COAST COIN EXCHANGE, LOUIS E. CARABINI, JR. 


(C.D. CA) (CV-74- ) B ft 
ir 
Gerald E. Boltz, Regional Administrator of the Los Angeles 
Regional office announced today that on December 3, 1974 P 
the Commission filed a complaint in Federal District Court tr 


in Los Angeles (Central District of California) against Monex al 
International Ltd., dba Pacific Coast Coin Exchange (PCCE), ti 


headquartered in Long Beach, California and its president, re 
Louis E. Carabini, Jr., of Los Alamitos, California seeking Ce 
an injunction from further violations of the registration 

and anti-fraud provisions of the federal securities laws Pt 
(Sections 5 and 17(a) of the Securities Act of 1933 and _ & 
Section 10(b) of the Securities Exchange Act of 1934 and {| £ 
Rule 10b-5 thereunder) in the sale of securities including ; ai 
defendants’ investment program relating to margin orders ar 
of silver coins, silver bullion, gold coins and foreign cur- ar 


rencies. The Commission’s complaint also seeks the appoint: te 
ment of a receiver for PCCE, an accounting from defendants tc 


North Cherokee Plantation, Limited of funds raised from investors, disgorgement of profits; and of 
Covington Properties, Limited an order against dissipating assets of PCCE. The Commis- Sti 
Rome Properties, Limited sion’s complaint alleges that the defendants are selling sec- 
The Commission’s moving papers allege that Lawson misap- _urities which are not registered with the Commission and Tr 
propriated and commingled funds of the limited partner- are engaging in fraud in the sale of these securities as sum- do 
ships and that investors in one partnership were paid “‘profits” marized below. de 


from funds received from investors in later limited partner- 
ships. 





Litigation Release No. 6637/December 13, 1974 


SEC v. UNDERWRITERS INVESTMENT COMPANY 
(N.D. Tex) 
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The defendants solicit investors’ money for what in form are in\ 














orders for silver coins and other commodities on margin stc 
but which in substance are interests in an investment pro- 

gram which are securities. The investor places orders for ov 
silver coins on margin and may sell back his interest to PCCEMRAM 





rather than taking delivery. PCCE does not sell any coins ur 









al to the investor or hold coins for him until the investor pays 
} in full which rarely occurs. Instead, investors’ funds are 
* commingled in PCCE’s enterprise and managed by PCCE 

and subject to the risk of that enterprise and investors rely 

] on the efforts of PCCE and the success of its enterprise for 

| the safe return of their investment and the payment of any 


| profit. 





) This program is promoted as a vehicle for investment. An 
investor places an order for silver coins and makes a mar- 
gin deposit and pays certain fees. PCCE represents (but 
does not guarantee) that it will repurchase these interests 
upon the investor’s request and that as such it claims it 

2 makes a market in these commodities and offers the in- 
vestors liquidity for their investments. However, PCCE 
does not make a real market since it only repurchases 
interests it sold to its investors. Most investors rely on 
this and sell back to PCCE rather than paying in full and 
taking delivery. In such cases a sale of a commodity does 


se not take place and the investor received no title to any com- 
) modity. Accordingly, PCCE’s scheme is not the sale of 

) commodities but the sale of interests in its investment 

] ) program. 


When PCCE confirms an order for silver coins and takes 
the investor’s money, it does not acquire or hold the silver 
coins ordered by the investor but commingles all these 
funds and uses them in its general operations. PCCE 
claims it attempts to cover or hedge its obligations by ac- 
quiring futures contracts, forward delivery contracts and 
options. PCCE also uses these funds to pay its expenses 
and overhead and to make other investments including an 
\airplane, cattle, a gold mine and to make substantial loans 
Sto PCCE officers and their associates. PCCE acquires these 
futures contracts and other assets in its own name and its 
investors have no right, title or interest in these assets. 


les 
974 PCCE sells and repurchases these interests. at its own arbi- 
srt trary price. It makes margin calls and closes out investors 


Nex atits arbitrary price for failure to meet margin calls. At 








CE), times it refuses to accept sell orders. Accordingly, investors 
it, rely on PCCE for liquidity and for the price at which they 
9 | can resell. 
PCCE has raised approximately one billion dollars 
($1,000,000,000) from approximately 25,000 investors in 
1d} Selling these securities. It has sold these securities through 
J , anationwide, polished, hard-sell, fraudulent promotional 
rs and marketing campaign which includes radio, television, 
and newspaper advertising, public seminars, newsletters, 
oint: telephone solicitations and various brochures and publica- 
Jants tions. This campaign is directed at attracting large numbers 
and of small and unsophisticated investors with little under- 
is- standing and experience in such investments. 
ec- 
d The defendants have deceived investors as to what PCCE 
m- does with money received from investors, the nature and 
details of PCCE’s business and operations, and the risks of 
such investments. The defendants represented that when 
mare | investors ordered silver coins on margin, their coins were 
1 stored by PCCE for them when, in fact, PCCE does not ac- 
rO- quire or store silver coins ordered by investors and actually 
or owns only a small number of coins. PCCE represents its 
_ PCCEMEA vestments are safe because silver is a time-honored med- 
ins um of exchange when, in fact, neither PCCE nor its margin 









investors have title to or possession of silver coins. 


PCCE claims it is an “Exchange” and sets its prices just like 
an exchange and creates the false image that its prices are 
fair when, in fact, it is not similar to national exchanges, 
does not have members and does not operate an auction 
market but arbitrarily sets its own prices at above or below 
the world market prices to maximize its own profits. 


PCCE represents that it acts as broker for investors and 
charges a 2% “commission.” In fact, it does not acquire 
coins for investors, but acts as principal, and this 2% is a 
mark-up. PCCE charges exorbitant fees for services it does 
not perform. It charges investors what it claims is a storage 
fee for storing investors’ coins when, in fact, PCCE does 
not store coins for investors. PCCE charges investors what 
it claims is interest on a loan from PCCE to investors on the 
unpaid balance of the purchase price of the coins ordered 
when, in fact, neither PCCE nor the investor has acquired 
any coins and PCCE does not make loans to investors. 


PCCE claims it covers silver coin orders in part with re- 
purchase options at banks and claims this is valid cover for 
these orders when, in fact, these coins are assets of these 
banks and these banks can dispose of them at any time thus 
PCCE can lose them at any time. 


PCCE attempts to capitalize on the public’s fears concern- 
ing the economy and spreads and exaggerates these fears. 
Its sales campaign uses ‘gloom and doom” prophecies and 
employs scare tactics designed to convince investors that 
the only salvation is investing in silver and gold. PCCE’s 
sales pitch puts forth a highly one-sided, exaggerated and 
misleading analysis of the silver market designed to con- 
vince investors that the price of silver is certain to skyrocket 
and does not disclose that silver prices are historically very 
volatile and dominated by speculators. PCCE asserts that 
rampant inflation and a crushing depression are coming and 
that silver performs well in such times when, in fact, silver 
prices have historically declined in economic recessions and 
depressions. PCCE puts forth a misleading and distorted 
analysis of the world supply and demand for silver designed 
to convince investors that a world-wide severe shortage of 
silver is imminent, and that the world will shortly run out 
of silver. PCCE does not disclose facts showing that there 
is an enormous supply of mineable and above ground silver 
that at current prices can be expected to fill production 
deficits. 


PCCE uses fraudulent sales practices to pressure investors to 
order as many coins as they can be persuaded to bvy, assur- 
ing them there is no danger of margin calls. In fact, there is 
a great danger of margin calls and many investors have lost 
their investments because PCCE pressured them into order- 
ing coins on margin when they could not meet margin calls 
and then sold them out at PCCE’s arbitrary price. PCCE 
represents that its investments are safe and prudent when, 
in fact, its arbitrary prices, excessive fees, the volatile mar- 
ket price and danger of margin calls make these high risk 
investments. 


PCCE claims its program is safer than silver futures contracts 


because of the danger of margin calls in futures contracts 
when, in fact, the same danger exists with PCCE investments. 
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PCCE pays undisclosed referral fees to persons for refer- 
ring investors to PCCE. It uses in its sales campaign books 
written by Harry Browne including, How You Can Profit 
from the Coming Devaluation and You Can Profit from a 
Monetary Crisis, which have been national best-sellers. In 
these books Browne recommends PCCE as a source for silver 
coins and this has caused large numbers of investors to come 
to PCCE. PCCE does not disclose that Browne was director 
of marketing for PCCE and PCCE pays Browne a commis- 
sion for investors attracted to PCCE from reading Browne's 
books 








TRUST INDENTURE 





Trust Indenture Act of 1939 
Release No. 374/December 9, 1974 


The Securities and Exchange Commission has issued an 
order under the Trust Indenture Act (‘’Act’’) on application 
of Pacific Gas and Electric Company, exempting its First 
and Refunding Mortgage Bonds, Series 74C, due December 
1, 2006 from the provisions, Subsections 316(a)(1), 316(b) 
and 317(a)(2) of the Act 
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